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National Finances 
and Public Credit 


A READER -of The Financial 
Post sends us ‘the following 
letter concerning recent articles in 
this column on the necessity of 
balancing our ‘national’ budget ~in 
order to maintain Canada’s credit 
unimpaired; 

“IT have read with interest and 
admiration your editorials directed 
against the inherent. dangers of the 
present Canadian -budgeting situa- 
tion and your clear and repeated 
warning ament the necessity for 
correction thereof before the in- 
exorable logic of economic laws and 
events forces conclusions that may 
be very undesirable, if not shosk~ 
ing. 

“It has occurred to me thet. if 
your paper would devote an article . 
soon clearly explaining just how 
and in how many Ways and why a 
continued, unbalanced national 
budget affects and retards business 
improvement, it would enlighten a 
lot of minds now in a daze about 
such a matter.” 


All banking and private credit 
rests upon the basis of the govern- 
mental credit; a government’s credit 
rests upon the confidence people | &=°> 
have in its ability to meet its ob- 
ligations; this confidence dis- 
appears when a government con- 
tinues to spend more than it takes 
in and attempts to issue bonds or 
print currency to make up the dif- 
ference; this in turn impairs the 
value of those bonds and that eur- 
rency and of all public and private 
finance that rests upon them. 

The only alternative to sound 
public finance is panic or, Crisis} 
and no ¢ountry can have either} 
panic oF crisis without” 

ing the safety-of ite..private 
cal institutions, Bs 
All this. is clearly brought out 
by the Roogevelt economy message 
te Congress from which quotations 
are made elsewhere on this page. 
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THER seasoned observers in 

the United States ‘have found 
the clue to the United States bank- 
ing panic in the unbalanced federal 
budget. 

John Foster Dulles, in:the New| 4 
York Times has demonstrated how 
the banks were clogged with short- 
term U. S. notes, issied to pay 
deficits and which were theoretical- 
ly liquid -but that predipitated 
trouble when they had to. be turned | ¢ 
into currency. 

Mark Sullivan, in the Max’ ‘York 
Herald-Tribuné, traces the sequence |" 


breakdown of all public and 
credit. In part he says: 


“The world came to. feel that. 
Congress would continue to let the 
deficits go on, and to pay them by 
borrowing more and more money 
until the government would be as 
‘broke’ as any private citizen stb-, 
merged in debt. The world, cer- 
tainly the financially sophisticated 
part of it, knew that if this hap- 
pened, the holders of dollars issued 
by the government and of bonds 
issued by the government would 
suffer like the un 
= of any bankrupt in private 
ife 

“This fear about government 
credit and ramifications arising 
from this fear were responsible for 
the crisis that eloped in late 
February and early March, 

If the Senate enacts the:%bii 
Maintain the credit of the Uateed 
States government, then eVery 
financially sophisticated person 
will know ahd every ‘citiZen ‘can* 
ees assume that the crisig “ig, 

ed 


Walter Lippman, who Writes 
daily editorial for over 100 papers, 


has speken in similar, vein. .This 


week, the said: 


“The government deficit is the 
Yital peint of wig, in. pro- 
sess of inflation. un oe th 
1 expend is in sp ak 

itures that it knows yabee 
a ew to bring them into bal- 
chest revenues, = inflation 
contr overn- 
ment will have **m credit. mo N, 
7s 


‘T3E FINANCIAL POST: would 

not attempt to make any dore- 
cast as to how jong this’ country 
could create additional- ie 
credit to meet “ ordinary” defici 


railway deficits and relief aoaee | 


tures. But we do repeat what we 


ous. 
There is of a 


grave danger 
breakdown of eredit in Canada | 
this danger 
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C.N.R, SAVES 
ON PAYMENTS | 
IN STERLING} 


Holders..of 14 Issues on 


Canadian Registry 
Affected 


DEBENTURE STOCKS 


Interest on Sterling Securities 
Formerly Paid in Dollars 
Now Provided in 

Pounds. , 


From Our Own Correspondent 

MONTREAL—Holders of Can- 
adian National ys sterling 
Save. benny 2 on an pre register 
ed that interest 

on™ some 14 foie is now being 
paid in sterling instead of! Can- 
adian currency at “the par rate of 


Rk July last_year holders 
Canadian registry of the 
securities listed” below were paid 
the Londen ietarye = paid in ‘in 
e London were 
sterling. All holders of these 
curities have been put on the aes 
basis, resulting in substantial ec- 
not ‘to the ceapenyieee oo 
selling at a ount o per 
cent or more in Canadian funds. 
No details are available as to 
feted sepleesel in. Oenala, tot 
the grand total at the end of 1931 
amounted to $342,322,466. 
Fourteen Securities Affected 
Following is’a list of the securi- 
ties of the Canadian National Rail- 
as on which the interest is be- 
ode paid in sterling instead of Can- 
an cee ggee at the par rate 
GRAND TRUNK RAILWAY 
(GUARANTEED BY DOMINION) 
4 per cent Guaranteed Stock 
$60,833,333 
4 per cent Consold. Debenture Sock 
$11 014 


§ per cent G. W. etual Debsnt. 
Stock 


4 coat stern ey Perpetual | 
e Debenturs ek. °-, 


$1, 
5 per cent Grand ‘Trunk Perpetual 
aie ¥ 


345 74 ver r gant 6 Dever 
Pa Le ee ED so L 
1 « Lis >. 


Y B.C. 
Caradian Northern Pacifié Pe 4 
per cent aaa a Stoe 


. $16,412,001 
NOT GUARANT 
Canadian. Northern Ontario Railway 
4 per cent tes Consold. Debent. 


Duluth , Winnipeg a a Pacific Railway 
ort. Debent. Bock, 
due June, 1939 _—i, 
004,997 


$7 

bc se and Lake § t. John Railway 
er cont Ist Mort. Perpetua 

ae Deber scaser 


J 1 «ss 
Appelie, Ls ot 
4 pen eentt se mort 
St. Jybe and yan 


and Seskat- 
Retin Co. 


Railway 4 per 
Btock Des 


erpetual See 
asi 
Majocies ate 


Guaranteed 
‘Of the securities listed the Do- 
minion ages age guarantees 


ae The Province of 
lumbia asumes the 


tee on one issue+of $16,412,00 01 
and the: ee eon | Sibiton tae take 


Province. of 
issue of $2,799,998. The balance 
of the securities,. having a 
value of Ma ade pre do pet: ian 
tlie guarantee Dominion or 


of the provinces. ' 
Pisccaht ae sterling has 
material a uced » the Conte 


National Ral s fixed charges, 

Locmiieks aa ieteege of 4 per cent | more 
interest on the 
annual 


terest at pari 
of would ‘asaut to ee 
a discount 


sterling of 16 wee amt these chars 
have been cut $2,186,863 or to 
ene * 


Railway*or*}’able to ag or 


1 on. re 
BaP sith tana re ob- 


ons to meet in Canadian and 


American funds. 
“ Savings effected on English pa 
area are ae oe ottect by the 
remium on pure 
an nose to aie eeces 
Pordand end in ae fladelphis. Boston, 


Sarees = listed,. 
ty | page 6. 
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Roosevelt Shows Way to Cana 

- Not too Late to Balance Budget 


Completely Balanced Meconitts ‘U rgently Needed to Maintain Complete 
Confidence i in Nation’s Financial Stability’ Bans 


‘New currency issued, directly or indirectly, to pay for budget 
deficits would be the unsoundest kind of mans and would teote- 
sent inflation of the most dangerous sort. But new currency, 
issued to meet the legitimate or even the emergency néeds of 
the peers and based upon the credit and good faith of a finan- 
cially stable government, is sound money and an invitation to 
penenerity 

The success or failure of the whole United States financial 
programme will rést upon the one factor of the management of 
the national finances... : 

Every word that can be written about. the. United. States 
situation applies with full force to Canada. 


Recovery will come to Canada if our governmental finances 


"The sorry collapse of the entiré United States banking 
structure, the stagnation of the economic life of’ that 
country was due to the impaired credit of the United 
States more than to any other factor... . 

Let that be repeated again and again in Canada until 
our people and our own national and provincia] ministers 
reslize the fact and:act upon it. 

'- Franklin. D. Roosevelt realizes the. relationships 
between budget deficits and national credit and between 
mational credit and the man on the street as few men do. 

Impressive in their: simplicity, powerful in their 
ae are poy — from the President’s message 

ongress last wee are sound, Chaos will inevitably come if we keep on spendi 
_ “For three long years the Federal Government has been | money so much more rapidly than the people can supply it to 

on a whatenaiaas ecemmeniatal deficit of $5,000,000 the Government, that the national credit is impaired. 
, ” te * oe 
-edevk of tide Pict aes Cacnotionsl Reon: me P rofound ‘A virtual financial dictatorship was sought by President 
“It has contributed to the recent collapse of our esithiie Roosevelt and was readily given to him by Congress. When he 
structure. It-has accentuated the stagnation of the eco- got his new emergency powers he did not have greater authority 
nomic life of our people. It has added to the ranks of our ~ than the prime minister of Canada has today. Mr. Roosevelt 
tnemployed, Our Governments Rouse ot nvr and | RDU aed tha» orion ofthe leghllive paver be merged 
" e. In. Canada, 
eet mr Pog “Sa effective action has been taken to re anes oe fasten pena | Phen er ae ee 
‘ ii ‘ and executive authority are centréd in the chief minister of any 
ae safety @ : st ene of insur government that has an adequate working majority in the House 
ance policies, the rere industrial enterprises, th < ea and in the Senate. That is Mr. Bennett’s happy 
vailabilit 

be ae a products ee or of Mr. Bennett is, then, able to institute policies of-a far-reach- 


employmen 
oe credit of the United States Government definitely ing character, and to enforce them aggressively. And in a time 
of international emergency, it is his duty not to avoid the re- 


affects these fundamental human values. It, therefore, be- 

comes our first panes to re secure the Fetuiation' ‘sponsibility of adopting those policies when they are needed. 

National seautery. Capen In brief, Mr. Bennett and his government have upon them- 
“Too often in recent ‘ee iiberal governments have selves the sole responsibility for balancing the national budget 

been wrecked on rocks of loose fiscal policy. We must avoid and thus protecting the credit structure of the Dominion of 

Canada. They can do the job and must doit. Between the ex- 


this danger. 
“It is too. late for a leisurely approach to this problem. ecutive power and the legislative power there is no conflict such 
as condemned Mr. Hoover to failure in. meeting the problems of 


We must with a direct and resolute now. 
“Provision for ad additional pars is essential. the depression in the United States. 

ch made wi Requisite to the stability of Canadian credit.and requisite-to 
recovery is complete confidence in the financial position of the 
Dominion Government.. Such confidence-can not be held for long 
unless there is-business-like conduct: of the. nation’s financial 
affairs and the first essential is a balanced budget, achieved not 
solely through the imposition of new taxes ‘but aah 
the oo of Pre dey ae crs expenditures to mate 


ped ae world re ny would: con 


- Ve ical ad wea? R 
te ff Lede i od ae re 
‘ ‘ a 


ate to & 
Roosevel ’s most conragéous ack his aoe vahas 
. gift to the ple. More than his emergency we legislation, 
- has set re stage for recovery. 


Is the issuance of new currency’ by the: United States a 
dangerous type of inflation? Here is the simple answer: 


ie Soo Railway Finances 
of the 1c Week Ae aa for This Year 


Assistance dives by Canadian Pacific to. American 
Subsidiary-and Loans from R. F. C.. Will Tide 
- Company Over Next Twelve Months 


th 
e! eal fort 


they should not ge Seet be budget that should be 
balanced is the one Mr. will bring down next week. 


FIRE LOSSES 
AT HG PEAK 
FOR DECADE 


But “Automobile Experi- 
ence Better in 1982 — 
Income ne Off 8 p.c. 
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utom } business, 
viest loss in fire insur- 
ioe aemer tic Gan: 
 Tederal insur- 

at Ottawa this 


rcent. The cheer 

relation to volume 

of business occurred in Quebec, 

.| which reports a loss ae of 84 per 

"| cent as compared with 6 > Ree cent 

a year ago.. By far the heaviest 

loss ratio was incurred by foreign 
companies in 

Automobile Figures” 

Net premiums written for auto- 

ore | Peet y shout insurance of all classes 

rapidly amounted in in fe i eacabe a 

in decrease under 0 . 

ee cxchange prem it is the aes or 8.04 per cot “ihe lenses incurred 

‘ ‘ - amoun »757 or per 

Page 20 cent of the premiums written, as 


who own go the Soo paid regularly 7 per cent ren ee 58.16 per. cent in 
ana 


Dictator Hitler 


What new German Chancellor 
stands at "how he is restrained by 
eee es let hn 


Gold Stocks 
Their nee have cli 


amount to $16,602,284; the loss 
ratio on this basis being 46.74 per 
oe as inst 56.33 

oe Same. is in 193 
three yea 


National City Co. Limite” ! 
oa in Canada 


weer aereee 


fea 0S ed 


a hare cen Oe . 
TN cceeseees i 
at 1088 evevece ee 


ic. | prices, judging fron 


period, 1930 to 1932, in- , 
incurred 
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Restricted © 


in Security Dealings 


Security Dealers Think 
Banks Should Buy Only 
Short Term Bonds 


BANKS CAUTIOUS 


Bankers, Say They Have 
Been Well Secured in All 
Participations in 
Syndicates 


Dealings. of Canadian banks in 
long-term corporation. and . public 
utility securities are under dis- 
cussion following reeent  devel- 
opments. in the United States. 
While Canadian banks. have been 
syndicate members in some of- 
ferings .of Canadian industrial 
and public utility securities, there 
is practically no similarity’ in 
their dealings to those of security 
affiliates of some United States 
banks. The recent announcements 
of severing of connections between 
the Chase National Bank and the 
National City Bank and their se- 
curity affiliates create interest in 
the: matter of security dealings of 


FORESEE RISE | 


IN COMMODITY 
PRICE LEVELS 


Canadian ‘Firms Stock Up 
for Two to Three 
Months Ahead 


Some leading. Canadian shoes 
have been making forward commit- 
ments in commodities which 
consume, The Financial Post fs in- 

ormed. The weight .of opinion 
of raw Ma- 


to.. favor higher} i 


ieWsS OD- 
r ei os 


¢ novwild Tush ‘ih 


r 
nl ineetted 
understood. 
prevail in per- 


packing house’ 
se backing bus 


Three Months’ Supplies 
Laying in two or three months 
ooh appears to have been the 
cy followed by leading firms. At 


pur- 

chases, ¢ course. Deliveries have 
been easily obtainable, and no im- 
mediate in this respect is 
nticipated. Buyers have been too 
badly hurt in forward commodity 
commitments in the last four years 
to take on excess stocks. It ap $ 
to. be felt, however, that there is not 
much risk in buying most raw ma- 
terials at their present low levels. 

Statistical services diverge ‘in 
their views of the ne near 
future trend of commodity 
The recent advances in 


mere flash in the pan 
strue them as indicative of change. 
It is difficult to decide how much of 
current changes in commodity 
prices is due purely to foreign ex- 
change influences. 
Influences for Rise 

At the present time, important 
factors tending to raise commodity 
prices would inc 

1. Possible canoe in erate senti- 
ment, particularly in U. 
preference for os fee Beg oot 
equities instead 


», tol. 
ois aan 


Humberstone Shoe 

_ Maintains Volume | 

, Hambaesons stone Shoe Co. has fas 

count ia palnn dad p Bebra coe 

ary and March, Wh * ey 
ings for the current year wai 

be under the ee per share . 


earned in year ended» 1 ; 
July 31,1 joa, there is every “f 


dividend tte of 2 Tate fe of $2 be oral 


Volume of sales has held J ee 


very well, it is stated, — 
although was some fa 
decline in Nocimibas and De- fF. 
cember. A’ néw line manu- ff 9 
factured by the company — 
gives promise of increasing” 
business.. Profit on sales is. 
_lower than in 1932 due to 
competition from distress ~ 
merchandise on! the market: * 


Canadian: banks at this time. 
Bankers in Canada feel that 
ticipation of. their institutions im” 
security underwritings is  sound™ 
since, in all cases, the security for,” 
their funds has been examined and 

(Continued on page 5) 


DR. McDOUGALD = 
BLOCKS VOTE @ 
ONSTOCK DEAL = 


Jacques Cartier Securities 
Holds Beauharnois 
Shares 


From Our Own Correspondent 
MONTREAL.—Affairs | of 


they | Beauharnois Power A age a scl yaa 


for its reorganization 

ec piixnedbe ge Bi wndhsoae’ t 
of the issuance by the of a 
injunction, balting 


’ 
—s 


of the. ecuritidy ¢omp 
and. prevent M, W. Wilson, t 
from voting 30,000 shares 
veer Cartier stock. , 


80, oo shares of Dhwebanadie Pecan 

tock. The surrender of this 
shook could only be effected if an 
equal. number of Jacques Cartier 
shares were surrendered. 

In his petition for an injunctions? 
which was issued by the oon 
after Mr. Wilson, through his at- 
torney, had undertaken not to vo 
the shares at the meeting, Dr. M 
Dougald stated that he was the 
owner ‘of 30,000 shares of stock’ in 
Jacques Cartier Securities Co. On 
January 11, 1932, he deposited 
certificate for 30,000 shares for the. 


| ee Fo Form es: “that the shares. 
80,000 share 


(Continuedion page 2, col, 4) 
Investor’s Index - 


INDUSTRIALS, UTILITIES, ETC. ] 


2, Actual and prospective wars] Scaq 
and revolts in various parts of the} c 


world. 

3. Use of asset currency in U.S. 
and inflation rumors in various 
countries, leading to speculation in 
commodities. 

4. Ample supplies of credit in 
Canada and other countries to fi- 
nance any business expansion and 
use of commodities. 

5. Possible creation of public and 
eee ca ae , if budget is 
balanc n 

6. Possible diverging of funds 

(Continued on pagé z, col. ” 
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Adjusting the written premiums 
for the reduction in 

mium reserve the ratio of Lee 
incurred’ to premiums earned ig | Grain 
63.76: per cent, being for Canadian 
companies 65.00 per cent, for Brit- 
ish companies 59. 
fave Re Lae companies 68.14 4 per: cent. cent. 
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The Finance Bill which has just 
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1938 has been balanced by econo Cigh pelece om . It will not be many |’ 
mar Baiglan ¢ .| months lefire commodity prices be- 
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to rise | _ Setablished 1817 take u 
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Announces the New. Woollens 
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comprise a “crisis tax” of from 1 Soot ehick ‘eee ae as in eee That attitude may Een any tim 
comes and salaries, which will yield! try’s finances.” : 
We tre now jumping, oe noel | EAT FLEISCHMANN’S Wey 29 per 
the passing of each one has advanced Yeast for Health ment income, recor 
n f 
| sub-leases of its properties. Securiti $ 
1933 ; B ANK LOAN DOWN pede the ican $ posed to sae tad commodities audaton of os A quality product of « gered an impro 
i share been 
ya depositary. and cancelled, one of the conditions| '¢* of Dominion o hea oe a the food 


per cent to 4 per cent on all in-] Oottures have had ten tee coun- ees. 
~— son Statistical Organization. — Pease tec oe ng 
tock h 
HOWARD SMITH tral ferminal qraliel tos of rays, together stock official py hurdles, one after another, an moved in the prev 
FOR SPRING wih ascent of al fe i mara of bt provement. Ts 
PROFIT HIGHER [ceived by the terminal company for hel - ny A vitalizing, corrective food in daily use by thousands of : Fone exceeded : 
Carti Co f ound, i Gates ef in the strengthen 
Improves Position in Spite the reti f Clarkson Tuesday and since Dominion Coal Output STANDARD BRANDS ‘LIMITED eee a 
. applied " Touches N Mark Deficit After 
ese" Se a eee eer a DranANos a 
Es nee ea al and the balance was held these surrendered|, MONTREAL.—Out epat of, of the collier- A Canadian ie Senet! » largest 1942 
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smaHer volume of "business and| position. It was concluded if Fleischmann’s Bakery Products - Ficetoren 
lower pelses. in adliien Beem conditions stimulate the movement nat nee 80) eal “Mines ot North ss Health - Magic Baking Powder - Gillett’ 


Brett-Treth. Shareholders company said “he looked for the  :any had a profit of $146,810 on] (¢ the remainder of the 1982 cro 934, uy ee Sacemimmeld for their purchase| # 
ould be cancell 


Chase & Sanborn’s Tea 


Kenty to be a low cost producer,” cals redeemed and revenue from during the early months of 193 Tobreasy pad te goliones at Sydney 
s D’Or ave 


which indicates that serious consic avestments and. miscellaneous 
He pot ie gra ered. ance ources at. $42,266 was down by cial Jug ke shold ced Prices Stumbling Block / two and three days respectively. 
Sete, oped am Suaenge SYN < 10,600. Total revenue increased to| those for the 1982 erop year, in| Without the 30,000 

* The existing board of directors we: eduction of fixed charges preferred which only 13,800,000" els of| shares deposited b 

re-elected for the ensuing year. shares earned $7.30 before provid- toht ee 


Hear of Kenty Developments 
. At the annual meeting of Brett 
ewey Mines held in Toronto, 


Wrethe 
merch 14, J. L. 2 ae Senne Bree ans 
on the 


Kenty. Gold Mines, in which his com- 


Bw has a substantial interest, as ‘ 
for or rere reserve an equal those ie 


if 
_ _ The first station in the No. 1 shaft] Nicola Mines & Metals 8 compares with motion appro 
| had been cut at a depth of 125 f 130 per share earned in 1981. 86 Y A 

Bad that the frst station in the No.| Acquires Planet Property . Working capital position was im-| #5» that — a cae ae ears g0 

2 shaft should be cut next week. The} The —— ne ge ba ea roved aitho ugh. cash is down to “ net|to be su onde move witch 

acquired the property © 196,463 frome $273,183. Accounts] ; 544,268 — 
Planet Mines & Reduction Co. on th ’ ’ could not be accomplished without h ff li f li 
and notes receivable are down to F ’ r 
casporly 61th oe wet at * | $857, 127 from $1,140,945 and in-| fy “beginning of this ye t maak byes d’s ee eee : % e nrst lure insur ance po Cy ever 
Un 


ley Railway. i There isa 100-ton dally eens ay ae are down to, $1,973 389 | ens cash equi 

capacity mill on the property whic 3. Bank oans of ;| Class A Beauharnois Power Corp. d1  & d b h 

was operated by Planet. ‘The failure | 351,804 at the end of 1931 have been | 7°" - W 

to attain success was attributed to in- reduced to $1,427,500 and accounts age of 811,208 by the - i they nere pact cengergee it is un sm issue in ana a as W r itten : y Ct at ae 
te Il mee approval « Garr. tebe. 1,000,818 


intention is to sink both shafts to a 

depth of 500 ho without doing any 

- lateral work. On the completion of 
tk will started 

foot levels and i500, ite, 

ey intimated that it was ee 

unlikely any > eontidernesin would be 

yen 7 _ construction this year. 


aia staperreatdons at sufficient ore development before! navable are down to $351,918 from 


starting milling operations. 35 8,184. Working capital position 


is as follows: For. Extension Ottawa. x : 
Comparative Statement of bony ; Lower Funde 
iar ce Corp.| FORESEE RISE Beamination of 
‘ ast sno 
2 8,026,972 4,010,621 s to IN COMMODITY ‘ pe ne aor esi, oe 
1,995,598 3,065,049 PRICE LEVELS ae ot ‘the ees 
been i tstand There is no change L 


1,031,874 945, = 
1.50—1 1,3 outstanding. Fur 


$6,499,462. “(Continued from page 1) ‘ ‘ 
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WORKING CAPITAL UP 


Investments Have Larger 
Market Value — Volume 
' of Business Smallest 

in Years 


From Our Own Correspondent 

MONTREAL.—Despite the fact 
that the volume of steel produced 
in Canada last year was less than 
in 1905, Steel of Canada’s financial 
statement for 1982 reveals 
sufficient to take care of senior 
charges with enough left over to 
take care of about one half of pre- 
ferred dividend uirements. 
The statement, moreover, shows 
that working capital was increased 
during the twelve months bei 
higher than any time in the” 
three years. — s 

Manufacturing profits were off 
roughly 29 per cent from those re- 
ported in the previous year. Invest- 
ment income recorded a slight. im- 
provement. The fact that cash in- 
come exceeded cash outgo is reflect- 
ed in the strengthening of the net 
sorking capital position which re- 

istered an ree of $103,- 
&9 during 1932. 

Deficit After Charges 

Particulars of the income account 


ever the last three years follow: 
1 “1981 1930 


$ 
Mfc. prof... 1,435,873 2,058,653 3,219,009 
Inv. ine o= 398,939 865,818 358,459 


Total erece 1,884,812 2,424,471 3,577,468 
Sink. fund, 363,266 360,166 337.765 


1,471,546 2,074,305 3,289,708 
998,014 1,200,000. 1,204,068 


473,582 874,305 2,085,640 
256,106 275,755 294.368 


217,425 698,550 
454,741 454,741 


Balance ... 237,816 143,809 1,286,541 
Com. divid. 805,000 805,000 


805,000 
Balance ... “1,042,316 


for 


Balance ww 
Deprec. ees 


Balance eee 
Bond int. eo» 


1,741,282 


Net prof..s 
454,741 


Pfd. divid.. 


*661,191 481.541 
Prev. surp.. 13,796,086 14,502,444 14,020,902 


Total .--« 12,753,771 18,841,253 14,502,444 
tRetro. tax 45,165 


P. & L. bal. 12,758,771 13,796.088 14,502,444 
*Deficit. ; 
tRetroactive Dominion Government in- 

come tax and Ontario capital stock tax for 


930. 
7 WORKING CAPITAL POSITION 
1982 1981 1930 


: 
Curr. assets 14,914,141 15,220,909 15,209,676 
Curr. liabs, 1,000,818 1,411,275 1,442,634 


Work. cap. 13,918,823 18,809,634 13,767,042 
Lower Funded Debt 

Examination of the balance sheet 
at December 31 last shows total assets 
of $58,657,631, down from $59,167.- 
238 at the end of the. previous year. 
There is no change in capital stocks 
outstan@ing. Funded debt has been 
reduced from $4,438,115 to $4,098,615. 

An item of $10,074 for bills pay- 
able. appearing in the 1931 report, 
has been eliminated. Accounts pay- 
able have been reduced by $400,000 to 
$682,828. Pension and employees wel- 
fare funds do not show any material 
changes. 

Sinking fund on the bonds has 
been increased from $4,214,096 to $4,- 


577,362. 
_ Investments Are Up 

Property account remained much 
the same at the end of 1932 as at the 
close of 1981. Investments in and 
advances to controlled companies, as 
well as holdings of the company’s 
own bonds, do not show any material 
difference. Call loans have been cut 
from $309,000 to $85,000. 

Steel of Canada’s investments in 
bond and approved securities are 
shown on the books at $6,693,307, up 
from $5,685,718 a year ago. These 
holdings had a market value at the 
end of 1932 of $6,913,105; no credit 
for the appreciation in market value 
has been taken into profits for the 


year. 
Find Surplus Coal 

Accounts receivable are lower by 
$600,000 at $1,730,723. Inventories at 
$5,448,757 are only $40,000 less than 
in the year previous. This is ex- 
plained in the report by the reference 
to the change in location of the coal 
stockpile to the storage yard at the 
new unloading dock at Hamilton, 
which disclosed a surplus tonnage 
above book figures. The resulting ad- 
justment ‘of inventory values also 
contributed to the profits of the year. 

Comments on Operations 

In reporting on the company’s oper+ 
ations last year Ross H. McMaster, 
president, had the following to say 
jn part: : 

“The declining rate of operations 
referred to in your directors’ report 
of last year prevailed during 1932. 
Sales. production and prices all suf- 
fered from the seriously reduced 
demand for your products, which 
continued to decline throughout the 
year. Adverse exchange also af- 
fected the cost of raw materials and 
similarly added to the burden of bond 
interest. 

“Every effort was made to cope 
with these conditions by reducing 
expenses and costs, in which con- 
nection all employees, both salaried 
and wage-earners, gave loyal co- 
operation, enabling your ag to 
meet the difficult situation without 
reater losses than those indicated. 
Jnder the circumstances, the results 
may be regarded as reasonably satis- 
factory, particularly when it is 
realized that the production of steel 
in Canada declined below the level of 
1905, a period when the Canadian 
steel industry was yet in its infancy. 

“The position of your company was 
fortunately assisted by the sale of 
a much larger tonnage of coke freed 
for disposal as household fuel by 
reason of the reduced blast furnace 
operations. The change in location 
of the coal stockpile to the storage 
yard at the new unloading dock dis- 
closed a surplus tonnage above book 
figures, and the resulting adjustment 
of inventory values also contributed 
to the profits of the year most oppor- 
tunely, ; 

“Notwithstanding the fact that your 
¢oal properties operated during the 
year under @ restricted load, the cost 
of coal was again .reduced. The 
almost universal shutdown of mines 
in the ore regions, due to the very 
much reduced demand, affected oper- 
ations and costs of iron ore 
adversely.” 


Minimum Wage Board 
Nears Finish of Task 


From Our Own Correspondent 
MONTREAL.—With settlement of 
& wage scale of women employees 
among the pastry, confectionery, 
chocolate and macaroni manufactur- 
ers, the Minimum Wage Board of 
Quebec has nearly completed its work 
of bringing uniformity in the matter 
of women’s wages paid in the prov- 
ince, The board has been operatin 
for the last five years and has cover 
much ground; now the restaurant 
= — remains to ce canner 
g industries emplo women 
to any extent, a * 
Revision of the latest schedule will 
be possible following the year’s ex- 
perence in the various trades affected 
y titis last agreement. which has been 
arrived at, as in other settlements, by 
representatives of omplovers. em- 
ployees, and the general public, 
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Made Carefully — Principal Reasons for 
Changing Package Itemized = 


ng P 
one of the popeness obstacles en- 
countered by package designers. 
Some manufacturers, through fear, 
sometimes as reverence 
for tradition, refuse to change 
ment. The 


form of an old-fashioned, unattrac- 
tive ge may only be fool- 
ing himself. oe anaes need not 
be fi s done by experts 
and properly introduced. 


i k: d er recent! 
inted out td The fi | i 


pointed out to The Financial Post 
that business gained through re- 


ane was not usually new 
usiness. He claimed that there was 
only a certain amount of business 
eee and = - — which 

i es through re- aging 
was doing so largely at the expense 
of competitors. : 

Fear Overcome \ 

The re-packaging of Lifebuoy 
soap Many years ago isan example 
of the overcoming of fear of change, 
Readers may remember the picture 
of the sailor with the lifebuoy on 
the old package. The present pack- 
age is the essence of prominence 
and simplicity. When the new pack- 
age was first considered, execu- 
tives of the company thought it 
would not sell because of public 
unfamiliarity with it. Six months 
were spent in weighing the qués- 
tion. At the end of that time, one 
million of the new packages were 
sent out to the trade . . . with 
great success. The new package 
has been used ever since. 

Sales often do advance with a 
change in packages. The Great At- 
lantic and Pacific Tea Co. changed 
its sparkle gelatine pocsees over 
two years ago. The old package was 
in five colors. The new was in ‘two 
only. The old was designed with 
somewhat antiquated curlicues, and 
had been in use for many years. 
The new was in a smart geometric 
design with simple, distinctive and 
legible type. After the change the 
newly packaged gelatine outsold 
the old package 2% times in the 
first six months of 1931. This is a 
good example of the stimulus and 
new interest created by & new pack- 
age. It was economical because of 
less .expensive printing through 
use’ of fewer colors. A better de- 
sign can often be obtained at less 
cost. ‘ 

Use of Cellophane 

Examples of increased sales 
through use of Cellophane wrap- 
ping are legion. Some of the in- 
creases are amazing. Cellophane 


in many cases, is a straight cost]; 


item in the package, but this in- 
creased cost is less than one per 
cent of the cost of the product, and 
only small increases in sales are 
necessary to compensate for it. 

In re-designing a package, the 
first thing to decide is what the 
new package must do. A re-design- 
ing artist cannot determine this 
alone. Sales executives, advertis- 
ing men, managers, as well as the 
designer can offer valuable sug- 
gestions. Most packdge manufac- 
turers are glad to give expert ad- 
vice, and maintain their own re- 
search departments to handle such 
problems. There are also firms 
which make a specialty of nothing 
but re-packaging. 

Before changing a package it is 
worth while testing consumer pref- 
erence to see if a change is desir- 
able. Then the ro should be 
carefully planned to avoid mistakes 
jn design. It should offer utility 
and be capable of withstanding 
competitive display. The new pack- 
age should harmonize with. the 
product, and interpret it in the con- 
sumer’s language. 

Major reasons for a anes of 
package should all be, considered. 
These would include: 

Major Reasons for Change 

Need to establish a “family” re- 
sethblance, and help to stimulate 
group purchases within the family. 
This is valuable in increasing sales 
of a newcomer to a line, by bor- 
rowing goodwill from other prod- 
ucts;. selling the newcomer on the 
old timer’s reputation. 

Improvement in construction to 
aid the consumer in use of the 
package. " : 

To conform with new buying 
habits, such as new units of sale. 

To widen the market to include 
new class of retail outlets. 

To meet new uses for the prod- 
uct, in-conformance with modern 
modes of living, or marketing a 

le as a gift item. 

radical improvement in manu- 
facture and refinement of the prod- 
uct to-stop or beat competition. 

To use the package as the key- 
note for a new, intensive and dom- 
inating advertising campaign; ¢s- 

ially when the product has not 
len advertised - extensively for 
some time. ~* 

To intensify former package per- 
sonality by a process of simplifica- 
tion and improvement of design, 
balance and-color harmony. . 

To conform with a change in 
merchandising, such as the en- 
largement of a line, a change in the 
retail price, use of new type of 
outlets, etc. > 

Should Survey wigan “: 

The potential market sho 
carefully surveyed before accepting 
a new package design. The major 
sales points of the product should 
be dominating in the new pac 
The should be sui 
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The use for the package should 
also be studied; whether it is for 
tchen, office, bathroom, drawing 
room or for gift purposes. The ex- 
ploitation of the new is an 
important consideration. If it is not 
to be advertised, it must attempt 
to do its own advertising as best 
it can. 

In style, a new package should 
dominate its field, but caution 
should not be abandoned. In the 
new design the best elements of 
value in the old package may be 
retained te advantage. Too radical 
a change in the package of a slight- 
ly advertised product: may result 
in loss of goodwill. 7 
. The cost allowable per package 
is, of course, asprime consideration. 
In conjunction with this, the pack- 
aging eriipmens of a plant must 
also be taken into account, but need 
not prevent valuable changes. 

The shape and color of a new 
package is a vital matter. The 
psychological laws governing sight 
should rule supreme in this. Use 
should not be made of conflicting 
colors to attract attention. A pleas- 
ing visual sensation has been 
proved better. Color may be used 
to create the impression of size; 
greater size for some foods, smaller 
size for a rare perfume, for ex- 
ample. This need not be considered 
immoral. It is merely a legitimate 
appeal to the buyers’ emotions, 
which a competitor may use if you 
don’t. Because of the anatomical 
construction of the eye, which al- 
lows greater scope of horizontal 
than vertical vision, squat, broad 
packages are better than high, 
narrow ones, In toilet articles, the 
odd shape and color of the package 
often make sales, and constitute 
the success of the package. 

General Design 

In general design, the package 
should be associated with the prod- 
uct. Simplicity is best because it 
gets the idea to the customer 
quicker. The large red tomato on 
a can of this fruit instantly inter- 
prets the contents to: é 
The brand name of the p -is 
the factor of primary impo 
in design. Canadian Canners’ Ayl- 
mer brands of canned goods il- 
lustrate these sound principles. 
The t used on the package 
should simple, legible and dis- 
tinctive, but not freak, unless, as 
mentioned above, regular changes 
in the package style are part of 
its sales appeal. 


The opportunities for re-desi 
of packaaes are countless. e 
reader can probably name a number 
of products which could be made’ 
more saleable by this means. There 
are some prominent products on the 
market pack in harsh colors, 
the kage plastered with factory 
symbols, and covered with slogans, 
testimonials, and directions. De- 
spite these shortcomings some such 
packages are used in widely adver- 
tised. and successfully sold prod- 
ucts. The tremendous power of ad- 
vertising has been able to sell the 
goods even though handicapped 
with a distinctly bad package. This 
does not mean that re-packaging is 
unnecessary. But it can be contend- 
ed with good reason, that the sales 

ined through advertising would 

even more satisfactory if the 
product were attractively packaged. 

Co-operation in sales is impor- 
tant. Fair treatment of retail deal- 
ers, and aid furnished to them, of- 
ten gain their help in pushing sales 
of a line. Attractive packaging 
often gets an unsolicited sales co- 
operation. The well packaged ar- 
ticle, which is frequently easier to 
sell on this account, is the article 
which dealers will push for sale be- 
cause it is easier to do so. It gets 
i ts . . . and profits. . . for 
t em. , 


Editor’s Note—This is the first 
of several articles on re-packaging 
as a sales stimulant. The next 
article will follow in an early is- 
sue of The Financial Post. 


ACADIA TRUST HAS 
STRONG POSITION 


Earned 27.6 p.c. on Capital— 
Increased Business — 
Assets Liquid 

Acadia Trust Co., Truro, N.S., main- 
tained earnings in the year ended 
November 30, 1932, with reserves 
slightly higher at $78,679 . and - 
penses at $23,43 The company 
earned 27.61 per cent on capital of 
$200,000 as compared with 27.80 per 
cent earned in 1931. Dividends were 
continued at the rate of 10 per cent. 
Surplus, carried forward was in- 
creased to $85,538 from $50,299. 

Estates, trust and agency account 
was increased to ' $5,733,350 from 
$5,034,003. In capital account 
somrnens: increased assets to $792,898 
from $757,649. In capital assets are 
included government and provincial 

526,301, municipal bonds at 
$116,704, morens s at $127,801 and 
eash of $17,788. No increase was made 
in reserve account which stands at 
$500,000, having been increased by 
$100,000 in 1981. The company re- 
cently moved. into new and modern 
premises. 

‘Record of the company since 1928 
is ag follows: 


Earnings Record 
Paid-up Net Div. 
Ca Profits _ 


Rate 


‘I trust account 


1931 
$ 
266,564 

10,825 


63,333 
19,587 


182,819 
40,649 


142,170 
356,116 
3,585 


494,701 


Cash position of the company was 
improved with cash up to $86,057 from 
$77.650 and investment in Dominion 
of Canada bonds at market value up 
to $76,900 from $9,900. Inventories 
were reduced to $658,781 from $761,- 
486. Accounts and bills payable were 
reduced to $262,852 from $311,509, and 
reserve for federal income tax @s 
down to $19,623 from $23,173. Working 
capital position is as follows: 

orking Capital at Dec. 31 
1932 1931 


$ 
859,850 
344,844 


514,006 


$ 
Current assets 824,821 


Current liabilities ... 291,935 
Working capital 532,886 


Fixed assets are shown at gross 
book value of $862,182. and after de- 
duction of depreciation reserves total- 
ling $185,008 are carried at net book 
value of $677,174. Goodwill remains 
at $150,000. Mortgages payable have 
been reduced to $95.000 from $147,- 
600. There are now outstanding 5,059 
shares of $100 pak value preferred 
stock. 


CAN. CELANESE 
EARNS DIVIDEND 
ON PREFERRED 


Increased Provision for 
Reserves Lower Net 
Profits 


From Our Own Correspondent 

MONTREAL. — Improvement in 
earnings and working capital and 
lower net profits are rev: 7 in the 

ial statement . of ian 
Celanese, Ltd. for 1932. Coeneting 
fit was $1,301,190 supers wi 
1,260,449 in the previous,,year, 
ter increased provision for de- 
preciation, taxes, and contingency 
reserve, net profits were $718,881 
against $805,165 in 1931. 

Profits were equal to $7.98 a 
share on the preferred stock, while 
in the previous year preferred share 
earnings were $8.94. After payment 
of regular dividends at 7 per cent 
and a 1 per cent payment on ac- 
count of dividend arrears, there was 
a deficit of $1,119 for the year. 

Profit And Loss 

Following is a comparison. of 
profit and loss for the past two 
years: 

rose 1931 


1,260,449 

241,993 

135,679 

Cont. Res. ....cesees 


718,881 
630,000 


88,881 
90,000 


*1,119 
1,724,568 


1,728,449 


Net profits 
Pfd. div. err eeeeeere 


Div. arrears ....seess 


1,705,313 


1,880,477 
150,000 


1. 1,723,449 1,730,447 
Includes depreciation, taxes 
and other charges. 
+—After adjustment for prior years. 
(*)—Debit. 


+Prev. surp. ..... cose 


- _ 
Working Capital: 
Curr. assets 


3,293,885 3,306,695 
249,446 803,418 


Weeks Gite bs ins rcnce 3,043,939 3,003,277 

Balance «sheet shows cash down 
$101,000 at $295,056, accounts receiv- 
able up $25,000 at $405,567 and in- 
ventories slightly lower at $1,321.641. 
Bonds and stocks at cost are carried 
at $1,271,120, an increase of $121,000. 
Auditors point out that the special 
reserve of $150,000 is considered ade- 
quate to provide for the decline in 
market value of securities. Additions 
to plant are reflected in an increase 
of ,000 in fixed assets which are 
carried at $9.728,321. 

Liabilities indicate an increase of 
$67,000 in accounts payable which 
amount to $249,446. Former notes pay- 
able of $120,480 have been eliminated 
from the balance sheet. Depreciation 
reserve is higher by $265, at $826,- 
255 and contingency reserve is up 
$29.000 at $129,082. Special reserve is 
unchanged at $150,000. At the end of 
the year there were dividend arreare 
of 28.75 a-share on the $9,000,000 of 
preferred stock outstanding, compared 
beer arrears of $29.75 at the end o: 
1981, 


:-Huron & Erie Reduces 
Dividend Rate by 1 p.c. 

The annual dividend rate of Hufon 
& Erie Mortgage Corp. has been re- 
duced from 8 per cent to 7 per cent on 
the $100 per value stock with’ the 
declaration of a q erly dividend of 
$1.75 payable April 1 to shareholders 
of record March 15, 

The company has paid dividends at 
the rate of 8 per cent since 1928, The 
stock was on a regular dividend basis 
of 7 per cent from 1922 to 1927 in- 
clusive although bonuses of 50 cents 
a share were given in 1924, 1925. and 
1926. The oampeny has had a con- 
tinuous record of dividend payments 
since 1891. * 


Can. Financiers Trust 
" Canadian Financiers Trust Co. is 


rganized. as Canadian 

Financiers Vancouver Ltd. which will 

carry on as an investment 

company and general financial ese. 

ee an ae eee vn 

000 to $2,000,000. The pene 

be taken over by 

one of the other trust companies, — 
y i he 

vz hee kee ae 


wi 
will be lightened, Having regard 
to the fact that the Dominion is 
maintaining the credit of the prov- 
inces, such a change might lift 
Rhodes’ sh ay 8 : 
. ers; might 
the cabinet to attempt the balazie. 
ing of the Federal budget, apart 
hry the National Railways de- 

c 


Seek Blanket Powers 


But even with.the announcement 
of the financial set up for the new 
year, the government will take no 
chances _— being caught with a 
situation beyond the power of the 
government to meet. The Unem- 
ployment Relief act. extension bill 
will be amended in order to give 
the ministry blanket powers to act 


MONTREAL BROKERS’ 
LOANS ARE REDUCED 


Borrowings at March 2 Near 
All-time Low 
Mark 


From Our Own Correspondent 

MONTREAL.—Loa on securities 
to member firms of the Montreal 
Stock Exchange totalled $13,431,614 
on March 2, compared with $13,606,- 
851 on February 2, a decrease of $174,- 
737, according to the monthly report 
recently made public. Figures do not 
include loans on foreign securities 
but only borrowings of members of 
the exchange on Canadian securities 
ont ae those of other exchanges in 
Canada. 
The current level of 


77,612 | 


rom Mr. 
rsuade 


: " . > ; c E - oa 
Experienced Facilities _ 
Bean. LT Experience, complete 4 

facilities, a really con- 

servative policy. and a 

keen interest in the 


elient’s affairs character- 
ize the services we rendéf. 


Crown Trust Company 


398 ST. JAMES STREET « MONTREAL 


} > 


Sh 
ir 


LET US SERVE YOU AND YOUR FAMILY 


EE 


A VALUABLE LESSON, |) 
BUT HAVE YOU PROFITED?) 


ONE of the most valuable lessons learned 
from the period of readjustment through 
proytch- which we are passing is that the manage- 
the late Hon. W. S. Fielding found ment of financial affairs requires experi- 
6 per cent too high for a sales tax, ence and skill beyond the ‘scope of 
we tals Tovel. ho’ sotena tea teed ee : 
and justified the reduction on the As a result of this lesson many a man with 
a oe it would bring .more sound business instincts has placed all or 
a part of his affairs under the administra- 
tion of a competent corporate trustee 
either in a trust account or in a manage- 
ment account. 
We shall be glad to explain to.you these 
methods of conserving your resources. 
Personal interviews are welcomed. 


Ty y 

against it. It is regarded 

ractically certain that ex- 

” a oom 

reason for the decision is 

tood to be that the govern- 

ment believes 6 rig cent the point 

of eld and that to in- 

crease the tax to 8 per cent would 

have a strangling effect upon do- 
c trade. As a matter of fact, 


= 
& 


bf 


with approximately $55,000,000 on 
October 3. 1931, when the total was 
first made public. In the fourteen 
monthly totals published since that 
time, only two gains. have been re- 
corded, namely, in the months of 
September and October, 1932. 

‘Loan figures as issued by the Mont- 
soe. Stock Exchange are as follows: 


Seng tee ronson Pe in taee EXECUTORS AND TRUSTEES 
‘a — " 59 Yonce Srreer Toronta- 


Branches throughout Canada 
13,796,061 ASSETS UNDER ADMINISTRATION EXCEED $626,000,000 © 


13,606,351 
13,431,614 


| Greater Re-Sane Vawve 


Because of Fisher No-Draft Ventilation ... and : 
MeLaughlin-Buick’s ability to Give More and Better Miles: 


Te is a year when everybody is 

looking for something he can tie to 
— looking for sound, secure values — 
paying attention to records, instead of 
mere words, as never before. 

The twenty-five year record of 
McLaughlin-Buick — its unfailing 
sales leadership, year in and year out 
— its unequalled owner-loyalty — are 
proofs that you will obtain real satis- 


likely to widen. For can any car 6” 
the market today be up-to-date a year. 
from now, without Fisher No- Draft 
Ventilation? 

You can’t go wrong buying a 
McLaughlin-Buick—you never could!” 
That means a lot when it comes to buy« ° 
ing a new 1933 car. Invest in a new — 
McLaughlin-Buick and enjoy —for — 
years to come — McLaughlin-Buick’s 
ability to give more and better miles. 


faction by investing in a McLaughlin- 
Buick Eight. ' 

As you know, McLaughlin-Buick’s 
record is also one of greater re-sale 
value, when the car changes hands 
after a period of use. McLaughlin- 
Buick has always been worth more, at 
any time, than most other fine cars. 
And a year, two years, four years from 


Mc AUGHLIN-BUICK GIVES MORE 


because of these important quality features 


© THERE IS A McLAUGHLIN-BUICK DEALER 
NEAR YOU TO SERVE YOU 





. Uti ities 


net ww 


t Conference Arranged 
for This Week May 
_™ Help 


'. From Our Own ne pS ss 
‘WINNIPEG.—The situation 
tween the Winnipeg Electric Co. 
the city o innipeg has 
tered upon a new phase, with 
city council and company 
agreeing to an informal conference 
be held this week, at the instiga- 
mn of W. R. Cottingham, chair- 
man of the Public Utilities Com- 
mission. 
- Object of the conference is set 
forth by Mr. Cottingham as an 
nt upon some temporary 
measure which will permit the 
whole matter of public transporta- 
ion to receive more leisurely and 
detached consideration, and also 
the withdrawal of the company’s 
‘bill for relief, now before the 
) legislature. ; 
i The big privately owned company 
= © unable to get the city of Winnipeg 
*)\to give it relief from the tax im- 
| posed on gross earnings, and from 
charges for pavin and for snow 
removal, appealed last year to the 
provincial legislature for relief, to 
= ~ amend the terms of its charter. The 
| legislature referred the whole sub- 
ject to the provincial public utilities 
commission, which recently present- 
ed a report bearing out the com- 
pany’s contentions that these 


cha 

should be abolished in order to en- 
able proper street car service to be 
maintained. At the same time the 
commission suggested an alterna- 
“tive set-up which would mean the 
creation of a metropolitan trans- 
portation commission, which would 
> pay a fiat rental to the com- 
> pany for its lines, and would be free 
- to make such charges for services 
' as seemed likely to produce the 
' greatest amount of business and 
"consequently of operating revenue. 
-- There is an inclination among 
’ the majority of the members of the 
- legislature to regard the trans- 
portation problem in Winnipeg as 
fe pampething, to be settled directly be- 
_ tween thé city and the company. 
+ Should the failure to reach an 
- equitable agreement result in a 
> break-down of service within the 
- city, the responsibility would still 
» remain with the city, and not with 

- them. 
A mass meeting of citizen? was 
organized by the city council last 
' Friday night, and several thousand 
’ citizens turned out and joined in a 
' protest against legislative inter- 
*rrence in the dispute between the 
cisy and the company. At the meet- 
ing it was insisted that the street 
reilway problem could not be settled 
without also considering the light 
atid power business of the company. 
It was claimed that the company 
has tied itself up to contracts to 
ve suburban transportation ser- 
that is_unremunerative, in or- 
der to secure the light and power 
business ~ef those communities, 
which otherwise might have gone 
to the Winnipeg City Hydro. In 
_ addition, attention was called to the 


é, fact that the city, on its. part, has/| Les 


~ a# contract with the company from 
~ *he burden of which it would now 
_.-Vhe to be relieved, for it is buyin 
- nower to the extent of $450,00 
goanually, which it would now be 
ale to supply from its own re- 
sources. 


PROGRESS 


Tne 1932 Annual Statement 
of Canada ‘Northern Power 
Corporation Limited, now 
available upon request, shows 
continued gains in gross and 
net earnings. Annual interest 
requirements, plus premium 
on New York funds, earned 
2.48 times. 


We recommend 
CaNnaDA NORTHERN 
-Power CorPoRATION 
5% Bonds due 1953 


Price: te yield ever 7%. 
e 


| NesBitt: THOMSON 
and Company Limited 
355 St. James St.W., Montreal 
Qusbee Ottawa Toronto Hamilten 


s are no longer equitable, and | - 


On Part-time Basis 
‘ From Our Own Correspondent 

Mo Mercier as Can. 
limited operations - 
adian n rint industry are 
evidenced by Oe ae 
of the New Inter- 
national Paper mill at Dal- 
housie. This company is con- 
trolled by Canadian Inter- 
national Paper, which in turn 
is controlled by International 
Paper and Power Co. 

During the first half of last 
year the Dalhousie mill oper- 
ated at capacity and for the 
last six ets arin ae 
capacity. Since the nning 
of the year the plant has been 
running at roughly 25 e 
cent of rating. This plant has 
an installed capacity of 500 
tons and was brought into = 
eration only a few years back. 
It constituted part of a large 
development scheme, which 
included, aside from the pulp 
and paper mill, the construc- 

‘ tion of an 80,000 h.p. plant at 
Grand Falls for the necessary 
supply of electrical energy. 


CANADIAN POWER 
AND PAPER TRUST 
RECORDS DECLINE 


Earnings Are Restricted 
and Equity Behind 
Bonds Drops 


From Our Own Correspondent 

MONTREAL.—Continued decline 
in the value of investment holdings 
and a further restriction in income 
are reported by Canadian Power & 
Paper Investments for the past 

ear. 

At the beginning of 1932 the com- 
pany. had investments of a market 
value of $5,501,529 against which 
there was a bank loan of $1,812,283. 
At the end of the year investment 
market values had shrunk to $2,- 
875,000, while bank loans had been 
cut by $600,000 to $1,193,790. 


Consequent upon the shrinkage| > 


in investment values, equity back 
of the company’s $2,400,000 of de- 
bentures has dropped to about $710 
for each $1,000 face value of deben- 
tures, thus eliminating any equity 
for the preferred or common share- 
holders. 
Gross Revenues Smaller 


Gross revenues of the company 
last year amounted to $209,548. 
Against this were debited interest 
on loans and debentures of $241,000, 
while the net loss on sale of securi- 
ties amounted to $298,395. Particu- 
lars of the income account for the 
past two years follow: 

1932 1931 
Cash Revenue 336,941 
Profits realized 2,822 
Total Income $34,119 
Rapeneds « . i . 2101 
Int. on loans 108,460 
“Int. on Debent. .... 
Taxes 


Loss on Sec. Sold .. 298,396 


104,167 


~ 920,146 
1579,697 


559,451 


is: 
Pid. dvds. .......++ 


°, *339,187 
Brought Forward .... 1659,370 


220,183 


Carried Forward .... 
* Deficit. 
t Adjusted. 
Values Show Shrinkage 


Book value of assets of Canadian 
Power and Paper Investments at the 
close of 1982 was $7,322,740. Invest- 
ments are carried at $7,241,708, or 
| roughly $1,000,000 less than in the 
| previous year. Market value of the 
| company’s holdings on December 31 
| last was $2,875,040. 

Among liabilities the company 
| chews a drop in bank loans from 
$1,812,282 to $1.193,790. As security 
for these loans, the company has put 
up with the banks $1,629,686 of 

securities. 

Current liabilities are much the 
| same as in 1931, consisting principally 
| of accrued interest and accounts pay- 
| able, totalling in all about $58,700. 
| There has been no change in the 
| outstanding funded debt, preferred or 

common stocks. ; 


| Jamaica Service Profit 
Shows Slight Decline 
From Our Own Correspondent 


MONTREAL. — Gross earnings of 
Jamaica Public Service Ltd. in Janu- 


_| ary were $70,400, a decrease of $3,000 


from the same month last year. Ex- 
penses were reduced and net operat- 
jng revehue was down $1,654 at $30,- 
796. After interest and amortization, 
surplus was $21.502 compared with 
| $23,150 in January, 1932. 

Balance sheet at the end of last 
January shows cash down $124,703 at 
$135,604, accounts réceivable margin- 
ally lower at $118,612 and inventories 
practically unchanged at $114,714. Re- 
acquired bonds were higher by $11,000 
at $30,000; fixed assets totalled $3,- 
950.328 an increase of $55,843. 

Noteworthy in liabilities is liquida- 
tion of-notes payable which totalled 
$141,133 at the end of January, 1932. 
Retirement reserve is up $81,254 at 
$394,766. Reserve for exchange shows 
a gain of $18,000 at $60,532. Figures 
are converted from £ sterling at 
$4.86 2/3 to the £ Conversion was 
protected by a sterling loan in Jam- 
aica transferred into U. S. dollars 
prior to removal from gold standard 
by Great Britain. 


‘Sour Questions 
Answered Without 


Charge 


As a subscriber to The Financial Post you are 


entitled to ask questions 
‘that you are interested 


regarding any investment 
in. 


Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 


USE THIS COUPON 


THE FINANCIAL POST, 
153 Un: 
seventy Ave., 


Feat sent me The Financial Post for the next yeur (62 issues). 1 
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Larger Output and Gain 


Gross Income 
Oper. Expense 


Net earnings 
Less : 


~ 


bene a me aie 
. AEE Bow poe 


in Customers Shown 
in Report 
From Our Own Correspondent 


ber of customers and 

enabled Canada No: 

Co., controlled by Power 

Canada, to do what few utilities 
in 1932— 


report an increase in earnings avail- 
able for distribution on capital 
8 


During the pos year Canada 
a Tah ibaoe barks on omepened 
0 -h, as com 
with the previous record of 418,- 


226,810 kw.h. established in 1931. | f 


The number of customers 
increased from 11,407 to 12,516. 
Gross Income Higher 
Gross income for 1932 amounted 
to $3,456,772, an increase of about 
115,000 over the previous year. 


s 


After reduction of prior charges, | 4,267 


including payment of $88,950 for 
the purchase of U. 
cover bond interest requirements, 
the balance available for the com- 
mon stock was equivalent to 91 
cents a share as against 76 cents a 
share. 

The financial showingWfor 1933 
may not be as good owing to the 
initiation in May of a sin fund 
of 1 per cent of the value of bonds 
outstanding. Up to that date the 
trust deed has not required the 
establishment of a sinking fund to 
retire the bonded debt. 

Surplus Carried Forward 

Details of the income accoynt for 


the past two years follow: 
1932 1931 


gy 
3,456,772 | 3,341,964 
1,067,691 41,061,860 


2,389,081 2,280,104 
4,141 9,031 
600,000 600,000 
101,171 


99,201 
1,569,902 


1,685,739 
960,189 902,302 
"1,974 


"128 
669,574 


725,678 
385,000 385,000 
300,000 300,000 
40,678 *°15,426 
°1,337,893 °1,355,021 


1,378,071 1,339,595 


Bad Debts 
Depreciation 
Dvds. Min. Stock . 


Net Profits 


Bond Interest 
Mie. Interest 


Net Income 


ess: 
Pfd. Dividends .... 
Com. dividends ... 


Brought Forward ... 


Carried Forward '.... 
* Loss. 
* Adjusted. 
** Deficit. 
Working Capital: 
1932 


$ 
678,344 
754,566 


1931 
s 


723,982 
731,896 


Curr. Assets .......+. 
Curr. Liabilities 


Net Work. Capital .. °76,222.—-°7,914 


* Excess of current liabilities over cur- 

rent assets. 
Show New Investments 

Lack of improvement in working 
capital position is explained in part 
by a new item in the balance sheet— 
investments at cost value of $361,660. 
No details of these investments, other 
than they are in “outside securities,” 


are available, 
'The balance sheet shows total 


0} assets of $36,385,104 up from $34,- 


725,388 at the close of 1931. Plant 
investment records an increase of 
around $350,000 to $34,195,845. Call 
loans of $65,297 a in the 
1931 statement have been eliminated, 
while cash on hand has increased from 
$26,575 to $52,362. 

Accounts receivable and inventories 
remain much the same as a year ago, 
while deferred charges have been re- 
duced from $135,808 to $99,253. 

No changes have taken place in 
capital account. The amount paid in 
by subscribers to capital stock stood 
at $84,965 at the end of 1982 as against 
$110,182 a year ago. 

Growth of Territory 

In his report to the shareholders 
A. J, Nesbitt, president, had the fol- 
lowing to sayin part: 

“The~temand for power for the 
mines continues to grow, owing to 
the expansion in the scope of opera- 
tions at the mines of the Kirkland 
Lake, Porcupine and Noranda-Rouyn 
districts, augmented by the growth 
in the domestic demand in the towns 
served by your Comeeny. This is 
clearly shown by the increase in the 
number of customers on our lines, 
which has grown from 11,407 at the 
end of 1931 to 12,516 on December 
31, 1932, a gain of 1,109 during the 
year. 

“The year 1932 has been marked by 
the construction of another 110,000 
volt transmission line from Proven- 
cher switching station in Boischatel 
Township, Quebec, to, Kirkland Lake, 
By placing in servicé Of this line, the 
Kirkland Lake Camp is now supplied 
with power over five transmission 
lines, thus greatly adding to the safe- 
guards ensuring perfect service. 

Build Another Line 

“Connection was also made in early 
part of the year between our Quinze- 
Schumacher 110,000 volt line and the 
Matachewan gold area, by construc- 
tion of a 12,000 volt line from High 
Falls to the property of Ashley Gold 
Mines, operated by Mining Corpora- 
tion of Canada. This extension en- 
tailed the construction of a substa- 
tion at High Falls. 

“In March, 1932, power was turned 
on at the Ashley Gold Mines in the 
MatacheWwan area, thus adding a new 
mining camp to those served by your 
company. his property became a 
gold producer on completion of the 
mill in September. 

“In .Quebec, Granada Gold Mines 
also commenced to utilize power from 
our lines early in the year.” 


Name Representatives 


For Rail Dispute Board 
From Our Own Correspondent 

MONTREAL.—George C. McDonald, 
chartered accountant in Montreal, 
and W. F. O’Connor, lawyer of To- 
ronto, have been named as represent- 
atives on the board to investigate the 
proposed cut of 20 per cent in the 
basic wane scale of railwaymen. Mr. 
MacDonald will represent the rail 
companies and Mr. O’Connor will 
represent the men. If these two can 
agree on a chairman, the board will 
be complete. Otherwise he will be 
chosen by Hon. Wesley Gordon, Min- 
ister of Labor. The board is known 
as a board of conciliation and investi- 
ee under the Industrial Disputes 

ct. 

For the past year railwaymen’s 
wages have represented a deduction 
of 10 per cent from the pay roll, 
Companies now propose to cut the 


S. funds to| Th 


Total freight traffic handled by 
the com 
F tons, a decrease of 492,- 
500 tons from the prevjous year. 
e number of passengers carried 
on the company’s boats was 514,000, 
a decrease of 118,000 after elimin- 
anne the Montreal-Longueuil ferry 
se , now discontinued. 

Particulars of the income account 
follow: 

1932 


$ 
8,069,796 
7,608,582 


Op. prof. . 591,214 
Deduct 


3 
Bond int... 1,176,662 
Oth. int. .. 197,514 
Bond disc.. 117,675... 117,575 117,576 
Deprec. ... 1,255,686 1,262,839 1,256,197 


2,186,226 *1,310,462 *657,792 
450,000 


“re ame 
9,658,809 11,547,062 
8,091,135 9,881,896 
1,467,678 2,165,166 


1,898,218 1,449,185 


Tot. rev. . 
Exp. 


Net profit . 
Pfd. div. .. 


©2,186,226 *1,810,462 *1,107,792 
$597,267 ‘718.194 1,820,986 


493 597,268 713,194 


Surplus ... 

Prev. bal... 

P. & L, bal. *2,7 
*Deficit. 


WORKING CAPITAL POSITION 
1932 1931 1930 


$ 3 3 
Curr. assets 1,991,190 2,528,239 4,077,393 
Curr. liabs. 4,424,021 4,364,309 5,922,894 


Work. cap.. ®2,432,831 *1.886,070 1,845,501 


*Excess of current liabilities over cygrent 


4 . 
Sinking Fund Problems 


Difficulties confronting the com- 
pany are evidenced by the problems 
raised in complying with funded debt 
requirements. The sinking fund on 
the debenture stock retired $145,945 
as at February 15, 1932. An additional 
block of $83,002 was purchased for 
retirement purposes but was not used 
as the sinking fund payment due 
August 15, 1932, in amount of $361,- 
459 was withheld. 

A meeting of the debenture stock- 
holders has been called for March 22, 
1933, for the purpose of passing on 
a resolution relieving the company 
of the sinking fund provisions of the 
trust deéd. 

Sinking fund requirements on the 
general mo e bonds were met by 
transfer of $118,000 from special re- 
serve fund, 


Kin n Elevator bonds were re- 
duced by $48, area the sinking 
fund operation to $1,457,000, 

The total of funded debt at the 
end of 1932 was $21,273,119, as against 
$21,663,157 a year ago. These bonds, 
in the aggregate, were redeemed at 
a discount which shows up in an in- 
crease in surplus arising from pur- 
chase of bonds from $83,736 to 
$139,286. 


Bank Loans Larger 

Bank loans have increased from 
$2,750,000 to $3,050,000. The prefer- 
ence stock at the end of the last year 
was in arrears of dividends of §2,- 
260,000 compared with $1,350,000 at 
the close of 1931. During the year the 
company retired $40,000 of notes. The 
value of fixed assets, after taking 
depreciation into account, stood at 

166,091 in 19382 compared with 
$39,802,962 in 1931. Current assets 
shrunk from $2,528,239 to $1,991,190, 
due principally to lower inventories 
and smaller cash balance. 


Fand is Absorbed 


In the 1981 report an insurance 
investment fund of $120,589 was 
shown. This does not appear in the 
1982 statement, nor is any reference 
made to it. It is assumed that this 
fund went into the income account, 
or that the fund held the company’s 
own general mortgage bonds which 
were used to meet sinking fund re 
quirements of $118,000. 

Investments, less reserve, show a 
moderate increase at $202,576. Pre- 
paid expenses have dropped from 
$238,653 to $187,389. 

Bond discount and expenses is 
shown on the books at $1,158,588, 
.while the surplus account shows a 
deficit of $2,788,492 : 


To Protect Employer 
Under Workmen’s Act 


From Our Own Correspondent 

MONTREAL. — Legislation decree- 
ing that workmen falling under the 
Quebec Workmen’s Compensation Act 
will have no recourse to common law 
in the event of industrial accidents 
but will be compensated under the 
terms of the Labor Act, will be 
brought down during the present ses- 
sion of the Quebec Legislature. Manu- 
facturers have represented to the gov- 
ernment that while the Act provides 
that workers in case of industrial 
accidents will be compensated by the 
commission, some firms, while con- 
tributing to the upkeep of the com- 
mission, ee being sued under com- 
mon law ‘by workers. 


Following action before the Su- 


perior Court in regard to the consti-| be 


tutionality of the Workmen’s Com- 
pensation Act and thé legal status of 
the commission, a number of actions 
have been taken by workers against 
their employers under common law. 
The Superior Court, in the case in- 
volving the fanaa of the 
Act, ruled that the Act Was ultra 
vires. Recently. however, the Court 
of Appeals reversed this judgment 
and upheld the legality of the Act and 
of the commission. 3 


=———_—_——SS———————— 
Public Utility Earnings 
———————S 
Can. Western Natural Gas 
32 ee 


296,751 
338,591 


Increase 
g 


basic wages 20 per cent. The men | Mare 


were ready to continue the 10 per 
cent deduction but opposed a 20 per 


cent cutvand objected to a change in 3 


the basic wage scale. 


St. Hubert Airport Traffic 

Air’ traffic at the St. Hubert air 
field, near Montreal showed a sub- 
stantial increase in 1982 over the pre- 
ceding year in the number of planes 
arriving and departing, the number 
- pecnonaees, oe and ee, saneane 
of baggage, freight and mail loa 
and unloaded, . my 


ns Beh 


8| compared with the previ 


035 | cars which affects 


o-—--— 


y last year amounted to| peak 


36 
5 cipally in 


23 cars in the previous year. Truck 
3,540, against 


0 step in 
utilization of Montreal’s electrical 
aad Explained 

vantages 
In explaining of off- 
power consumption officials 
of Montreal Power say: 

“Since electrical energy cannot be 
stored but must be used as generated, 
our generating plants must be able 
to supply as much electricity as will 
be required at any instant. Conse- 
quently, the generating stations oper- 
ate below penseity’ a ‘off-peak’ 
periods when the demand is lower. 

“To counteract this condition we 
encourage the use of ‘off-peak” power 
whenever possible, special rates being 
offered to consumers able to take 
power at times when the general con- 
sumption is low. Electrig boilers are 
particularly adaptable to\such inter- 
mittent use.” 


RETITION COURT 
FOR LIQUIDATOR 
ON SCOTIA STEEL 


Claim Winding Up Order 
in Best Interests of 
Company ~ 


From Our Own Correspondent 

MONTREAL—Alleging that 
Nova Scotia Steel & Coal Co. was 
insolvent and that the best inter- 
ests of the creditors would be served 
by having the ompeny affairs 
handled under the W g Up Act 
instead of under the Bankruptcy 
Act, D. C. Sinclair, a New Glasgow 
security holder, has tioned the 
courts to appoint a liquidatdr. 

as muons Nova Scotia wien - 
under the receiver-manhagership o 
the Eastern Trust Co, and Gordon 
W. Scott, of Montreal. Application 
for a receivership was made and 
granted by the Nova Scotia courts 
in January. 

Trust Deed Indefinite 

One of the reasons advanced for 
the winding up petition was that 
the receiver-managers would find 
difficulty ~ ery money to 
carry ‘on affairs o _ company 
because serious doubts have arisen 
of whether the trust deed covers 
the shares of the Acadia Coal Co. 
and the Eastern Car Co., that is, 
whether securities of these compan- 
ies which are held by Nova Scotia 
Steel & Coal are security for the 
bonded indebtedness of the latter 
“Lawyers for the petitioner argued 

wyers for the petitioner 

that it was Benaeally 
words of description in the trust 
deed were not sufficient to include 


and 
$152,529. Accounts 
little changed at $310,939 and accrued 
meg are down to $67,754 from 
906 -» Working capital position is 
as follows: 
Working Capital 


7 

eeeeerere 648,869 
jiabiiities cocese 307,121 379,088 
sevece.e 251,748 249,662 
vosees 1.68—1 1.66—1 
are shown at $3,339,- 
901 of which $3,222,820 is in real 
estate, ee and equipment. Dur- 
ne distributing plants were 
established at Belleville, Ont. and St. 
Johns, Que., while a number of serv- 
ice stations were built and put in 
operation in Toronto, Montreal and 
other points. Investments are shown 
at $101,116 as against $76,408 in 1931, 
while compan stock held for can- 

cellation is carried at $15,966. 

e payable has been reduced 
to $403,286 from 7,998. Reserves 
to provide for doubtful accounts, de- 
préciation of fixed assets and devel- 
opment are up to $650,474 from $525,- 
147. There remains outstanding 
$350,000 of class A preférred stock, 
$200,000 of class B preferred, 25, 
shares of common stock and 85, 
shares of ordinary the latter two 
classes having no par value. Surplus 
is down to $1,084,075 from $1,244,269 
as a result of writing down goodwill 
to $1 from $362,819. 


PERMITS REFLECT 
BUILDING DECLINE 


Only Two Large Cities Com- 
pare Favorably With 
1931 


Revised data of Building permits 
issued in 61 leading cities of the Do- 
minion show that the total for 1932 
is 623 pee cent below the figure for 
1931. The leading cities generally 
show a decline of around this figure, 
two outstanding exceptions being 
Windsor and Saskatoon. 

In the former case, permits issued 
in 1982 were actually nearly double 
the 1931 figure but, even at that, the 
figure for 1932 is less than any pre- 
ceding year since 1920. This increase 
in permits issued in Windsor is 
wholly attributable to a pene issued 
for A for a post-office building. 
In the case of Saskatoon, engineering 
work is responsible for maintaining 
the 1932 figure almost equal to the 
1931 total, only seven per cent of the 
1932 total being dwellings compared 
with 40 per cent in 1931. 

Fifteen leading cities are shown in 
the following table with the percen- 
tage change from the total of permits 


issued in 1931. 
Issued, in 1332 
( ing cities) 


i 
629,650 


Current 
Current 


eee ereee tee 


Capital assets 


1 


932 
Montreal ........« $10,557,438 
sescesccee 17,862,698 


ee VEE seccesce 
MIPOCR cectevecs 
Saskatoon 


y conceded that | Calgary 


ndo 
the shares of Acadia Coal Co. and | Regi 


Eastern Car Co. 
Claim Company Insolvent 

Further it was alleged that Nova 
Scotia Steel was insolvent, first 
because it was unable to meet its 
obligations, secondly, because it had 
ceased pay current obligations in 
the ordinary course of business, and 


‘thirdly, because it had exhibited a 


statement to the receiver-managers 
showing its- inability to meet its 
payments. 

The lawyers for the petitioner 
stated that the company had issued 
a statement as of January 19, 1933, 
showing current assets of $274,040 
and current liabilities of $1,791,- 
726. In addition there was a con- 
tingent liability of almost $5,000,- 
000 on the debenture stock, It was 
argued that if fixed assets could be 
realized upon at the figure carried 
in the balance sheet, a loss to share- 
holders of $4,101,434 would still 
exist. It was said that present coal 
areas of the concern were valued 
at $6,000,000 whereas what had 
proved to be the better portion was 
sold we * eee . 

on’t w Mone 

It was stated that the Rosters 
Trust Co. was not opposed to the 
appointment of a liquidator. On 
being asked by the court why the 
receivers could not carry out the 
wind-up of the company, the peti- 
tioner’s lawyers stated that the re- 
ceivers did not know what proper- 
ties they are entitled to and won’t 
borrow money to carry on the com- 
pany. 

In support of the application for 
the wind-up order, it is ed 
that the liquidator would have wider 
powers than now permitted under 


the receivershi roceedings and 
sertatater over the Acadia 


Coal Co. and Eastern Car Co. ae 
only two pro e units) wo 

ly t Ly fitabl its) would be 
ended, e appointment of a liqui- 
dator would permit the company to 
carried on as a going concern, 
Lawyers for Nova Scotia Steel 
asked for a four-day ite in 
order that they might consult their 
principals in Montreal. This re- 
quest was granted by the court and 
a ruling is expected toward the end 
of this week. 


Auto Registrations 
Drop in New Brunswick 


Our Own Correspondent 
MONTREAL. — Revenue totalling 
$1,603,714 was secured through the 
Motor Vehicle Branch of the 
ment of Public Works of New Bruns- 
wick during 1932. Net receipts from. 
automobile registrations were $840,- 
261 while the oline tax brought in 
a total of $767,768. During the year 
there was a decline of 5,195 passenger 
cars and 426 trucks in registration, 
ous year. 
strations occurred prin- 
e@ rural sections of the 
prevents, Another feature that had a 
caring on the situation was that 
automobile owners are buying Her 
asoline ipts, 
according to George L. Ingram, Motor 
Vehicle Inspector, in his report. 
Total number of cars stered in 
19382 was 24,030, compa with 29,- 


Loss of re 


registrations were 3,948, 
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Sy aD he 


of a century, The Bank 
of Toronto has been guided 
by a steadfast policy of 
conservatism. To this sound 
banking practice it owes its 
present stability and strength 


ad / 
bie Dominion of Canada 
-4%;% Bonds due November Ist, 1959 
pit (Ex-talons) . 
Denominations ; $100, $500 and $1,000 
-. Price: 96.22 and interest, yielding 4.75% 
‘There. is no better investment 
‘ than Dominion of Canada Bonds. 


‘Mail enquiries receive prompt attention, 


Wood, Gundy & Company | 
Limited 


Montreal 
New York 


Toronto 
Vancouver 


trol of the Harbor Board: it-has 19 
berths with rail trackage, (14 of 
them with transit sheds); grain ele- 
vators with a capacity of 2,200,000 
bushels; five loading berths and a 
marine tower. 


Harbor Has Wide Area 
According to the latest survey of 
the Halifax harbor, this port is now 


over nine square miles in area, 
Among its facilities under the con- 


QUALITY ENGRAVING—+the Essential Safeguard 
in Monetary Documents 


over 100 years of 
dependable service 


Protection 
a Good Investment 


The purchase of bonds and stock certificates 
of the highest grade is a\good investment. 
It is an investment in protection, and in the 
practical value of your securities reflecting 
the right impression of your company 


Quality engraving is the fundamental safe- 

guard in a monetary document, because it is 
“the mest difficult to counterfeit. It is the 

product of years of experience and the finest 
“of craftsmanship. 


The Canadian Bank Note Company's. repu- 

tation for the finest the engraving art affords” 
was not born in a day, but in over a century, 

of service to Canada’s needs. 


The unvarying standards of excellence inher- 
ent in our products is yours to share. 


A 


Canadian Bank Note Company 


LIMITED 


Head Office and Works: OTTAWA 
TORONTO — BRANCHES — MONTREAL 


The strength of The Bank 
of Torohto inspires the 
confidence of a widening 
circle of clients—who rely 
- upon it for every banking 
You ate invited to make use 
of the services of this ex- 


manent institutions of Canada. 
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Op. exp. & taxes ... 


Net oper. earnings .. 
Invest. income ...... 


Add prev. surp. ... 


Bal. forward ...... 

t Adjusted. 
Workiag Capital— 

Cc assets 


Working cap.” . 

* Excess of current 
Tent assets. 
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Tied at $1,957,677 
$3,225,946 in the previo 
liabilities, bank loans h 
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Wown $581,000 at $327.05 
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in working capital p< 
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Operating Income 
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CALGARY POWER — 
TOTAL EARNINGS 

SHOW INCREAS 

Lower 
— Investments Return 
$119,281 . 


From Our Own Correspondent 

MONTREAL — Though 
earnings of Power . in 
1932 decreased 2 per cent and net 
earnings were slightly eee 

e previous year, income '" 
531 “from investments shown for 
the first time in the current re- 

rt, increased net a: to 
414,242 compared with $1,309,- 
732 in 1931. After increased pro- 
vision for depreciation and ex- 
change, and uction of other 
charges, net profit was $632,090 
eompared with in the F, 
ceding period. After payment of 
preferred divi its were 
equal to $7.77 a share ion the com- 
mon share against $6.12 a share 
in 1931. Dividends at the regular 
rate ot 6 per cent on the common 
were maintained during the year. 

Addition of income from invest- 
ments is explained by the fact that 
the company now owns 85 per cent 
of shares and securities other than 
the first mortgage bonds of Otta- 
wa Valley Power Co. It is pointed 
out that for the first nine months 
of last year, 48,000 h.p. was sup- 
plied by that company to the On, 
tario Hydro and since October 1, 
1932, it has been supplying the 
full contract quantity of 96,000 h.p. 
and a further increase in annual 
earnings from this source will be 
available. 

Profit and Loss 

Following is a comparison of 
profit and loss figures for the past 
two years: 
1931 


2,082,248 
772,616 


1,309,732 


1932 
$ 


2,034,704 
739,693 


1,295,011 
119,231 


———__~. 


1,414,242 


Gross earnings 
Op. exp. & taxes .. 


Net oper. earnings .. 
Invest. income 


Net earnings ¢ 
Less: Depreciation .. 
Bond int. ....ssee6 
Exchange 
Bond disc. ....+ss06 
Other int. 


Net profit . 


Preferred dvds. ...< 
Common dvds. ....« 


Surplus for year ... 
Add prev. surp. ..». %1973,516 
Bal. forward .....2 1,035,606 
+ Adjusted. 
Working Capital— 
Curr. assets 
Curr. liabilities .. 


¢ 532,696 
- 2,601,954 4,017,224 

Working cap.* .... 2,069,358 3,262,864 

*Excess of current liabilities over cur- 
Tent assets. 

That there has been some realiza- 
tion on investments is revealed in the 
balance sheet. Investments are car- 
ried at $1,957,677 compared with 
$3,225,946 in the previous year. In 
liabilities, bank loans have been re- 
duced from $2,805,000 to $1,937,000 
while eecounts and bills payable are 
down $581,000 at $327,953. eduction 
in the two latter accounts is reflected 
in the decrease in current liabilities 
in working capital position. Changes 
in assets include a reduction of $109,- 
000 in cash which totals $117,825 and 
an increase of $210,000 in property 
account which totals $20,417,867. 

In liabilities, capital structure is 
unchanged and there are still out- 
standing $10,000,000 of 5 per cent first 
mortgage bonds in addition to which 
$2,600,000 are hypothecated against 
bank loans. Depreciation reserve is 
up $160,000 at $1,161,199 and miscel- 
laneous reserve is down $111,000 at 
$58,833. Indicating sustained residen- 
tial business, consumers’ deposits are 
up $3,000 at $69,502. 


Remarks to Shareholders 


In his remarks to shareholders, G. A. | 


Gaherty, president of the company, 
said in part: 

“Permanent financing should be ar- 
ranged when market conditions war- 
rant to provide for the liquidation of 
the bank loan of $1,937,000, for which 
purpose there are available, to the 
extent that they may be required, 
$2,600,000 first mortgage bonds of 
your company, presently pledged as 
collateral for this loan. In so far as 
this financing may be delayed by the 
continuance of the present unsettled 
financial conditions, some further re- 
duction in the amount required to be 
financed should result from current 
earnings.” , 


‘ 


Toronto Reduces Rate; 
Will Fund Relief Costs 


Toronto anticipates a gross expend- 
iture of $37,917,567 in 1938, which is 
approximately 3.9 per cent below ex- 
penditure of 1932 and 6.2 per cent 
below that of 1931. The general 
assessment 6f the city is $977,517,- 
405 and in order to meet estimated 
expenditures a tax rate of 33.4 mills 
has been struck which compares 
with a rate of 33.9 mills in 1982. Re- 
duction of the mill rate is made pos- 
sible by the decision of the city to 
fund relief expenditures by issuing 
short term debentures probably ma- 
turing over a five year period. 

The city carries forward a deficit 
of $1,258,328 from 1932 which repre- 
sents approximately 1.29 mills upon 
tne general assessment in 1983. Ex- 
change cost the city $661,869 in 1932 
an amount which was not provided 
tor in the 1982 estimates. Capital 
expenditures in 1983 have been re- 
stricted to absolutely essential items 
and are estimated at only $694,396 as 
compared with $2.753,702 in 1932 and 
$7,986,000 in 1931. City collected 79.6 
per cent of current taxes in 1932 and 
69.2 per cent of arreas, In 1931, 82.26 
per cent of the levy.was collected. 
nen of the city is shown at 

-U,044, 


Canadian Canners Cuts 
Rate of Second Preferred 


Quarterly dividend of 50 cents per 
Share has been declared on the second 
Prelerence stock of Canadian Canners 
reconmyable April 1 to shareholders of 
wate March 15. The usual dividend 
<i § per cent first preferred stock 
"The 1 declared, 
foster dividend on the second pre- 
“Fed stock represents a reduction of 
men an per share from the quarterly 
30 of 10 cents*per share that has 
_ nin effect since July, 1, 1982, when 
€ annual rate was reduced from 68 
cents per share, 


Light Reading Matter 


2 na Ne ed 


More than 100,000 


ee i, 
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titions from Montreal users of gas and eeneeny be 


were received in Ottawa on March 14 and presented to Rt. Hon. R. B, 
Bennett by a delegation headed by J. S. Norris, president of Montreal 
Lightf/Heat & Power Cons. The petitions ask equalization of federal 


income tax as applied to public ‘utilities; 


at present -privately owned 


utilities are assessed this tax while publicly owned enterprises are 


excused. 


MONT. COTTONS 
REDUCES LOSSES 


DURING PAST YEAR|} ON CHAIN STORES 


Deficit Before Charges/: at 
$14,326 Against $118,- 
787 in 1931 


From Our Own Correspondent 

MONTREAL — Operating loss 
of Montreal Cottons Ltd., in 1932 
was substantially reduced despite 
a reduction in yardage and dollar 
volume of sales. Sales totalled 
$2,754,373 a reduction of $380,795. 
Loss for the year was $75,003 com- 
pared with a loss of $246,840 in 
the previous year; no depreciation 
has been provided since 1927, 
Other income dropped sharply, but 
the deficit was reduced to $14,826 
ageinst $118,787 in 1931. 

After provision for bond inter- 
est, bad debts and dividends on 
peatercee and common stocks 
here was a total loss of $442,155. 
The sum of $300,000 was trans- 
ferred from special contingent ac- 
count, compared with a transfer of 
$500,000 in the previous year and 
balance at surplus was reduced to 
$230,452, down from $383,724 at 
the end of 1931. 


Profit and Loss 
Following is a comparison of 
profit and loss for the past two 


years: 
1932 1931 
3 
246,840 
128,053 


*75,003 
60,677 


Net earnings 
Add: Other inc. .. 


118,787 
23,985 24,580 
13,844 21,026 

*164,393 

210,000 210,000 
180,000 180,000 
*442,155 554,398 
383,724 449,036 

300,000 500,000 
11,117 10,919 


————- 


230,452 


Total income e 14,326 
Less: 

Bond interest .... 
Bad deb’ 


Net profit ....A... 
Less: 


Preferred dvds. ... 
Common dvds. ... 
Surplus for year .... 
Add prev. surp. 
Trans. from res. 
Less: Skg. fund res. 


Bal. forward 
* Deficit. 

Working Capital— 
Curr. assets ....... 
Curr, liabilities ... 


383,724 


2,072,101 
1,454,847 


2,049,074 
959,649 


Working cap. ....., 617,264 1,089,425 


Decline in working capital is due 
to increased bank loans which now 
total $966,616 compared with $346,331 
in the previous year. In assets a 
former, cash balance of $24,704 has 
been eliminated; inventories are up 
$112,000 at $1,223,554 while raw cot- 
ton supplies are at a new low point 
totalling $293,115 compared with 
$344,969 in 1931. : 

Investments are carried at $886,755; 
market value was $699,308. In the 
previous year call loans were included 
with investments in a total] of $1,306,- 
621; it is Reperens that these loans 
have been called. During the year an 
expenditure of $440,408 was made on 
capital account; fixed assets are now 
valued at $6,391,705. 

In liabilities the major change is in 
bank loans previously mentioned. Spe- 
cial contingent accounts are down. 
$300,000 to $669,189 reflecting the 
transfer to surplus account. ring 
the year there were redeemed $13,140 
of bonds, leaving $468,661 outstand- 


ing. 
Remarks to Shareholders 


Referring to increased importations 
from Lancashire sources of goods 
which the company had ag for 
years to the Canadian market, C. B. 
Gordon, chairman of the board, said 
in part: “The increase in importa- 
tions can be attributed largely to the 
lower laid down costs of British goods 
as a result of the depreciated value of 
the pound sterling, which has been 
effective over the entire year and the 
result of which has been \mitigated, 
but not met, through the currency 
exchange regulations put.out by the 
government. 

“The situation has not improved 
since the close of the year under 
review and your directors have deemed 
it advisable to stop paymept of the 
common dividend to assist in main- 
taining the liquid position of the com- 


pany. 


TWO PROVINCES 
PROPOSE TAXES 


Quebec and Ontario Bills 
Regarded as Discrimi- 
natory Legislation 


Seeking additional sources of rev- 
enue municipalities in Ontario and 
Quebec are favoring legislation that 
would increase taxes on chain 
stores. Bills for this purpose have 
been presented in both legislatures 
and are meeting’ united’ cpposttion 
of chain store operators who claim 
that the proposals constitute dis- 
criminatory legislation. 

The Ontario bill permits. munici- 
palities to raise the business assess- 
ment to 75 per cent of the assessed 
value of lands and buildings occu- 
pied as warehouses, head offices and 
stores of companies operating more 
than three stores in the province? 
At present the business assessment 
is on 25 per cent of the assessed 
value of land in cities of 50,000 
population or over or on 30 per cent 
of assessed value in cities and towns 
of 10,000 population or over. Chain 
store companies claim that this 
change will practically treble the 
present business assessment, ~ 


Ontario Increases 


During the past two years On- 
tario chain store companies have 
had to pay three new taxes, a tax 
of 1/10 of 1 per cent on’ paid-up 
capital and surplus imposed in 1931, 
a tax of 1 per cent on net profjts and 
a tax of $50 per store, which were 
both imposed in 1932. The annual 
statement of Dominion Stores Ltd., 
one of the largest chain store 
operators, indicated that provincial 
taxation increased by $15,000 in 
1932, This represented 2.4 per cent 
on net earnings of the company and 
4.15 per cent of net profit available 
for dividends, 

In Ontario, the proposed increase, 

does not apply to associated or re 
tail merchants who combine to pur- 
chase their requirements in large 
qpenstiten through a central agency. 
‘here are a nu r of chains of 
stores grouped in such associations 
whose members are not affected since 
they own their own stores,--At the 
same time these associations are able 
to compete on equal terms with the 
chain store companies. The effect on 
the incorporated companges who would 
pay the additional tax would be the 
closing of some stores and possible 
adjustment in rentals. Chains oper- 
ating a large number of small units 
and working on a narrow margin of 
profit would be hard hit. 

The Ontario bill, an amendment to 
the Municipal Act, are munici- 
palities the right to differentiate be- 
tween gasoline service stations and 
garages for the purpose of taxation 
and proper regulation. As it now 
stands, gasoline stations are lumped 
together with garages, and the pro- 
posed Act will give municipalities 
authority to separate them. This has 
been one of the matters* that has 
aroused considerable-concern in many 
patts of the province. 

There is a possibility that restau- 
rants may be included in the bill for 
the purposes of taxation. if there are 
five or more owned by one company, 
Stores which have a trade name but 
where the units are owned individ- 
ually, are not subject to any increase 
in assessment, it is st®ted. 


Plan to Tax Chains 
May be Amended 


From Our Own Gorrespondent 
MONTREAL.—Deletion of some 
the clauses included in the Montrea 
bill, notably that which would tax 
chain stores, are anticipated when the 
Upper House gives the bill its con- 
sideration. Private bills committee 
has been studying the voluminous 
report submitted by the metropolis 

this year. 

The Dugas bill, which seeks to regu- 
late installment selling, is expected 
to be amended substantially while 
some predict that it will be killed 
outright. 


Summary of Week’s Annual Reports 


A brief analysis of company earning» per annual statements received since last week’s issue, Compan 
red type indicates stocks listed in Canada or New York, Net income shown is before preferred dividend, if 
ny. Market prices are at close on Tuesday this week or last sale, 
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72,783,493 
682,28 
1,378,071 . 
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1, 1932, the~net funded 
unfunded debt of the province 
was $144,239,193 from which can 

deducted revenue producing 
assets of $43,138,223 chiefly made 
up of Alberta Government telephone 
plant _ supplies, je rns 
owin res o railways an 
the “ lberta PC 0- rative Wheat 
Producers Limited. The general 
debt after this deduction amounts 
to’ $101,100,970 or $138.19 per 
capita. 


Manitoba Must 
Raise Revenue 
or Have Deficit 


Provincial expenditures will 
total $14,831,536 in Manitoba in the 
year ended April 30, 1934, accord- 
ing to estimates tabled in the legis- 
lature by Premier John Bracken. 
On the basis of present taxation, 
revenues may not total over $12,- 
500,000 which would leave an esti- 
mated deficit of over $2,300,000. 

While expenditures are reduced 
by $1,567,501 from the estimates 


for the current fiscal year charges| tha’ 


on public debt account for practic- 
ally 50 per cent of total expendi- 
tures and debt charges show an in- 
crease of $1,767,696 which offset 
the proposed saving in current ex- 
penditure. The provincial budget 
is expected to be tabled in the legis- 
lature at an early date. 


MONT. FINANCE 
EARNS DIVIDEND 
PAID LAST YEAR 


Small Surplus Shown 
After Payment on 
Preferred 


From Our Own Correspondent 

MONTREAL.—Income of Mont- 
real Finance Corp. in 1932 was 
slightly lower than that of the pre- 
c ding year, totalling $123,364 com- 
pa with $124,381 in 1931. Ex- 
penses were reduced and net earn- 
ings were marginally higher at 
$107,632. Reserve for bad debts 
was increased by $21,000 and, after 
provision for income tax, net profit 
was $40,672 or the equivalent of 
i a share on the preferred against 
3 a share in the previous year. 

During the year preferred divi- 
dends were paid at the rate of 4 

r cent on the 20,000 shares of 

per cent preferred stock, par 
value $50..In 1931 payments of 6 
per cent were made. Dividends 
were 6 per cent in arrears at the 
end of the year. ‘ 

Following is a comparison of 
profit and loss for the past two 
years: i 

1 


93,233 


1932 


Int. on mtges. , 
Disc. earned 


124,38: 
17,044 
107,387 
40,344 
6,499 
60,403 
60,000 


Total income ....... oaee 128,364 
Less: Expenses 15,732 
107,682 
61,210 
5,750 
40,672 
40,000 


Net éarnings .......: mee 
debt res. .....seeee- 
Income tax ......« beste 


Net profit dace 
Less: Pref. divds. ...... 


Surplus for yea 
Add prev. surplus 


Bal. forward 
*Adjusted. 
Balance sheet shows a reduction of 

$22,000 in cash which totals $11,286 

but call loans of $40,164 make the 
first appearance, together with in- 
vestments with a book value of $9,778 
and a market value of $8,800. Mort- 
gages receivable total $1,192,277 which 
ncludes $348,274 of installments due 
and unpaid, zp aranenies acquired by 
foreclosure, less first mortgages, are 
up $2,000 at $59,727. Organization 
expense is unchanged at $150,000 
jabilities show a reserve of $159,- 

442 for depreciation of equities com- 
pared with a reserve of $101,071 for 
doubtful accounts in the previous 
year. Unearned discount on mort- 
ages purchased is down $11,000 at 
141,903. Capital structure is un- 
changed, 


Township of East York 
Tax Rate Set at 29.3 Mills 


Tax rate of the Township of East 
York, Ontario, has been set at 29.3 
mills for 1933 an increase of 4.9 mills 
over the rate in 1932. Expenditures 
are estimated at $1,358,781 as com- 
pared with $1.311,040 in 1932. Re- 
duction in operating expenditures 
were more than offset by increased 
provision for relief\costs which are 
expected to total $750,000 durin 
1933. Of this amount, the sssintaten - 


49 
*16,180 


16,673 


672 
*16,562 
16,234 


ity is liable for 20 per cent of $150,-. Th 
000 


The township has a debenture debt 
of $5,766,266 anda hydro debt of 
$324,818. Tax arrears are approxi- 
me $800,000. With a population 
of 36,000 the township has 11,200 per- 
sons on relief of whom 759 are prop- 
erty owners. : 


Bond ftesuee—" Rate Due Price 
an. West oe, Gas oe 1936 106 
Amer, ++ 16% 1980 
No. Mex. Pwr. otee 1% 1988 
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tions more frequently, and 
serve as a restriction to overspend- 


through overborrowing. It) Ww 


in, 

might also tend to make it more 
costly to raise money for industrial 
financing. 

One er put the case ‘to 
The Financial Post in this way: 

“Long term mortgage loans are not 
suitable for bank investment. They 
are prohibited by the Bank Act. Banks 
should confine themselves to short 
term, self-liquidating loans. If this 
is true, should banks deal in and lend 
on long term bonds which mee be 
the equivalént of mortgage security?” 

The opinion of such investment 
dealers is necessarily influenced 
by the fact that they consider se- 
curity departments of Canadian 
banks as unfair co titors. There 
are also security dealers who think 
the aid of banks in syndicates is 
valuable, chiefly in vernment 
and municipal issues, use the 
banks often are in a position to 
take up substantial portions of the 
short-term rities in an offer- 
ing. Such short«term bonds are 
not suitable for sale to the public. 

nderwriting Participations 

‘Criticism of bank dealings in 
securities is chiefly aimed at par- 
ticipation in underwritings of cor- 
poration and utlity public bonds. 

ese participations have, how- 
ever, been limited. There is also 
some criticism of banks’ under- 
writings of government and muni- 
cipal securities. It is contended 
t in either case the banks are 
not impartial observers of the un- 
derwritings, and that this may in- 
fluence their attitude on financing 
of such issués and on their offer- 
ings to clients. It is also claimed 
that, while undue risks on bank 
underwritings of securities do not 
avpear to have been taken, pos- 
sible bad fortune of an industrial 
or ere utility issue tends to 
weaken the prestige of an under- 
writing bank. 

Conservatism appears to have 
been shown by/Canadian banks . 
their participation in underwri 
ings of securities. But this has; 
been due chiefly to good manage- 
ment of the banks. ere is prac- 
tically nothing in the Bank Act to 
prevent banks dealing in securities 
as they please. 

Sell to Clients 

Some of the Canadian banks are 
active in selling bonds to clients. 
They send out offering lists, and 
in some cases are said to appoint 
sub-agents to handle business for 
them. It is a proper practice for 
banks, acting as agents, to buy se- 
curities for clients, when requested 
to do so, and to obtain the usual 
dealer’s commission for such or- 
ders. Banks also provide service 
to clients in advising on invest- 
ments. It is understood that sales 
to clients of securities owned by 
banks through underwriting partic- 
ipations, have been small in Canada. 
Such sales are possible, however, 
under present banking law in this 
country. Some security dealers 
consider this unsound, because 
they say banks cannot be impartial 
in such cases, and because the 
believe banks have an inside trac 
in their knowledge of the pros- 
pective purchaser’s financial posi- 


Edmonton Prepared 
To Meet Maturities 


Practically 11 per cent of the in- 
vestments held in Edmonton’s sinking 
fund are in default and the sinking 
fund trustees lost $66.203 in interest 
which was ‘not paid by defaultin 
een eerie debentures of whic 
are held in the sinking fund, accord- 
ing to the annual statement of the 


3 | sinking fund trustees. While $210,077 


of principal is due and unpaid. Of 
the total principal in default amount- 
ing to $1,382,330, 65 per cent is due te 
default by Ontario municipalities in 
the border cities group, 21.4 per cent 
is due to default in British olumbia 
and 11.6 per cent to defaults in Al- 
berta, and 1.7 per cent to defaults 
in Saskatchewan. Due to loss of in- 
terest and net loss of $146.482 on sale 
or redemption of securities, the 
trustees had a total loss of $176,981 
in 1932 and the deficiency was taken 
care of by using reserves which had 
been set up against real estate loans 
and investments. 

During 1933, Edmonton has bonds 
maturing to a total of $6,278,104 and 
in order to meet these maturities, the 
trustees realised on investments to 
the extent of $2,498,109. The trustees 
bought Edmonton bonds matufing in 
1933 and carried forward a cash bal- 
ance of $969,711. Edmonton bonds 
with a par value of $2,085,717 due in 
1933 were acquired, 

Total assets held by the sinking 
fund board amount to $14.266,371 
while total funds required to be pro- 
vided, amount to $13,988,775. 


Mimico Favors Scrip 


As Bank Stops Credit 


Failing to secure further loans 
from the banks to meet current ex- 
penditures, councillors of the Town 
of Mimico, Ontario, are favoring the 
issue of scrip to pay town employees. 
e town was forced to default on 
debenture obligations due March 1, 
but has consistently refused to place 
itself under the rvision of the 
Ontario Mupictpal ard. 

Thesimmédiate cause of default on 
March 1 was the refusal of banks to 
advance mon 
capital expenditures and debenture 
interest requirements and the latest 
move in refusing to advance money 
for current expenditures leaves the 
town with little cash on hand. The 
town has been informed that no fur- 
ther advances would be made unless 
ereltcation was made to the Ontario 

weeps Board for the appointment 
of a s of Supervisors, E. K. 


to the town to meet] B. 


199,091 
397,374 
nil 
1,961,779 


313,074 2,062,908 


387, *701,129 


rrent liabilities. over cur- 


assets 
Curr. liabilities ... 
Working 
* Excess 
rent assets. 


tion. Banks’ sales of -industrial 
and pow utility securities direct 
to clients is apparently a develop- 
ment of recent rs. In this con- 
nection, the late Sir Edmund 
Walker made the followin 
ment to the committee on 

and Finance of the House of Com- 
mons in 1923: 

“...We have established safety deposit 
vaults to take care of the securities 
for the people. We have savings bank 


of 


customers and people that trust their Of 


bank, who come and want to buy a 
overnment bond and we have gone 
into the bond business, arising quite 
in a natural way. I would say that 
this is entirely a matter of discretion 
on the part of the bank. We would not 
in our bank sell industrial bonds. We 
will sel] Dominion bonds and provin- 
cial bonds and municipal securities 
and we think that has always been a 
function of a bank. I do not think 
that bond dealers have any more right 
in that respect than we have.” 
Syndicate Experience 

The rience of banks in securi- 
ties icates is considered sat- 
isfactory by some observers. In 
many cases the securities have 
been taken off the hands of the 
syndicate promptly, so that there 
was practically no risk to the par- 
ticipating banks. 

In syndicate dealings, the banks 
have frequently lent the full value 

aid by the syndicate for the un- 

erwriting, it is understood. This 
means that such loans have been 
ity to the lending bask. ‘This op: 
ity to . ap- 
to have been done for in- 
ustrial and public utility bonds 
as well as government and munici- 
issues. The interest charged 
is usually the coupon rate. In 
some industrial issues, bearing a 
high coupon, it might be less. In 
rn for financing services, 
banks have received their propor- 
tionate share of dicate profits. 
Bond dealers are believed to have 
disposed of the-bulk of such of- 
ferings. , 

It is possible that banks might 
find themselves with long-term 
bonds on their hands in syndicate 
operations, if the sale is not a suc- 
cess, In such case, these long-term 
securities would probably have to 
be absorbed into the investment 
account of the bank or sold to bank 
clients. Bankers say that this con- 
dition has prevailed only to an in- 
finitesimal extent. 

Aldrich Opinion 

Winthrop W. Aldrich, recently 
appointed president of the Chase 
National Bank of New York, has | 
expressed himself as definitely op- | 
posed to mingling security deal- | 
ings with banking. In this connec- 
tion he made the following state- 
ments: 

“No corporation or partnership deal- | 
ing in securities should be permitted 
Y take deposits even under regula- 
tion. 

“No officer or director, nor any mem- 
ber of any partnership dealing in 
securities, should be permitted to be 
an officer or director of any commer- 
cial bank or bank taking deposits, and 
no officer or director of any commer- 
cial bank or banks taking deposits 
should be permitted to be an officer 
or director of any corporation, or a 

artner in any partnership, engaged 
n the business of dealing in securi- 
ties.” 

One of the features of the Uni- 
ted States banking situation in 
recent years, and eonsidered a 
weak point by economists and 
some banking authorities, has been 
the rising trend in security loans 
in proportion to total loans. Call 
loans in New York have however, 
always been considered paene ee 
most neat of any form of k 
assets in Canada or the United 
States. 3 

It would seem difficult to pre- 
vent banks lending on securities, 
whether long or short term. Such 
loans have always been part of 
banking. Banks would have diffi- 
culty in peers such call money 
in any other form of immediately 
liquid loan. Security dealings 
would be hampered by any such 
policy. Wiseacres comment, how- 
ever, that fewer security loans in 
Canada and. the United States 
would have been advantageous to 
banks, security dealers and to the 
public in the last five years. 

Some Bank Offerings 

Some of the leading industrial 
and publie utility issues in which 
Canadian banks have participated 
in the last five years are listed 
below: mae 

and 

Clemain capone od Ere 


peared as 
Maturity Amount of 
te Date 


1968 
1957 


1954 
1957 
1960 


1930 
Montreal Light, H. & P. Cons. ..... 5 
obec & Pwr. Co. ..... 5 


- 


; 


Shawinigan Water & Pwr. Co. 1.06 


Liabilities reflect the ch s ef- 
fected in ital structure. - 
tures, former te the ex- 
tent of are eliminated while 
common stock is carried at $1,449,460 
compared with $3,000,000. precia- 
tion reserve totals eae com- 
pared with $746,175. Noteworthy 


‘reduction in bank loans which total 


inst $750,000 and a former 
sum of $852,698 due to associated com- 
panies hast been liquidated. Surplus 
now totals $6,035. 


Remarks to Shareholders 

In his remarks to shareholders, 
R. P. Kernan, president of the com- 
pany, said in part: 

“The products of tae insulatin, 
board mill have continued to be we: 
received, both in the domestic an«, 
foreign markets. Notwithstanding i 
sharp decline in buildin 
throughdut the world, the demand 
during the past year has equalled that | 
of 1931. Due to reduction in manu- 
facturing costs and more favorable 
selling arrangements, we have suc- 


NOTICE 


Montreal Tramways 
Company 


ANNUAL GENERAL MEETING 


$184,600 


the Company's 
Tramways ing, 159, Craig 
Street West, Montreal, at 12 o'clock noon, 
on Monday the 20th day of March, 1933. 
This meeting will be convened as called 
Se sae Miata 
y 3 pri, » at same 
time and place. j 
The Transfer Books will be closed from 
the Ist day of March, 1983, to the 20th day 
of March, 1933, both dates inclusive, 


By order of the Board. 


PATRICK DUBEE, 
Secretary-Treasurer. 


Monday, January 16th, 1933. 


DIVIDEND NOTICES | 


/ ( 
. . | 
The Dominion Bank 

Notice is hereby given that a Dividend 
of two and one-half per cent upon the paid | 
up Capital Stock of this Institution bas been 
declared for the quarter ending 3ist March, 
1983, being at the rate of ten per cent per 
annum, and that the same will be payable at 
the Head Office of the Bank and its 
Branches on and after Saturday, the lst da» 
of April, 1933, to shareholders of record o. 
the 20th March, 1933. 


By Order of the Board. 
DUDLEY DAWSON, 


Manager. 
Toronto, 16th February, 1933. 
ERR Ing 


A, J. Freiman Limited. 


DIVIDEND NOTICE ‘ 

A dividend of one and one-half per 
cent (14%) on the 6% cumulative 
redeemable convertible preferred 
shares of A. J. Freiman, Limited, 
being at the rate of 6% per annum, 
e paid on the ist day of April, 

to shareholders on record March 


By resolution of the Directors. 
Dated at Ottawa this 8th day of 
March, A.D. 1933. 
8S. R. OUELLETTE, 
Secretary-Treasurer. 


Ottawa Light Heat and 
Power Company, Limited 


DIVIDENDS 
Notice is hereby given that the usual 
dividends have been declared for quarter 
ending 3lst March, 1983, payable to Share- 
holders of record 15th March, as follows :— 


April. 1933. 
COMMON STOCK: 


| 
| 


| 


| PREFERRED STOCK: 15%, (being at the | after Saturday, the first day 
rate of 644% per annum), payable Ist April next, to 


Quarterly Dividend 
Notice is hereby given, that a D 


dend of Three per cent, being at the 


rate of Twelve per cent per ann 
u the paid-up Capi 

this Company, tas been declared 
the current , and that 


same will be payable on and after “ae 


ist April, 1933, 
to Shareholders of record on 
books of the Company at the 


of business on 16th instant. ‘a : 


By order of the Board, 


WALTER GILLESPIE, ~~ 


Penmans Limited ~ 
DIVIDEND NOTICE : 


NOTICE is hereby given 
ing Dividends have been ey 


of May to 
day of April, 1933, 


activities | Ma 


By Order of the: Board. 
Cc. B. ROBINSON, 
Secretary- 
Montreal, March 6, 1933. 


CORPORATION, LIMITED 


DIVIDEND Wi. 19 


> 


; 
i 


FRGE 
it a, 


; 


Acting Secretary. 
23rd. 1933. 


The Montreal City & 
District Savings Bank 


Dividend Notice 


A dividend of three dollars per 
share of the paid-up Capital Stock 


of this Bank has been declared for © 


the current quarter, payable on 


rate of 6% per annum), payable 3ist March, | day of March next, at three o’ 
‘ 


1988. | 
The transfer books will not be closed. 
By order. 

F. W: FEE, 


Sec'y-Treas. 


OTTAWA, 10th March, 1933. 


Notice of Dividend 
A dividend of one and three quar- 


ters per cent (1%%) on the Pref- 


erence Stock of Western Grocers 
Limited has been declared for the 
quarter ending March 3ist, 1933, 
payable April 15th, 1933, to share- 


By order of the Board. 
W. P. RILEY, 
President. 
Winnipeg, Man., 
March 10, 1933. 


Se TORONTO 
GENERAL TRUSTS 


CORPORATION 
DIVIDEND NO. 147 
Notice is hereby given that a 
dividend of two per cent (2%) has 
been declared upon the 
capital stock of this Co: 
the quarter ending Marc 
after 


shareholders 
business on March 18th, 1935. 
By order of the Board of Directors. 


W. G. WATSON, 
\ Manager. 


Toronto, March 14th, 1933. 


Securities Ufferings in Which Canadian 
Underwriters 


Banks Included 
Among Underwriters _ 


Royal, Montreal 


Montreal 


Montrea!, Royal 


— 
10,000,000 
15,000,000 
30,000,000 


5,000,000 
7,600,000 


5,000,000 
ie eerees 


Revel, Montreal 


16,000,000 
20,000,000 


12,690,000 


p.m. 
By order of the Board, 
T. TAGGART SMYTH, ~ 
General Man 


—___—_—_—_—__—__—_—_——— | Montreal, February 27th, 1933. 
Western Grocers Limited | 


NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend 


| of one and three-quarters per cent (14 


| has 
holders of record March 20th, 1983. | STOC™ of ,the Compass oe ive 


. 
Commerce, Imperigl, 
Nova Scotia, Can. 
tionale 


| dend 
1 


been declared on the PR : a! 


ending the 3ist day of March, 1933. 


Notice is also hereby given that a @ 
of one and one-quarter per cet 
( a2) has been declared on the COMMO) 
S$ K of the Company for the q 
ending the 3ist day of March, 1983. 


above Dividends are yable 
t . the lst day of April, 1933, 
Shareholders of record at the close ¢ J 
ness Wednesday, the 15th day of 
1938. 
By Order of the Board. 
MERVYN OFFER 


Montreal, 28th February, 1983. 


Dairy Corporation of 


NOTICE TO DEBENTUREHOLDERS ~~ 


NOTICE 1S HEREBY GIVEN to 


Roya!, Commerce 


shareholders ap) 
114%, (being at the| record Wednesday, the f 


— 
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tham Buildi Murray 
MONTREAL, Sou' ng. Murray 


bondholders must be assured-that 
the alternative plan of a Toronto 
group, who feel that they can fin- 
ance the completion of Beauharn- 
ois to the better interests of the 
bondholders, has been given every 
consideration. 5 
Beauharnois seems destined to 
become part of the Montreal Power 
group. This. was inevitable almost 
from the start and the long delay 


-| in recognizing the fact has merely 


- ue Financia Post Business Year Book. 
Yearly, $2. 
Tue FINANCIAL Post Survey oF Conronats 
Secuairizs. Yearly, $2. 
Jue Financia, Post Survey or Mines. 
» $2. 
Tue FinanciaL Post Recornp or Prosrsc- 
_ ‘guses. Half yearly, $7 per volume. 
Tue FINANCIAL Post CorPoRATION SERVICE. 
$20 monthly. Special prices for selected 


ekecweer or CANADIAN Dmectors AND 
Orriciats. Yearly, $10. 


——————_—_—_=_—_—_—_—— 
TORONTO, MARCH 18, 1933 


ARBITRAL TRIBUNALS GET 
THEIR CHANCE 

HERE does not seem to be 
-& through Canada a clear under- 
standing of how the proposed arbi- 
tral tribunals designed to effect co- 
operation between the two railways 
‘will be set up and how they will 
operate. . 

Much of the comment regarting 
these tribunals is based upon the 
asgumption that there will be one 


large arbitral tribunal which will 


continue in existence and handle 
all problems that require arbitra- 
tion between the railways. As a 
matter of fact this very definitely 
was outside the proposal of the 
Duff Commission. Had they wanted 
sich an arbitrary continuing body 
| with dictatorial powers they would 
‘probably have suggested that the 
Board of Railway Commissioners be 
overhauled for the purpose. But the 
members of the Duff Commission 
Were apparently siezed of the 
danger of enlarging the powers of 
the Board of Railway Commission- 
ers. Having before them the ex- 
ample of the Interstate Commerce 
Commission of the United States, 
from which every railway in that 
country prays to be delivered and 
which Al Smith recently suggested 
should be abolished, they were un- 
likely to favor such a body. " 
Two types of arbitral tribunal 
were suggested. For the purpose 
of settling ordinary disputes be- 
tween the railways and for work- 
ing out details of co-operative 
schemes it was proposed that an 


~ arbitral tribunal should be set up 


“for each occasion.” Each tribunal 
was to be composed of the chief 
commissioner of the Board of Rail- 
way Commissioners and of one rep- 
resentative from each of the two 
railways. 

_ Where larger matters were in- 

volved, involving important mat- 

ters of policy, it was suggested that, 

- at the request of either railway, the 

president of the Exchequer Court 

of Canada might appoint two addi- 

_ tional members from outside the 

_ railways, making for such impor- 
_. tant matters an arbitral tribunal of 

- five instead of three. 

- The arbitral tribunal that was 

_ established to rule on any single 

> matter would deal with that matter 

and immediately disband. If an- 
other matter came up for arbitra- 
tion there would be a new tribunal 
established. 

-  E. W. Beatty, the president of 

the C. P. R., has made out a strong 
ase against the appointment of 

-guch arbitral tribunals, his view 

being that there is danger of them 
usurping the functions of the share- 
holders and directors of the private 

-companies with a consequent hazard 

_ to the private investment in the 

C. P. R. Against this viewpoint has 
' been presented the argument that 
arbitration has been accepted by 
‘business generally as essential to 
prevent waste and to settle dispute; 

»~ that the C. P. R. has probably more 
than the C. N. R. to gain from curb- 

ing wasteful competition; that the 

decisions will be judicial in char- 
acter as it is accepted that the 
chairman of the Board of Railway 

Commissions, who will be chairman 

of the arbitral tribunals, must al- 
‘ays be a lawyer, and will probably 
always be an ex-judge. 

* In any event, Parliament is put- 
ting the system into effect and it 
in the interests of both railways 

and of‘the public generally. to give 

‘the plan the fairest possible trial, If 
fails to achieve the results de- 

sired then some other solution for 

the railway problem will have to be 
found. 


BEAUHARNOIS GOES 
TO “POWER” 
As’ THINGS are shaping up it 
would appear that control of 
the Beauharnois Power enterprise 
end up as an asset of Sir 
Herbert Holt’s Montreal Power or- 
ganization. This is the logical end 
this great power development. 
Two years ago when the Beauhar- 
‘mois scandal broke The Financial 
‘Post made the forecast that the 
y manner in which Beavharnois 
‘ould finally be financed to comple- 
om was by linking it up with the 
ncially impregnable Montrea! 
» Which not only had cash 
es and credit but a“grovin;; 
; et for power. 
= Montreal Power soon indicated 
. eee Sea the Beau- 
enterprise to completion. 
tut. Prime Minister Bennett re- 
ted the Holt efforts to obtain 


deferred final reorganization and 
has undoubtedly meant that the 
bondholders will receive less favor- 
able terms than they would have 
received had Montreal Power's of- 
fer of co-operation been accepted in 
1931. 


“WHO PAYS THE PIPER....” 
Teo Dominion Government has 
leaned some $40,000,000 to four 
western provinces. Most of this 
money has been loaned to the prov- 
inces to enable them to look after 
their own share of relief expendi- 
tures and is in addition to the con- 
tribution made by the Dominion 
government and municipalities. 
There have been some loans for pur- 
poses other than relief in order that 
the provinces might look after their 
obligations when borrowing in the 
open market has been difficult. 

When the present emergericy is 
over, the Dominion will be faced 
with the serious problem of determ- 
ining how it is going to get its 
money back and there are those 
who feel that the Dominion will 
have to write-off large percentage 
of some of these loans on one pre- 
text or another. The alternative is 
for the provinces to adopt the most 
Spartan-like financial policies over 
a term of years to permit them to 
reduce their public debts, whether 
to private investors or to the Dom- 
inion government, to bring them 
down to a figure more in keeping 
with their population and resources. 

The four western provinces in 
question have been, during the past 
year, making some drives in this 
direction but it cannot be said that 
anyone of them has reduced public 
expenditure to the degree that it 
should have been reduced and could 
have been reduced. The reduction 
in their budget deficits are largely 
the product of increased taxation 
and borrowing to pay for expendi- 
tures that should be charged to cur- 
rent account. 

It is,the prerogative of bankers 
the world over to dictate the terms 
upon which they will loan money. 
No commercial banker will loan 
money to a private concern to see 
it through an emergency unless that 
concern takes the bank’s suggestion 
as to ways and ‘means of extin- 
guishing waste. No properly con- 
ducted investment banking house 
will underwrite the bonds of a cor- 
poration that is borrowing merely 
to cover up extravagance. 

The Dominion government then 
should refuse to loan money to any 
province that declines to put its own 
financial house in order. When the 
question was raised incidentally in 
the House of Commons the other 
day, the Prime Minister said: 

“As recently as the conference 
which we held this spring it was 
reiterated that the provinces would 
not permit us to discharge their 
functions. Everybody who knows 
the, elementary principles of our 
constitution knows that we cannot 
force the federal power upon the 
provincial authorities. I still have 
confidence that the provinces can 

ay.” 

"But surely the province that 
comes with its hat in its hand to 
borrow money should be prepared 
to accept some reasonable terms 
which would be imposed upon it by 
the government. 

The prime minister would be fully 
justified in putting auditors into 
the books of the provinces in an 
effort to determine wherein savings 
in expenditures can be made and in 
insisting upon these savings before 
another dollar is loaned to them. 

Unfortunately, Ottawa is not set- 
ting such an example in economy 
that its precepts would carry the 
additional weight of precedent. 


NOT ALL CROOKS 
pans ROOSEVELT is on 
the right track when he cam- 
paigns against crookedness in high 
finance. 

Greedy exploitation of the trust- 
ing public is not part of the doctrine 
of “rugged individualism.” It is the 
worst foe of individualism under the 
capitalist system of economy. 

These sentences in Roosevelt’s 
speech stand out as the courageous 
policies of an honest man: 

“Practices of the unscrupulous 

money changers stand indicted in 
the court of public opinion, rejected 
by the hearts and minds of men. 

“There must be an end to a con- 

duct in banking and in business 
which too often has given to a sacred 
trust the likeness of callous and 
selfish wrongdoing. 

“There must be an end to specu- 

lation with other people’s money.” 

But the president made his ac- 
cusation general rather than spe- 
cific.s It is as foolish to call all 
bankers and financial chieftains in- 
competent and dishonest as it would 
be to put Franklin Roosevelt and 
his friend Huey Long in the same 
class. The president did not speak 
more than half truths when he said: 

“The rulers of the exchange of 
mankind's goods have failed through 
their own’ stubbornness and their 

own incompetence. 

“Their efforts have been cast in 
ip pattern of an outworn tradition. 

hey know only the rules of a 
ration of self-seekers. They 
ave no vision.” 


Many of the magnates of ex- 


ib 


EF 
a5 


[EF THE present price level persists | were 


there will be a demand for lower 


YA permanent and _ universal 
liquidation and downward adjust- 
ment of values and incomes of all 
kinds have occurred in this coun- 
try. Railroad rates, capital struc- 
tures, salaries and wages must all 
respond to this generally changed 
condition. None should be sacri- 
ficed for the benefit of others.” 

Farmers will find it difficult to 
pay even the present low Canadian 
rates if there is not substantial re- 
covery in prices. The president of 
the Canadian Lumbermen’s Asso- 
ciation, J. S. Gillies, of Braeside, 
Ontario in his annual address re- 
cently said: 

“Figures from the United States 
Interstate Commerce Commission 
show that wages to railway em- 
ployees' in the United States are 
now ‘about 130 per cent above pre- 
war rates while their freight rates 
generally are about 50 r cant 
above prewar rates, while com- 
modity prices (including lumber) 
are below the 1913 base price. In 
the meantime the railways are pay- 
ing high rates of wages, hauling 
little freight and have many of 
their men idle.” 

Crux of the railway rate situation 
is in wages and working regula- 
tions. 

Railway labor, if it fights to 
maintain wage schedules will meet 
the opposition not only of railways 
but of farmers, lumbermen, etc. 

The Coolidge committee said 
capital structures must respond to 
changes in the price level. In the 
case of the C. N. B., rates are not 
fixed on a basis of earning anything 
on the country’s investment. In 


the case of the C. P. R. the capital) ¢5 4, 


structure consists largely of stocks 
—not largely of bonds as in the case 
of the U. S. railroads—and the 
passing of dividends on these shares 
and their decline to new lows repre- 
sent for the time being a deflation 
of capital structure that in the 
United States can only come from 
receiverships and reorganizations 
with the: bondholders taking huge 
losses. 


GOOD PRECEDENT 
ox MONDAY last, His Excel- 
lency, the Governor-General un- 
veiled a tablet on a Toronto fac- 
tory, commemorating the 50th an- 
niversary of the founding of the 
company. It was not entirely a 
novelty for a Governor-General thus 
to participate in the celebration of 
the anniversary of a private busi- 
ness but it is a practice that His 
Majesty’s representative in Can- 

ada has seldom indulged in: 

In Great Britain, it is a frequent 
event for the King, some member 
of the Royal Family or a high min- 
ister of state to be associated in 
some way with the functions com- 
memorating the establishment of 
large concerns or marking the erec- 
tion of an important new building, 
factory or other privately-owned 
works. When they are, they em- 
phasize the fact that the success of 
a business built on right lines is a 
matter for general congratulation 
and of benefit to the whole country. 

In this country, our public men 
have inclined too greatly to the view 
that they should refrain from rec- 
ognizing success in private busi- 
ness. Possibly they have felt that 
they should not show favoritism as 
between one company and another. 
Possibly their policy has been a con- 
cession to the popular viewpoint 
that a company can only succeed by 
taking advantage of the public or 
by grinding down its workmen. 
There have indeed in Canada been 
cases of profiteering where com- 
panies have had monopolies or un- 
due advantages and have achieved 
great wealth by artificial means 
rather than by efficient manage- 
ment, good salesmenship and elim- 
ination of waste. But these ex- 
amples are in the minority. 

The organization that can run its 
business successfully and at a pro- 
fit and give employment to a num- 
ber of men is doing a real service 
to the country. Any business that 
is well established and run on sound 
lines will contribute most notably 
to general recovery. 

It was a happy decision on the 
part of the Governor-General to 
recognize this old Canadian com- 
pany. Praise is due to him for not 
raising petty objections based on 
commercial jealousy. 


EDITORIAL NOTES 

March came in fike an economic 
and political lion. Will it go out like 
a lamb? 

* ~ = 

Brutal but realistic liquidation 
is the order of the day in the 
United States. 

ae ~ > ° 

Dropping the idea of scrip meant 
that the U. S. had to get along 
without “Woodin” money 

* * s. 

That intelligent American busi- 
ness men really want war debts 
revision is shown by the fact that 
92 out of 107 U. S. business paper 
editors say so and they know what 
business is thinking. | 


Reviéws of Toronto and Montreal 
stock exchanges have been occupy- 
ing the space usually given to the 
New York stock market in Ameri- 
can papers. The world may long 
remember the courage of Canadian 
exchanges in staying open through- 
out the U. S. crisis, 


E Toronto Daily Star this week 
took another publication to task 
for an error in some figures. 

In the same issue of the Star 
there appeared a mistake so ridicul- 
ous that one wonders how it could 
possibly have been —- 
There is an article telling of the 
unveiling of a plaque on a factor 
in Toronto, a ceremony at whic 
the governor-general presided. 

ne Star’s ar — off its 
second paragraph as follows: 

“As time ee the rubber business 
is. one of the newer industries,” 
Charles N. Candee, president. de- 
clared, in his address of welcome, 

It then proceeds to quote Mr, Can- 
dee’s address at some length and 
to describe the ceremony of un- 
veiling. ; ; 

There is only one thing very seri- 
ously wrong. Mr. Candee died 
months ago. 


In the Mail 


Audit of Massey-Harris 
Editor, The Financial Post: 

I have before me the last balance 
sheet of Massey-Harris. The audi- 
tors’ report reads in part: 

“ ,.net current assets including 
cash in foreign countries which have 
placed certain restrictions on the 
export of funds, aggregate approxi- 
mately $4,500,000. Subject to the 
foregoing and to the adequacy of the’ 
reserves against receivables, inven- 
tories and fixed assets, we report 
that, in our opinion, the above con- 
solidated balance sheet correctly sets 


Owing to faulty punctuation, the 
first part (as to net current assets) 
is ae blienian. As for the remainder, 
one gathers that the auditors are sat- 
isfied that certain items are correctly 
stated, but they give no opinion on 
others. Taking the most favorable 
view, they are satisfied as to assefs 
totalling $4,000,000 out of a total of 
$45,000,000, 

Are the shareholders satisfied? Do 
they consider this a proper discharge 
of duties? 

- DOUBTING INVESTOR. 
Toronto, March 11, 1933. 


Asks Sterling Link 


Editor, The Financial Post: 

“The Nation’s Business” in your 
issue of March 11 strikes me with 
the impression that its author has a 
bad dose of what might be diagnosed 
ag economic jitters. From start to 
finish, it deals in critical platitudes 
and veiled politics without offering a 
single constructive idea or effort..to 
face realities. 

“The great mass of sober-minded, 
hard-working citizens of Canada 
want” (quoted from your article) to 
know what you mean by “balanced 
budgets.” It seems to me that you are 
indulging in a lot of economic and 
political ballyhoo in your statement, 
“If there is not enough courage and 
financia] genius in the government to 
recognize the dangers of the present 
policies then the remedy will have to 
come in another way.” What “the 
great mass of sober-minded, hard- 
working citizens of, Canada want” is 
an end to carping political criticism 
and a measure of sound leadership 
and direction to improve domestic 
trade, industry, production and em- 
ployment, designed to enhance the 
ability of these same citizens to live 
and pay taxes. 

If the United States banking crisis, 
means anything, it blares forth the’ 
necessity for a new relation between 
gold, world currencies and commodi- 
ties. United States must revise her 
banking laws, but if definite action is 
not taken to adjust her currency by 
lessening its value in gold to the ex- 
tent that credit withdrawn from in- 
vestment in commodities is reinvested 
and commodity trading is brought 
back to normal proportions, the bank- 
ing crisis shall have been in vain. Let 
United States initiate this action, and 
it shall not take long for Great 
, Britain, Canada and the rest of the 
world to get back on to a gold basis 
with national debts reduced to the 
extent of the revaluation of curren- 
cies. 

Meanwhile, Canada has regulated 
the deflationary process, thanks to the 
“courage and financial genius in the 
government” better than any other 
country in the.world, bar none. The 
balancing of the federal budget is an 
important consideration, but it is far 
from being the great national prob- 
lem “The Nation’s Business” tries to 
picture. Balancing the budget de- 
pends upon the ability of the citizens 
of Canada to pay, and the greatest 
national problem today is to enhance 
such ability. If the turn in affairs is 
not initiated by United States action, 
it is then up to Canada to stabilize 
her currency with sterling, and sink 
or swim with the Empire. The budget 
ean be balanced very readily by the 
upturn of domestic trade and employ- 
ment to be induced by a policy of 
managed currency and price inflation. 

It is well, however, at this juncture 
to wait for such definite action as will 
be taken by United States. 

E. S. BATES. 
Montreal, March 10, 1933. 


Deflating Government 
Editor, The Financial Post, 

I am a _ constant reader of your 
paper for I take an interest in finan- 
cial statements and like to study the 
cause of failure and success. The 
state of the government finances sur- 
prises. me, Quebec is the only one 
to show a creditable statement. We 
have ten million population and one 
Dominion government and eight pro- 
vincial governments. If that’s not 
extravagance, what is? 

The time has come for provincial 
governments to disperse and in their 
place for us to be content with pro- 
vincial councils of two or three mem- 
bers elected to sit in the House of 
Commons to look after their prov- 


ince’s interests. 
mer F. J. BRADLEY. 
Winnipeg, 


Tax Public Ownership 

Editor, The Financial Post: a 

I noticed in your issue of Dec. 24, 
your editorial on the Hydro question 
headed, “Should nip in the bud this 
colossal waste.” It is right to the 
point. The people want a publicly- 
owned plan to make opposition even 
if it spoils things for a private com- 

ny. Any public own plant that 
s of a commercial or business nature 
should pay taxes when it is of a com- 
peting nature with private ownership. 


the ordinary parliamentary ma- 
chinery of democratic government. 
He. will abolish personal liberty, 
freedom of speech, and most of the 


ted.| other trappings of democracy. He 


served ten ee a ore — 
years ago for opposition 
established government, but his cell 
was little worse than a private of- 
fice, and when he left the warden 
of the prison was a Nazi. But the 
people Mg will put in prison may 
not have such an easy life, 
Superficial, a weakling in eco- 
nomics, Hitler is a blustering and 
threatening, but eloquent leader of 
the discontented. He promises little; 
he has no policy, but he knows how 
to condemn the existing order and 
malign the leaders of the past. 
Germany does not rally behind 
him because of any promises he 
has made, but Germany rallies be- 
hind him as he bares the machina- 
tions of the people’s foes at home 


and abroad. 
x ” ” 


SEASON ED observers give Hitler 
many years in command of Ger- 
many. What will those years bring 
forth? It is too early. to answer, 
but it is not too early to take a look 
at the men around him and to study 
the circumstances under which he 
came to power. Dr. Walter Kots- 
chnig, Austrian publicist, who spoke 
in Toronto this week, revealed that 
even Hitler is not supreme. For 
Hitler, viewed as one of a group, is 
less menacing than Hitler consid- 
ered solus, 

Hitler represents a minority in 
Germany, but the Nazis or Na- 
tional Socialists are the largest 
single group in the country, as the 
recent elections showed. They have 
gained rapidly in numbers. Most 
of the younger generation, the dis- 
illusioned post-war youth who ar- 
rived at maturity in a disordered 
world that seemed barren of oppor- 
tunity, are stalwart backers of the 
fiery Hitler. He gives them not only 
uniforms, parades and a chance to 
cheer for a leader, but also a charice 
to‘jeer at the past. 

Back of Hitler too are the im- 
poverished middle classes, victims 
of the war and the mark inflation. 
Appalling are the economic condi- 
tions in Germany which since 1914 
has had only two years of near pros- 
perity and these in 1927-1928 when 
American investors made the re- 


z 


teat 


tion, too. Third of the dictator- 

Hugenberg, capit- 

per magnate, repre- 

the old vested inter- 

ests, and holder of several key 

posts in the new cabinet—finance, 

communications, agriculture, etc. 

He is powerful; he will make con- 

cessions to obtain final protection; 

but protection against Communism 

he demands and will get from 
Hitler. ; 

These three, anne, assorted, 
now rule Germany. they stick 
together Hitler may give Germany 
a stable if firm government for sev- 
eral years. 

They will strive to make Ger- 
many self-supporting, but they will 
work with other nations in tariff 
and monetary compromises, accord- 
ing to Dr. Kotschnig. Above all 
they want to give rmany eco- 
nomic peacé. 

They would prefer disarmament 
to a renewed race for military 

wer. They will not respect the 

ersailles treaty, and. until the 
Eastern provinces are again re- 
joined to Germany through the 
elimination of the Polish corridor, 
they will not rest. It is doubtful if 
they seek to attain political or 
economic power by war. Peace is 
their best road to their objectives. 

Frightened newspa corres- 
pondents in Central Europe say 
that the sabres are rattling and the 
war clouds hang low. 

It is a little early to be quite so 
alarmist. But the Polish corridor 
promises to keep statesmen astir- 
ring in 1933. 


(COMPROMISE in another direc- 


Walker Biography Tells 
of Busy Bankers’ Life 


With Muses as Companions, Commerce Chieftain 
Pushed Forward to Variety of Objectives 


Sir Edmund Walker —who for 
more than fifty years served the 
Canadian Bank of Commerce in a 
variety of positions ranging from 
the most junior situation to gen- 
eral manager and then president— 
is the subject of a new biography 
by G. P. de T. Glazebrook, assist- 
ant professor of history in the Uni- 
versity of Toronto. It is the story 
of one of the busiest lives ever 
lived by a Canadian citizen—for 
there were no limitations to Sir 
Edmund Walker’s intellectual cur- 
iosity and he sought to be an auth- 
ority not only on banking, but on 
such subjects as  palaeontology, 
painting, Japanese lacquer, Chi- 
nese vases, music, history and the 
management of museums and art 
galleries. 

Mr. Glazebrock’s biography 
sketches in the story of Sir - 
mund, the banker, but most em- 
phasis is laid upon the “extra- 
mural” activities of the Bank o 
Commerce chieftain. Thus the vol- 
ume is to be regarded as more in- 
teresting as a contribution to the 
history of art and art galleries in 
Canada and of such institutions as 
the University of Toronto, the 
Royal Ontario Museum and the 
National War Records than as a 
notable contribution to Canadian 
banking history. 

Typically Canadian? 

In a foreword, Sir Robert Fal- 
coner says that Sir Edmund was a 
Canadian and indeed cauld have 
come from no other country than 
Canada, but that he was unlike the 
average Canadian: It is an inter- 
esting estimate. Sir Edmund was 
ambitious and pushful, he brooked 
no interference with his plans and 
he made an army of enemies 
and critics, yet he moved forward 
to his successive objectives with 
the muses as his companions. 


I also noticed a letter from a 
western merchant. One point in his 
letter is the high wages of railway 
employees. Farmers’ income is away 
down; railway employees income away 
up from pre-war level. If railway em- 
ployees got the wages of 1913 they 
would be getting gee sufficient, and 
probably we could then lay Alberta 
coal down in Ontario. Railway rates 
cannot be raised if we are to meet 
world competition, 

' CITIZEN, 


Waterford, Ont. 


| Other Peoples’ Views | 


Adversity Blocked Hoover 
New York Times: All of the politi- 
cal blueprints which Mr. Hoover pre- 
pared in advance for his presidency 
were drawn to the grand scale of 
prosperity. That he expected*it to 
continan and ar to et pane. 8 
greater diapason of complacent e 
can narah be doubted. fis tampaign 
speeches in an e ans 
which he took with hie tote 


the three 


Few of our non-political public 
men have had,such devout admir- 
ers and such unfriendly critics. 

Writing for Posterity 

Prof. Glazebrook’s biography, 
while not “official,” is friendly and 
uncritical, It is rich in story and 
fact and illuminates many events 
of the past two generations in 

ut it definitely does not 
explain Sir Edmund Walker’s 
peculiar genius or his individual 
personality. But it is a biography 
that needed to be written in order 
to preserve some at least of the 
records of Canadian life to which 
Sir Edmund @Walker made notable 
contributions. A larger selection 
of Sir Edmund’s private letters and 
of extracts from his diary would 
be interesting and illuminating, 
altheuge it may yet be too early 
to publish such a volume. There 
are some extracts from -his diary 
in this book but not enough. The 


f|diary extracts display one side of 


Sir Edmund’s character. All of 
them are written with the precise 
nonchalance of the man who knows 
his diary will some day be history. 

It is an interesting biography, 
decidedly meee, the two hours 
that is required in the reading. To 
the men of middle age or older it 


will revive memories of many front | . 


page controversies of recent years 
on such subjects as German pro- 
fessors, selection of artists, etc. 
When one looks back and considers 
the heat that was wastefully ex- 
pended upon the discussion of sub- 
ro that seemed to be of primary 
mportance at the time they were 
on the front pages and that are 
now dead issues, one can be more 
philosophical about some of the 
controversies in today’s news- 


papers. 
Mir. Glazebrook’s “Sir Edmund 

Walker” is published by the Oxford. 

University Press, Toronto, at $3. 


White House are sufficient evidence 
on this point. The result was that 
when, prosperity shrivelled and crum- 
bled ‘in his hand, all his calculations 
were out. He had to steel himself to 
become, instead of what he had hoped, 
a President of Adversity. For this 
he strove with might and main to fit 
himself, but the struggle often 
seemed unavailing and was. some- 
times painful. There was something 
heroic about his posture, but to man 

it appeared sadly like that of a mod- 
ern Laocoon, caught in the coils of 
business disaster, and with the ser- 
pen of frustrated ho and unful- 
illed predictions and broken cam- 
peign Jeraaese sinking its fangs into 

s side. 


“Sure Fire” 

The Standard, St. Catharines. 
Fina iat - Age aoe foe ae 
a sure fire a n 
Canada in the followin a re “ 

kaise ti feoen ees 

. Balance ro a 

3. Reduce 1 Samatlan: — 

John Citizen will heartily give three 
cheers for all three objectives and 
more when 
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nvestors ere.now saving a proportion 
Investment me “suggesti ons will be sent 
upon request, 


Address our nearest office. 


A. E. AMES & CO. 


‘Business Established 1889 ~ 


» * a 
Bargains in Bonds... 
¥ Yominion of Canada 534% to Nov.,; 1934, 444% to Nov., 1959 
- Price: to yield 4.76%, 


¥ Dom'nion 0° Canada Guar. C.N.R. 5% due Oct. 1, 1969 
Payable in U, S, and Canada. : to yield 4.90% 


J Prov. o! Ontario Guar. H.E.P.C. 314-4-5% due Oct. 1, 1952 
: ¢: to yield 5.16% 


Write or telephone enquiries at our expense ELgin 0161 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
| Montreal Ottawa London Hamilton 


National Steel Car 


Corporation 


Builders of Passenger Cars— 
Freight Cars — Street Cars — Air 
Dump and Industrial Cars’ of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts — 
Steel Pressings — Forgings — Drop 
Forgings: ~~ 


HAMILTON, ONTARIO, CANADA 
521 St. James Street, MONTREAL, QUE. 


CANADA NorTHERN POWER 


CORPORATION, LIMITED 
AND SUBSIDIARIES 


President: A. J. Neserrr 
Vice-President: Jas. B. Woopraty 
Vice-President and General Manager: B. V. Harrison 


J.H.Buack  F.O.Biackwm iB. V. 
Maj.-Gen. The Hon. 8. C. Muwrvan, cue ya 
P. A. THOMSON N. A. Toms . Jas. B. Wooprarr 


CONSOLIDATED ANNUAL STATEMENT 
Years Ending December 31st 


ASSETS 


Plant Investment............. S2seaccecs 
Cash on Hand and in Bank 
Call Loans in ee eC Ome eee eens 


1,500.00 

135,809.31 

$35,335,104.05 $34,725,383.87 
———— 


——— 
LIABILITIES 


To. the Public: 1932 1931 
$17,000,000.00 $17,000,000.00 
297,160.26 206.85 


OS. + ne 0ee 00 ont me ee He HO Oe Oe owe 


$17,754,566.74 $17,731,895.93 


To the Public Shareholders of Subsidiaries: 


1,466,000.00 
50 


1, x 
257 053, $1,466,000 


267,866.82 


erred (7% Cumulative Shares of 
$100. each par value) (Callable 110. 
and accrued dividend after 40 dare? 


aotice.) 
eee. - Jones 75,000 shares 

ee et 
“— and Outstand- 


$35,335,104.05 $34,725, 383.87 
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REVENUE ACCOUNT 
For Year Ending December 3ist, 1932 


"BOONES, F.05-5..006 cele 4.:.. $1,067,691.27 
Interest (including U.S. Exchange thereon) | 960,189.12 
meine “et 


FPR O RTE ee ee wees 0e 
1,424.750.26 
$3,456,71.65 $3,456,771.65 
ACCOUNT 


PROFIT AND LOSS 
Balance at Credit Decem 
Deduct: Bs (cae aioe, Suet... 


$3,456,771.65 


PND honcb dnnchetasatécccetaanteeods oe 
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2,964.90 — 


763.37 2,201.53 


1 
tae doese 
127.85 
87,960.00 
y; ats whe eden sasoes' as dbeans 11,241.00 
Dividends of Bisiried isa 0000000 sea‘eeeee 


Approved on behalf Boabd: A. J. NESBITT 
of ho Pane dS PS vare } eewis 


Audited and certified in accordance with our certificate dated Mareh *th, 1538. 
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Exports of Flour 
Drop in 
Frem Oar Own Corre 
MONTREAL.—£xpc r 
February amounted t 
relg ¢ompared with 33 
® Same month last » 
Werte Jower by $175,0 
etcte on seren gnenths 
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year exports were 
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Dan. McLACHLIN 
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B. Woopratr 


566.74 $17,731,895.93 


artered Accouptarts. 


a Se: Fd . 


Some important 


have been stockin up with sup- B 


ies of non-perishable raw materi- 
. in the last week or two, in ex- 
pectation of higher commodity 
prices. Purchase of two to three 
months’ advance supplies seems to 
have been the policy followed. For 


obvious reasons this has not been Bure 


e with ishable goods,’ such 
as meats. The weight ‘of opinion 
among Canadian bi con- 
gumers of commodities appears to 
favor higher quotations. 

Closing of States com- 
modity markets has made>it diffi- 
cult to ascertain the trend of some 
commodity prices on this continent. 
Non-ferrous metals, wheat and 
cotton have been Bh mes at 
Jevels in the United Kinggiom, 
ever. 

The influence of foreign exchange 
quotations on commodity prices at 
present should be noted. The re- 
opening of s in foreign ex- 
changes in the United States re- 
sulted in lower quotations for sterl- 
ing and Canadian dollars. At the 
same time, wheat, for examp. 
quoted higher at Liverpool and Win- 
nipeg. This would appear to indi- 
cate that the improvement in some 
commodity prices is fairly general, 
but it is another matter to tell 
whether it is merely temporary. 

ws * ee 


New Chevrolet Price 


Is Disappointment 
IRST of the two awaited lower- 
priced cars, the Chevrolet Stand- 
ard Six, has proven rather a disap- 
intment to the Canadian motor- 
ng public as far as price is con- 
cerned. Many of the gadgets, such 
as “No-Draft Ventilation” and 
skirted fenders, which it was ex- 
posed would be eliminated have 
n retained and the price of $730 
for the standard coupe delivered 
complete in Toronto, while about 
$100 below the figure for the big 6, 
does not flirt with the $500 figure 
which was expected in many quar- 


Ts. 

No definite announcement has 
yet been made regarding the new 
ear to be produced by Ford but 
general opinion seems to be that it 
will not require any tremendous ef- 
fort on the part of that manufac- 
turer to produce a car at a price be- 
low the current market low. 

cs La o 

Coal, Pulp and Paper 
Loadings Reduced 

\ HILE the effect of the United 

States banking moratorium 

which went into force on March 3! 
cannot be directly seen in the car 
loadings returns for the week end- 
éd March 4, it is significant that 
ulpwood, pulp and paper and lum- 
er loadings, three of Canada’s 
largest exports to the United 
States, are all lower than in the 
previous week. “Just how sévere 
will be the curtailment in the move- 
ment of these lines will appear in 
figures released during thé next 
two -weeks.-. There seems - little 
doubt that the situation in the 
United States will have the effect 
of cutting about 2 weeks from the 
year as far as trade with Canada is 
concerned. 

Car loadings in the week ended 
March 4 were somewhat higher in 
aggregate than in the previous 
week but the increase was insuffi- 
cient to take care of the usual sea- 
sonal increase and, as a result, the 
index number fell from 59.25 to 
57.46. Loadings in the western 
division suffered from reduced 
movement in coal although grain 
loadings were heavier than in the 
previous week and in the same week 
of 1932. Loadings were higher in 
the eastern division, only coal and 
forest products of all kinds being 
less than in the previous week, 
while grain and coke loadings were 
higher than a year ago. 

Wholesale price indices for Feb- 
Tuary, released. during the week, 
showed a decline in almost all 
groups. A fractional decline in the 
value of farm products was perhaps 
the most important as it occurre 
in the face of a good increase in 
prices of field crops and was at- 
tributable to a ou falling off 
in livestock and animal products 
Prices. The index of retail prices 
and cost of services, also showed 
a drop owing to a seasonal decline 
in prices of butter and eggs as well 
as lower quotations for meats and 
lard; gasoline prices were also re- 
duced during the month and affect- 

d the general miscellaneous_in- 
dices, 

\ 


Exports of Flour 
Drop in February 


From Our Own Correspondent 
_MONTREAL.—£xports of flour in 
February amounted to 338,114 bar- 
reis compared with $37,513 barrels in 
the same month last year while values 
were lower by $175,000 at $1,000,067. 

For the seven months ended Febru- 
ary 28 exports of Canadian flour were 
5,048,604 barrels valued at $9,580,287. 
In the same period in the previous’ 
year exports were 3.284318 barrels 
which had a value of $11,154,194. 

Noteworthy is the fact that exports 
to toe United Kingdom have increased, 
totalling 1,395,565 barrels in the seven 
month period ended February last 
sontrasted With 1,227,819 barrels in 
i corresponding months of the pre- 
io year. Exports to other coun- 

et, however, declined in an amount 


more tha ; 
eaia. n sufficient to offset this 


Canada had a favorable balance 
of trade from tourist business of 
$136,000,000 ‘in 1982, according to 
the estimate made by the Dominion 
au of Statistics, com with 
$175,000,000 in the previous year. 
As most of the revenue in 1982 was 
in United States funds, however, it 
2 ene that the credit mein 
o Canada is approximatel 50,- 
000 Canadian funds. ey 


n 

tish and foreign tourists en- 
tering the country spent $194,000,- 
000, according to tite estimate, 
while Canadians spent! $58,000,000 
in other countries during the year. 
The former figures show a décline 
of $57,000,000, or 23 per cent from 
the previous year while the latter 


same percentage. 

This official estimate of the Do- 
minion Bureau of Statistics is ex- 
tremely close to the estimate made 
by The Financial Post Business 
Figures being given an $186800/000 

1 ven as ’ , 
and $61, 7 BO at that time, 
Chiefly Auto Tourists 

Tourists entering Canada by 
automobile from the United States 
were the biggest source of revenue 
as in other ae Although this 
class of travel showed @ substantial 
decline from 1931, data secured by 
means of questionnaires established 
the fact that, on the average, these 
tourists remained longer in the 
country than in former years and 
therefore the per capita expendi- 
ture was Kigher than formerly. Per 
capita expenditure was set at 
$11.50 for the 24 hour class, $106.25 
for the 60 day class and $582 for the 
6 month class as compared with $11, 
$102 and $510 respectively in 1981. 

Applying the above rates to the 
various classes, the expenditures of 
automobile tourists are estimated 
to have been approximately $145,- 
307,000 as compared with $188,129,- 
000 in 1931. 

Other Tourists 

While returns-from railway and 
steamship companies are not yet 
complete, a provision estimate of 
$38,000,000 has been set for this 
class of business on the basis of 
those returns which have been re- 
ceived, this being a decline of $12,- 
000,000 from 1931. 

Expenditure of Canadians abroad 


lis roughly divided between tourists 


leaving by steamer, and automobile 
tourists in the United States. In 
the former class, average rates of 
epxenditure were slightly lower 
than in the previous year owing to 
lower steamship and service rates, 
the scale adopted being $1,175 for 
saloon anaes $925 for cabin 
passengers and $475 for third class 
passengers, these rates each being 
$25 less than the basis used in 1931. 
Expenditure of this class totalled 
$19,255,000 compared with $19,550,- 
000 in 1931. 

Canadian automobile tourists in 
the United States were greatly re- 
duced in number, the totals being 
876,857 and $536,855 Teapectively. 
An average rate of $72.80 was 
adopted. on information received 
and the total expenditure in 1932 
was therefore $27,247,000 compared 
with $40,264,000 in the previous 
year. 


Business Briefs 


Coal Output of the Dominion Coal : 


Co., Glace Bay, N.S. in Feb. marked 
a new low record in the history of 
the compafy with only 182.606 tons 
raised to the surface compared with 
138,529 in January and 161,339 in 
Feb., 1932, 

Fish Landings in Nova Scotia in 
January totalled 6,805,800 Ibs. having 
a landed value of $183,862, as com- 
pared with 9,250,700 lbs. with a landed 
value of $212,819 in Jan., 1932. 

Lumber Mills reporting to the West 
Coast Lumbermen’s\ Assoc. operated 
at 21.7 per cent of capacity in the 
week ended Feb. 4, compared with 
21.5 and 21.8 per cent in the previous 
week’ and the same week of last year 
respectively. During the week 164 of 
the plants were reported closed and 
88 in operation. “ 

Car dings for the week ended 
Mar. 4 totalled 34,211 cars. an in- 
crease ovér the previous week of 272 
cars but. insufficient to maintain the 
seasonally adjusted index, which fell 
from 54.58 to 53.64. 

Wheat Stocks in elevators in the 
week ended Mar. 8 totalled 223,956,074 
bu., a slight decrease from the pre- 
vious week’s total of 224,964,807 bu., 
but considerably higher than the 
184,920,044 bu. recorded in the corre- 
sponding week of 1932. 

Wheat Exports for the week ended 
Mar 3 totalled 3,492,869 bu., compared 
with 3,069,007 bu., in the previous 
week and 2,531,789 bu. in the corres- 

onding week of 1932. Vancouver 
handl 50 per cent of exports, and 
U. 8. Atlantic ports 35 per cent. 

Immigrants ones Canada in 
January numbered 700 as compared 
with 1,067. in Jan., 1982, a decrease of 
84 per cent. Of the 1933 total, 513 
came from the United States and 96 
from Great Britain. 

Average Value of the pound sterl}pe 
for special duty purposes has been set 
at $4.14 effective for entries during 
the period Mar. 16 to 81 inclusive. 

Failures under the Bankru 
in the week ended March 4 numbered 
40 compared with 61 in the corre- 
sponding week of 1932. For the year 
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Defends Attitude : , 
replied that he felt that it would be unwise to consider any 


i the time, at least until exchange 
i table In defending the valuation at 
$4.96% and the establishment of a/dumping duty, Mr. Ryokman said: 


“Action could 
quota system as has been done b 
unfair competition from coun 


taken b 
perhaps have ete at 


trise whose cu 
ated, but we adopted the more moderate course 


way of cial su 

es Waleh wore faced with 
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endeavoring to main- 


tain so far as was possible the status quo, with this slight exception that 


having regard to the fact that 
prices in Great 


anywhere from seven per cent to ten 
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discount of ten per cent from the par value.” 
Excellent Temporary Ex 


tem 


rary expedient to 
British man 


Britain variously estimated by ex 


acturers when Great 


there had been an increase in commodity 


rts at the time at 
r cent, we decided that although 
e basis of % to the pound 
would only be collected on the 
ch represents approximately a 


ent 
revent unfair competition from 
tain went off the gold standard 


and until her internal prices were adjusted to the new sterling values, 


the maintenance of a rate of * Aas on 
s valuation when 
lish pound and when internal prices 


a necessity. But to maintain 
significance to the p 


‘was perhaps 


7 ¢ figure bears no 


E 
in that country have been adjusted te world levels, can only be 


termed unfair, : 
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level of wholesale prices i 
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vious issue of The Financial Post, the 
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ces calculated on the base of 1926 
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were it not for the fact that sterling is currently valued at a discount 
of approximately red cent from the gold parity and, therefore, the 
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increased sterling 
the same as in gold standard days. 


¢ when changed into dollars gives 4n amount 


Comment in Canadian daily newspapers on Mr. Ryckman’s state- 
ment in the ene ee for the most part, the dumping duty 


ruling and the ster 


poses. Conservative newspapers rushed to the su 
ment in the matter of dumping duty and broug 


valuation at $4.86% for ordinary 


duty pur- 
port of the govern- 
t out all the-usual 


arguments for its retention, the chief one being, that elimination of 


this dumping duty 


some cases provide a bonus for British manufacturers. 


would wipe out the tariff on many items and in 


This, of 


course, is only applicable when sterling is quoted considerably lower 


than it has been for the past few months. 
Apparent Lack of Consistency 


There is one 


hich eeems to have been missed b 


oint w 
both the Minister of National Revente and his questioner. Nearly all 


large European countri 


since the Great War, have gone off the 


gold standard and wilfully depreciated their currencies, to later 


establish them in terms of go 


ld at from one fifth to one millionth of 


the former value of the currency. But these countries are charged for 


uty at their new parities andnotattheold! ; 
. cones Great’ Britain does not consider it wise to establish a 


fixed .lower galaaticn. for her currency, the old and obsolete gold 


parity is retained 
The 


- Do Something Now 
nancial Post considers that t 
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ted to such an extent that 
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fixed figure 
keeping faith with the Canadian importer and the British manu- 


facturer. 


Higher Trend 
Seen Possible 
In Commodities 


With comme markets closed 
in the United States, the price 
changes of the past week in unoffi- 
cial trading are difficult to esti- 
mate, but it would agpeat that hope 
or fear of inflation gained an 
outstanding victory over restricted 
credit and that a general rise in 
commodity prices has taken place or 
will take place. The two Canadian 
Ne ee ee deka tape 
made sharp advances ng 

week and some commodities in = 
don, Eng., such as non-ferrous 
metals and cotton, were quoted 
higher. 

Commodities which are imported 
into the United States were gen- 
erally quoted higher on the belief 
that even mild inflationary meas- 
urés will have the effect of reducing 
the world value of the United States 
dollar. 

The Annalist, New York, points 
out that there is actually little in 
the present situation to justify any 
advance and that a relapse to pre- 
crisis levels is a probable immedi- 
ate result of effective facing of the 
banking situation. The proviso is 
added, however, that deliberate in- 
flation will undou 
continuation’ of the present ad- 
velnas to unpredictable levels. 


to March 4 failures totalled 374 com- | Co 


pared with 432 in the same period of 
1932, a decrease of 13 per cent. 
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New Industries 


Pyle National Co., headquarters of 
which is in Chicago, Ill. has estab- 
lished -in Montreal and will make 
headlights, turbo-generators, etc., for 
locomotives. About fifteen men will be 
employed to begin with. N. J. Holden 
Co. are Dominion selling agents. 

Big A Oil Burner Co., of Chicago. 
will locate in Belleville, Ont., and 
manufacture there for the Canadian 
and British Empire market, it is an- 
notnced. The Canadian subsidiary 
will be known as the Big A Co. of 
Canada. Garnet Rowsome, formerly 
with Stewart-Warner Co., will be 
president and general manager of the 
new company, and Meyers Harris, 
sales manager. 

Mi h Co., Ltd.. Toronto, has 
commenced production of mimeograph 
machines for the Canadian and Brit- 
ish Empire market. The company, 
which is the Canadian subsidiary of 
A, B. Diek Co., of Chicago, has n 
operating since last February, manu- 
facturing stencil paper and ink, 

Brown Knitting Co., of Collingwood, 
which was reported in a previous issue 
as likely to move its headquarters to 
Kincardine, Ont., has been ‘refused 
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Government. Galled $4.40 “Fair” for Dumping Duty| - nF 


, throughout the Prairie 
Provinces, the e considers that 
the outlook for fur is better than 


for 

while there is a particularly stro 
demand for wolves, sufficient quane 
tities not being available to meet it. 
The _——* of merchandise 
handled by the Dominion Fur Auc- 
tion Sales, Ltd., since the season 
never have been exceeded at 
this date in Winnipeg in any pre- 
ar, accdndinn to re- 
arly Fe sales of col- 
lections of McKenzie River, West- 
ern Arctic and Northern Manitoba 

saw exceptionally good biddin 

on all articles except muskrats 

beaver, and some heavy advances 
were recorded. 


' Minimum Inventories j 
_ In both Montreal and Toronto the 
situation is not so bright, decreases | 
in volume and value ae the gen-| 
eral rule. Perhaps the only redeem- 
ing feature of situation as far 
as these two cities are concerned 
is the extremely limited amount of 
manufactured merchandise on hand, 
All branches of the trade, it is 
stated, have been extremely care- 
ful to maintain inventories at a 
minimum, consistent with reduced | 
buying power. 

mand for trimmings for cloth | 
coats has ‘made itself felt in the) 
industry and has done something | 
to keep up sales. Flat furs appear} 
to be in greater demand for this 
trimming ‘than others, with the 
various kinds of fox skins in second 
place. — | 

Prices in both Montreal and To-| 
ronto have ruled about 10 per cent 
below the 1931 figure, the outstand- 
ing exception ing silver fox 
which has changed hands at from 
25 to 30 per cent above 1931 prices. 
The initial sale of the 1933 season 
in Montreal brought forth $700,000 
of merchandise, about 86 per cent 
of which was sold. Heaviest de-| 
mand was for silver fox and mink, | 
the former being taken for Euro-| 
pean markets and the latter for 
New York. 

Collections Good 

Closer scrutiny of credits both! 
by. the wholesaler and retailer in| 
all sections has resulted 
ly good collection position beinr' 
recorded although the majority of 
retail sales are being made on the! 
deferred payment system. In Mont- | 
real, the advent of small retailers 
who make up their own coats and| 
scarves has somewhat disrupted the | 
trade\and rendered sales compari-| 
sons with previous years rather 
useless. 

Optimism prevails in the indus- 
try in Toronto as far as 1983 is 
concerned and, so long as there is 
no radical change in conditions an 
improvement can be anticipated in 
1933, authorities state, It is felt 
that the failure of a number of 
companies has reduced competition 


| 


those companies which have failed 
were undercutting the market, a 
better profit should be obtained by 
those which have remained in busi- 
ness. 


financial support by the Kincardine 
council. It is stated that local assist- 
ance may-be found should the change 
go through. 


Cumulative Jan. | to date 
1932 1988 1932 
41,773 200,426 
2,377,000 $ 16,767,000 $ 
2,736,692 $ 18,778,011 § 


617,479 
$688,122 


20,625,000 
24,689,318 


10,305 
25,060 
3,781 
582 
2,761, 
14,892, 
171,321 
172,913 


11,985,700, 
27,454,880 
25,680,681 


851,192 
$37,513 


55,426,344 


086 
53,571,920 


7,650,242 
790,418 669,319 
~ 
53. 
1,1 ‘ite 
72,728,643 


*,628,000 
8,911,406 


3 . 
25,629,188 


366,699 
898,568 

89.7 
1,418,918 

196 2,420 6 
2.007 a8 $ 51,629,303 $ 52,552,900 
270,060 $ 20,412,610 § 67,482,188 


812,501 
OT * . sereese 


omitted), gDetiot,' “ain. 1 to Gets 8, 


in. a fair-j. 


in the field and that as many of 


-, * $ . 


mh 
~ 
24 


‘ Nae * ee e @ 
Banking Service in 
Great Britain 
AY we bamled Connie: 
rters 

Fn the Barcla y Gene of Banks, 

we provide a direct ~— connec- 
atevery important business centet - 

Opportuniti f furtheri trad 
ssemiadalae tee ‘ahtoensd tial oa 
extend the facilities of our organiza- 


tion to those interested in trade or 
travel in England, Scotland and Wales. 


BARCLAYS BANK 
(CANADA) 


MONTREAL - 214 ST. JAMES STREET W: 
TORONTO - 219 BAY STREET 
Affiliated to 
BARCLAYS BANK LIMITED 
London, E.C. 3, Eng. 
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Place Larger Vessel | 
On Labrador Cruises | 
Correspondent 


From Out Own 


MONTREAL, — Stimulated by )uc- 
cess achieved in its Labrador crtises 
last year Clarke Steamship Co. plans 
a larger programme for the fortheom- 
ing season. For the five cruises which | 
arg contemplated to Labrador, the 
flagship New Northland will be placed | [k 
in service; last year this vessel only | [Ph ‘ - foe PX 
made three of the Labrador runs = 
while two others were operated by a 
smaller steamer. Results obtained, 
however, indi¢ated that the services 
of the larger vessel are required for 
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rice index from 79.7 in January te 
Living Costs Index f0.0 - Februney, The fodd index fell 
; rom © 60. 
bookings were ‘heavy in 19 Lower in February The only other group to decline 
Prospects ate influenced oy send’ Seasonal price detline in eggs, but-|from the previous month was the 
tions in the United States, About 60} ter and cheese, combined with lower 


sundries. In this case lower gasoline 
per cent of the business acetued from | quotations for lard and most meats 


prices is responsible for a small de- 
that source last year. was sufficient to depress the retail | cline from 96.4 to 96.2. é 
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Thanks to Life Insurance 
1 + + kept in force 


— 
Sure of Money 


when they need it most 


- 


HE can depend on having a definite income for life, when 
‘the time comes for him to retire from business. 
SHE is sure of an income sufficient for her needs, if she is 


ever obliged to carry on single-handed. 

THEY BOTH have the comfortable assurance that their sav; 
ings are safely invested —that there will always be money 
for emergencies, money for the education of their children. 


Such financial independence is made possible to the average 

family only through Life Insurance. It is the only savings 

plan which provides adequately for every future contingency, 
a rn 


YOU can be sure of money when you need it most if you 
invest in Life Insurance and adopt the program best suited 
to your needs. Why not consult a Life Insurance represen- 


tative today? ; 


CANADIANS HAVE DOUBLED THEIR LIFE INSURANCE 
\IN THE PAST 10 YEARS 


Canadian policyholders owned Life Insurance totalling 
$6,800,000,000, a which is double the amount of insurance in force 


ten years ago. 


Life Insurance 


One of a series of messages sponsored by Life Insurance Companies 





During 1932 according to 
Media Records Annual Re-. 
port, “La Presse” carried 
more Insurance advertising 
than any, other Montreal 
newspaper. 


This is a record of which 
we are distinctly proud as it 
shows conclusively that “La 
Presse” reaches a clientele 
who have money and will 
spend if properly ap- 

roached in their own 
celal 


Among the Insurance Com- 

anies using “La Presse” are 
—Canada Life, Confeder- 
ation Life, Continental Life, 
Crown Life, Dominion Life, 
Excelsior Life, Great West 
Life, Imperial Life, La Pré- 
voyance, La Sauvegarde, 
Life Insurance Service, Lon- 
don Life, Manufacturers 
Lift, Metropolitan Life, 
Monarch Life, Montreal 
Life, Mutual Life af Can- 
ada, Mutual Life of New 


York, National Life, New . 


York Life, North American 
Life, Northern Life, Royal 
Guardians Life, Prudential 
of America, Sun Life, Trav- 
ellers Insurance Co. 
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“La Presse” is always de- 
lighted to publish a Life 
1 nce/ advertisement. 
Life Insusance Companies 
confer distinct benefits on 
all “La Presse” readets who 
take out Insurance. — Life 
Insurance is safe and always 
remains at pat. Life Insur- 
ance is a full value invest- 
ment—a real investment— 
one made by that “love 
which never dies.” Canada 
has reason to congratulate 
itself heartily onthe stability 
of its Banks and Insurance 
Companies. They are all 
directed by able men. 


The purchasing power of 
Quebec Province is very 
stable. This is largely due 
to the sterling qualities of 
the French Canadian people. 
Remember Quebec Province 
is overwhelmingly French 
in language and tradition. 
Advertise and sell in French 
in Quebec and you are on 
the high road to success. 
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Function of Govern 
What is the function 
ment? The best defin.ti 
ernment I find in the I 

Independence 


. It say 


life, liberty and the purs 
piness? = 
. A government must 7 
gtate from aggression 
must undertake the duty 
gl defence. It must p 
tives of law 
all who oppose | 
the It must assu 
of It must set up 
iza for the punishme 


infraction of the basic s 
t is to say, it must 
coskentie of 


, mee 
ust provide for the set 
pases between individu 
der that they may not 
club law, and they mu 
an 0 zation for the a 
tion of civil justice. 
Protect Shipping. & 


Ads for insertion in “La 
Presse” are translated into 
French free of charge. We 
translate thousands of ads 


“Ta Presse” translation staff 


It must im assuran 
right 
changes English advertise- r 


of life, liberty ar 
tion. ; is to say, it 


iness ensure 
tect ing. 


ments into good — 
French, easily understoo 


by all. 


Real Wooden Money 


: BY ITS early days,-the Hudson’s 

-* &£Bay Company used “beavers” as 

- currency for trading with the In- 
dians. Beaver pelts were the price 

— set on goods which the Indians 
-wanted to buy. Other furs were 
also valued in “beavers.” 

P. Ashley Cooper, governor of 
the company; recently told the Lon- 
don, Eng., Fur Trade Association 
that the company had used wooden 
money as recently as 1923. Appar- 
ently when the Hudson’s Bay Com- 

any opened up posts in Baffin 
d, it was necessary for the com- 
missioner for the territory to find 
some form ef currency for trading 
“with the Eskimos. Eventually, pieces 
of barrels were cut up into strips 
for trading purposes. 

Mr. Cooper said he still had some 

‘of the originals in his possession 
now. He could hardly hope to use 
the wooden money in the Empire’s 
capital, 


cg * 


Irony for U. S. Banks 


HERE is irony in the fact that 
Canadian bank ‘charters have 
their roots definitely in the United 
States. Some of the best 


-ed from the charter of Alexander 


_ Hamilton for the Bank of the United | 


States in 1791. 
has been expanded and improved in| 
more than a century of Canadian. 
banking, but the United States| 
abandoned its principles, to their 
present great sorrow 
The charter of the'Bank of Nova) 
Scotia is described as follows in| 
the recently published 100-year his-| 
ety of the institution: 
“In type the charter followed close- 
‘ly the charter of the Bank of New, 
rupswick, founded in 1820, which in| 
turn ‘bore unmistakable gvidence of 
“the influence of Alexander Hamilton's 
classic document in banking history, | 
which created the Bank of the United | 
States in 1791.” 
The late E. L. S. Patterson of | 
the Canadian Bank of Commerce, | 
__in his “Canadian Banking,” pointed | 
~ out that the charter of the Bank of 
ontreal, founded in 1817, was) 


liy a complete copy of the, 
Tewikon charter. 


Provisions of Hamilton’s charter, | 
‘now fundamental in Canadian bank- | 
ing, . were: establishment of 

currency based on bank, 

assets, and prohibition of loans on’ 

mo or dealing in real estate. | 

Iton built better than many 

cers in the United States appear 
ve realized. 


* * * ; 
Staff Changes 
The Royal Bank of Canada has 
the féllowing changes in staff 


nts: 
x, Y, formerly on the staff 
B, Ont., branch to be 
at Stratford, Ont. 
» formerly man- 


Hamilton’s charter | 


rinciples | 
in our system were originally adopt- | 


ently $506,296,390 at Jan. 31. This | 
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Current Events in Banking World 


| 
} 


Foreign Exchange 


‘MONEY SHORTAGE |P. O. Deposits L.CITY BANK | 
| SUCH ASINU,S.A.| Down $129,043 | CAISSE ECONOMIE 
IMPOSSIBLEHERE| in December DEPOSITS HIGHER 


Banks. Can Issue More! Deposits in the Post Office Sav-}Returns for Jan. 31, 19338, Oe ee 


Notes—Banks’ Liquidity | ines Bank declined $129,043 in De- Compared With United States drafts resulted in a 


‘4 cember, 1932. The total on deposit 1 Canadia remium on U: S.| 
Very High at Dec. 31 was $22,457,982, rep- December funds than existed prior-to the com- | 


resenting a continuance of the d : plete closing of banks in the United | 
| There is apparently no possibility| shrinkage in Post Office Savings} _ Increases in ——- by the pub-| States. This is believed by exchange | 
lofa currency shortage in Canada| which has been in evidence since) lic were shown by Montreal City | authorities to be partly due to ironing | 
|such as has recently prevailed in| the war. and District Savings Bank and La) out of speculative teapsnstions, 906 | 
| the United States through hoarding} Deposits in the P. O. bank in 1920| Caisse d’Economie de Notre Dame | one pe gee owe gpnine rae te 
'and bank closings... While cireula- | totalled $42,334,812. Thus, the de-; de Quebec in January, according | the United States is. most important | 
| tion of bank and Dominion notes in| crease in such deposits has been al-| to the returns published by the De-| (.0.0,. This latter development makes 
Canada was about 151 million dol- most $20,000,000 in 12 years, be-| partment of Finance, Ottawa. ordinary .caleulations as to the pos- | 
|lars at Jan, 31, 1933, this could ing nearly 47 per cent. Hf this trend| The monthly returns of these siple future trend of United States | 
‘probably be expanded by the banks continues, it may ultimately mean! two institutions for January, 1933,| funds in Canada largely guesswork. | 
|to over 500 millions without re-| the end of the Government deposit,compared with the previous month, | 

course to additional Finance Act! jnstitution. }as compiled by The Financial Post, 


ANADIAN dollars were relatively 

stable in terms of francs, belga and 
other European golfl currencies dur- 
ing the week ended March 13, Quota- | 
| tions on. United States dollars were | 
| chiefly nominal and applied mostly to | 
currency on which a substantial i 
mium was asked in Canada. Sterling | 


Reports indicate that only legitimate | 
commercial acanstete < panne s50ee.| 
The statement of the P. 0. Bank roe official figures, are shown | a iene et eing allow 


Return of Montreal City and District 
Savings Bank 


| borrowings. : = 
| The present exceedingly high) for December, 1932, is as follows: 
liquid position of _the Canadian | Post Office Savings Bank Accoynt for 
banks has been attained during re-| December, 1932 r 
leent years when United States / Bal. of deposits, Nowigp, 1932 .. . 22,587,026 
|banks were becoming more tightly | int ‘Siiowed in December ‘2797 
frozen. In addition the existence | 
of the Finance Act in Canada sup- | 
| plies a safety valve for banks which | 
| could probably handle ane Deseeere. | 
| At January 31, 1933, bank note) y ; oe 
circulation in Canada totalled $116,- | ah 0 Geopetig, Det. SE APPS ay: ata 
868,992. To this must be added Do- 
minion notes, apparently in actual|™any years, They have been grow-| Loans on secs. .... 5,271,298 
circulation, of $34,134,561, making|ing more liquid while United / Loans on bk. stock 408,412 
| a total of $151,003,553 in currency | States banks have been becoming| 30,103,536 
actually circulating. |more tightly frozen. The immedi-|_. Other Assets 
The total currency banks could| ately available liquid resources of) Poor fund inv'ts. .. 
issue, without recourse to further | all Canadian banks amount to 53.8! other as 
Finance Act discounts, was appar-| per cent of their Canadian depasit, 
liabilities at Jan. 31, 1933. Their} 
actual liquid position is even better | 6:9) 
than this. The improvement in| 
| liquidity, based only on immediate-| | __ 
‘ly available liquid resources, is , Notice 
shown as. follows: : 
| Immediate Liquid Position of all Canadian | 
Chartered Banks at Jan. 31 
(000's omitted) 
Immedi- 
ately 
Available 
Liquid 
Assets 


S INDICATED in this section [oat | 

week, the premium on United 
States funds has not disappeared, and 
exchange authorities do not expect 
this to happen in the near future. 
They look for a narrowing up of the 
spread between bid and asked quota- | 
tions on Canada-United 


ASSETS 
Immediately Liquid Resources 
Jan. 31, Dec. 31, 
ym 1932 ? 


6,612,918 6,903,477 
22,357,808 22,279,378 


28,970,726 29,182,855 

Other Securities and Leans 
| Public secs, 21,908,598 
| Other secs. ........ + 2,515,228 


$22,768,975 
| Cash: ...0..cccesves 
100,691 | Gov't. secs. ..sseses 
210,302 | 


Withdrawals: 
On demand, cash 


Ordinary, cheques States ex-| 


change: They also grant that it is) 
| possible that the premium on United 
21,849,808 | States dollars may drop below its | 
2.517.853 | recent 20 per cent level. It is note-| 
eee worthy, however, that if exchange 
_ 668 transactions are to be limited to 
30,134,389 | ordinary commercial transfers, there 
appears to be a weight in favor of 
180,000 | the United States dollar which may | 
1,170,000 | prevent the Canadian dollar from ris- 
__ 240.372 | ing very high in New York, 
1,690,372 | Sterling showed fairly wide fluctu- 
— | ations in Canada during the week} 
60,907 616 end March 13, The operations of the! 
| British sterling equalization fund, 
Deposits by the Public |; andthe absence of the active New| 
deps. ......: 54,673,485 54,311,409 | York exchange market are considered | 
sds gene wore pre ixo.o09 | responsible. Exchange dealers appear 
Other liabilities ||:  1,241/102 Ary | to feel that the equalization fund is 
mt: ee ee | being opeenes to maintain sterling 
~/¥,421,102 1,995,829 | below the $3.50 level in New York. 
Liabilities to Sha: he quotation in Canada is, for the 
| Paid-up capital ... 2,000,000 2,000,000 | most part, a reflection of the London- | 
Imme- | 4 . : “Sas leans oog | New. York rate. 
diate | Total liabilities .... 58,094,537 58,307,238 | The week’s quotations in Canada, as| 
ar | Return of Caisse d'Economie de Notre Dame | compiled by The Financial Post, are 
47.8 de | shown below: 
39.9 


ASSETS 
42.5 s Immediately Lae Resources j 
46.0 ooh ove. Bt. Close: Demgnd in Montreal 
F oun ‘ : s Sterling Francs Lire 
ae . = "as -370,442 1,362,096 | Gold 
In addition to this position of} Gov't. sees. per: 048 OO008G RENE 


3,581,000 3,356,000 
| great liquid strength, banks in this| , ieee eos +8 at wets aan 1-2 
country can fall back on the Finance Cha thie ete 0.0473 0.0607 1-2 
ths! amaeerianats : : /Act in an emergency.. Under this} Public secs. 6,567,204 0.0472 0.0608 3-8 
t pervisor’s staff, Calgary. ; ; ss Other 0.0471 0.0609 
R. H. HARVEY, formerly manager | legislation, it is thought that the eee ee atte) ‘ 
of the Guelph, Ont., branch recently | Treasury Board would allow banks! Vans on bk. etock. 289269 Reichsmarks Belga Australia 
retired on pension. 'to pledge such a wide variety of| - dees $0,238 = $0.139 "Pound 
The Bank of Montreal hgs made the | collateral, if necessary in a crisis, 10,543,720 0.1670 3.9174 
following changes in staff gppoint- that they could possibly become 100 P ,,Other Assets 0.1670 «63.3015 | 
rr wie inmias a er cent liquid. By this- meana| Beek sick.” S.167e. 88838 «| 
. 5 Su \) manager of | banks could perhaps issue notes for | Premises 


0.1670 3.3174 
the London, Ont., main branch, t we Hotes: 7 0.1675 | 3.2537 
commeraty Mca main Breese. WS | thy full amount of their liabilities.| O™** *™e oo ae 


Ont., main branch to take over the | They could pronably get Dominion 

duties of F. C. RIDLEY, manager at | notes, secured by bank assets, to Teal 
Hamilton, who has been given six | cover every ited, against which| '**! sets 
months leave of absence on account | they could issue bank gotes. : 


of ill health. 
H. H. SMITH, one of the inspectors Seek Use for Fish Waste 
A variety of experiments are being 


of the Ontario division, to be tem- 
carried on at the Dominion Experi- 


porary manager at London, Ont. 
The Bank of Nova Scotia announces | mental Station at Halifax for the 
utilization of fish waste, Dr. W. W. 


the following change in staff appoint- 
Johnston reports. . He believes” | Other 


ments: 

G. 8. JOURDAN, formerly manager, profitable industry will shortly be 
at New Toronto, Ont, to be manager | established as'a result of these ex- 
at Streetsville, Ont. | periments, 


j 


} 


“7,618,417 
60,692,683 
LIABILITIES 


is shown as follows: 


Permissible Bank Currency. Issues in 
Canada at Jan. 31, 1933 
Against: $ 
Specie held 54,256,224 
Dominion notes held, less Fin- 
ance Act advances 
Paid-up capital and reserve.. 
Excess of 15% over capital & 
reserve 


assets 


\ 99,565,166 
306,500,000 


45,975,000 
506,296,390 
Liquidity Has Increased 


Canadian banks are now more 


Mics $s. 
liquid than they have been for | 192 51, 2,200,431 
$ é 27 

5 1,985,452 

1,875,221 
1,828,866 


The Finance Act _ —_iicash ........ Sa 


Ratio 

Canadian of 
Public 
Deposit 

Liabilities 


Total 


Year 


11931 

ager at Ladner, B.C., to be manager af | 1932 
McKay, B.C. | 1938 
J. A. SANGSTER, of London East, | 
Ont., branch to be attached to the | 
supervisor's department, Toronto. 
WALTER BELL. formerly on the 
supervisor's staff at Regina, to be on 


FOREIGN EXCHANGE 


-- ~ Geld par 
10,600,480 | aga, 

| Mar. 
Mar. | 
Mar. 

‘| Mar. 


Saint 


0.2840 
0.2840 
$88,915 : 
»~ 16,897,662 16,207,494 Elects Officers for 1933, 
D. W. Harper of the Provincial 
Bank of Canada was elected chairman 
of the Saint John, N.B., Clearin 
House Association at the annua 
as wonen 7e rae a Ty reve 
0 e Royal Bank of Canada wa 
Poor ores Send wee oven eu tee elected vice-chairman, and N. L. Ford, 
Liabilities te Shareh " of the Bank of Montreal, was elected 
| Paid-up capital .... 1,000,000 1,000,000 | MANager and secretary-treasurer. 
The other members of the peveele- | 


Total liabilities 4.» “33,790,088 “18,690,857 | tion are G. P. Worsley of the Bank 


LIABILITIES 
the 


Public 
12,549,200 12,399,452 
» 179,978 


181,017 


12,729,178 12,580,469 
her Liabilities 


John Clearing House 1 


NEWFOUNDLANDERS | 
HOPE FOR FUTURE, 


Island Not Very Enthusiastic | 
For Union With 
Canada 


The arrival of a Royal Commission | 
to consider the future of Newfound- | 
land, in view of the present financial | 
stress, has caused much speculation 
in Newfoundland. 

The expression in the official an- | 
nouncement, “to examine into the| 
future of Newfoundland,” has been’ 
takén in some quarters to mean the} 
petenion of the country in the Do-| 

inion of Canada, either separately | 
or as part of a maritime province | 
composed of the island with Nova! 
Seotia, New Brunswick, and Prince! 
Edward Island. However it is pointed | 
out by the Newfoundland Yorrespond- | 
ent of the London Times that the 
possibility has been more freely dis-| 
cussed in Canada than in Newfound- | 
land, and the general tenor of Can- | 
adian comments has not been such as | 
to suggest that the welcome into the 
federation would be overwhelmingly | 
cordial. 

The idea meets with no less dis-| 
favor in Newfoundland. Geographic- 


Newfoundland. as the third largest 
of Canada’s Empire customers, might 
seem likely to become Canadian by 
peaceful penetration, but from the | 
point.of view of sentiment Newfound- 


each month. 


PUBLISHED ENTIRELY IN FRENCH 


| S. L. Rees, Manager 


Winnipeg Sales Total 
$107,000,000 in 1932 


Winnipeg buyers’ spent 
more than $107/,000,000 in 
1952, according to an esti- 
mate made by the Winnipeg 

/ Tribune, based on the Do 
minion Bureau of, Statistics 
index of retail sales and the 
1931 Census of Merchandis- 
ing. The total includes all 
retail sales and the receipts - 
of service establishments. 

Of the above total, the 
Winnipeg Tribune estimates 
that at least $98,000,000 

ssed over the counters of 

innipeg stores in actual 
purchases of new goods. 

According to the Retail 
Census of Merchandising, 
only Montreal and Toronto 
have larger retail sales than 
Winnipeg, that city leading 
all other western cities by a 
substantial margin. 


| ally federation would appear natural.| Groceries Alone 


Reported Active 


Weekly trade report of Canadian | 


Credit Men’s Trust Association, for 


land feels strongly that rather than|*h® week ending March 11, is as 


be regarded as the Cinderella in the 
Canadian household she would much 
prefer.to remain mistress in her own, 
however humble. 


The immediate urgency of the finan- | 
cial problem has concentrated, atten- | 
tion on the questions of revenue and 
expenditure. It is strongly felt, ac- 


cording to the Times writer, that the) 


| 
} 


| soundest solution of the problem will | 


be found in a study of the industrial | 
possibilities of the country. Virgin! 
timber areas with unlimited water | 
power to assist in development are | 
natural assets that should pyove} 
tempting to outside investors as soon 
as the present depression passes. The 
iron ore at Bell Island is sufficient to 
permit of operations on a far greater 
scale than the present. The only 
other active mining undertaking, at 
Buchans, where zinc, lead, eopper, and 
gold concentrates are procured, is 
one of the few enterprises anywhere 


| that have continued to make success- 


ful progress during the years of gen- | 
eral, depression. Even the. : 
} 


| scratching to which certain of the 


mineralized areas in the island have 
been subjected has been sufficient to 
show rich prospects, while the whole 
of the 110,000 square miles of Labra- 
dor is a terra incognita. apart from 
the auriferous area recently distov- 
ered as the result of an air survey 
by Captain Bondurant. 


The soil: and climate of Néwfound- 
land, as experience in cultivation Ras 
proved, are capable of producing 
crops to supply all requirements for 
local consumption,“which at present 
depends on about $3,000,000 worth 
from outside sources. There “are 
other sources of wealth awAiting 
development. Such being the case, 
Newfoundland does not look into the 
future with any misgiving, but with 
ope. 


of Montreal; J. H. Stevenson of the 
Bank of Nova Scotia; R. B, Buchanan, 
of the Canadian Bank of Commerce, 


and W. A, Fisher, of the Dominien 
Bank, ' 


Exports to U. K. Ga'ned 
Exports from Canada to the British 


| Isles in the calendar year 1982 were 


valued at $178,171,680, an increase of 


$6,686,858 over the 1931 exports value. 


' vane Ly es 


volume to cover overhea 


follows: 

Halifax—No noticeable improve- 
ment in wholesale and retail busi- 
ness, and industrial activities quiet. 
Collections slow. 


-Saint John — Wholesalers report 
trade ‘under normal. Orders in very 
small quantities. Retail trade dull 
for the past week. Collections slow- 
ing up. 

Winnipeg —Manufacturing in cer- 
tain lines reported as slightly better. 
Wholesale grocery lines continue 
fairly satisfactory; no noticeable im- 
provement as yet in other lines al- 
though a slight movement reported 
in millinery and boots.and shoes. Re- 
tail trade on the whole only fair. 
Collections fair to slow. 


Regina — Wholesalers report gro- 
ceries as fairly good; dry goods fair 
to slow; hardware slow. Retail trade 


for both city and country continues | 


quiet. Collections—wholesale. on cur- 
rent accounts only; retail, city, fair 
to slow; country, practically nil. 


Moose Jaw — Wholesale and retail 
groceries reported fair; wholesale 
boots and shoes quiet; 
and retail hardwa 
goods fair- tions fair. 


Saskatoon holesale grocery lines 
continued fair; dry goods fair; hard- 
ware steady with no noticeable im- 
provement; boots and shoes show 
little improvement as yet; oils and 
greases considerably improved. prob- 
ably due to milder ieethes resulting 
in more cars being operated. Retail 
city trade reporte 
provement shown 
lines. Collections fair only. 


Valgary — Practically all lines of 
merchandise in both Wholesale and 
retail moving very slawly. Sufficient 
being diffi- 
cult to obtain by many retail mer- 
chants, Very little being paid off off 
old past dues; current accounts being 
satisfactorily taken care of. 

Edmonton — Other than groceries, 
which continue steady, wholesale busi- 
ness dull. Retail trade, owing to con- 
tinued stormy weather, very quiet. 
Collections fair. 


' Vancouver—Generally speaking, all 
lines of trade report. volume of busi- 
ness as fair. Collections fair to slow, 


| 
| 
i 


|| plus interest on bonds already 


wholesale | Change 
e quiet. Retail dry 


fair, a slight im: | 
in ready-to-wear | pitchener s 


[eenetin cats 


MEETING CALLED 


AE BUILDING 


Company Unable to Meet 
Sinking Fund Payments — 
To Elect Committee 


Holders of the 6'2 per cent first 
mortgage bonds of Mayor Building 
Ltd. have been notified of a bond- 
holders meeting to be held March 27 
in Montreal to consider modification 
|.0f provisions of the trust deed with 
| which the company at present cannot 
comply. The trust deed requires the 
company to deposit in monthly install- 
;ments the sum of $21,200 per year 
re- 

| deemed as a sinking fund. 
| Early in February the building, an 
11 story office and light manufactur- 
ing building located in Montreal, was 
| rented at practically 75 per cent of 
capacity and rentals were running at 
the rate of $87,312 per year. Expenses 
including taxes, insurance, general 
operating costs, repairs, etc., required 
$43,281 per year leaving net earnings 
of $44,031 available for first mort- 
| gage boad charges and depreciation. 
| Of the original issue of: $650,000 6': 
| per cent first mortgage bonds there 
| has been $69,500 redeemed by sinking 
}fund leaving $580,500 outstanding. 


Taxes In Arrears 


It is proposed to erect a committee 
| of bondholders which will have broad 
powers to act. S. L. Whitaker, Do- 
minjon Life Assurance Co,, Water- 
| loo; A. G. Corrigan, Capital Life As- 
| surance Co., Ottawa; and D. I. Mc- 
| Leod,\of McLeod, Young, Weir & Co., 
} Toronto. are the suggested members 
of this. committee. Owners of the 
| equity in’ the Mayor Building have 
| intimated that they will be willing to 
| agree to withdraw no interest or divi- 
| dend on their investment during the 
life of the bonds and to elect as a 
| majority of the company’s Board of 
Directors nominees of the bondhold- 
| ers. Early in February, rentals in 
| arrears amounted to $13,731 of which 
j the greater part will be collected in 
the opinion of the management. The 
| company has no substantial liability 
other than taxes. which were in 
| arrears, 

It is proposed to use $2,274 now held 
by the trustees to the credit of sink- 
ing fund account for the payment in 
part of taxes and-after this has been 

| done total arrears of taxes will be 
$6,136. or approximately six months 

taxes. 


| | 
Weekly Bank Clearings _ 


Mar.2 
1933 
$ 


Mar. 9 
1933 


year 
ago 
' € 
| Halifax 19.5 
Saint John ... 
Sherbrooke ... 
i 
| Montreal .. 
Ottawa ..... 
Kingston 
Peterboro' 
| ‘feronto 
milton 


1,967,022 
1.274.075 
400,839 
4,256,783 +11.2 3,076,208 
4,242,233 —14.9 70,117,209 
3,885,943 —18.8 3,276,954 
467,262 — 7.4 421,266 
494.667 —13.9 449.978 
83,052,425 

3,012,078 

798,186 

548,626 

| Londen .....s 2,279,464 
|Chatham ...., 379, “4 388,943 
Windsor ‘7 2,368,141 
rnia $13,149 
412,013 

M 644,467 
393,725 
25,246,755 
233,459 
2,211,434 
397,466 
220,131 
2,556,325 
4.174.620 
154,140 
308.748 
389,245 
11,439,048 


. —~15.1 
457,732 —19.2 

‘ 462,832 — 5.0 
« 43,119,197 + 69.2 
254,203 —21.2 
4,168,858 + 45.1 
421,897 —16.7 


Lethbridge ... 
N. W'minster . 


Victoria sabene 
Saskatoon 
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Change . 

year Mar.2 
ago 1933 
1,967,029 
1,274,076 
400,839 


3,076,208 
70,117,209 
3,276,934 
421,266 


Mar. 9 
19353 
: 


‘ 6 
1,734,661 —19.5 
1,247,679 —21.2 

495,531 —13.8 
4,256,783 +11.2 
«- 64,251,238 —14.9 
. 8,855,943 —18.8 
457,262 — 7.4 
+++ $94,667 —14.9 
.-.« 72,490,207 — 1.9 83,052,425 
.-+ 2,934,467 —20.5 
711,388 + 7.5 
618,219 —-12.9 
» 2,141,627 —11.2 
-» $79,369 —19.4 
- 1,833,692 —12,7 
372,869 — 3.5 
$91,561 —15,1 
457,732 ~—19.2 
462,832 — 5.0 393, 
43,119,197 +69,2 26,246,786 
; 254,208 —21.2 233,459 
- 4,168,368 +451 
421,887 —16.7 
231,438 — 1.9 
2,888,672 —22.5 
. 4,012,261 —11.5 
157,242 + 0.3 
278,333 —~ 4.8 
er. 346,272 —22.7 
. 10,355,547 — 8.3 11, 
1,206,030 —16.0 4,11 
998,939 22.5 
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Return to Simple Life =| 
Urged on Governments] 


~ 


Fate 


of Roman Empire Faces Us If We Do Not Take 
Back from ‘Functions Improperly . — 
Assumed: By It 


By R. L. CALDER, K.C, Montreal 
Extracts'from address te Canadian Club of Toronto 


ee af cting ers — 

ing ways of ge i 
_s t e business man who 
js wondering how he is going to 

y his taxes down to the unem- 

wonder they are 
to do if no taxation is rais- 
ed to pravites them with aeate 7 
t and shelter—everybod 
terested in the problem of taxa- 
tion. 

‘Taxation has become intolerable 
because governments have exceed- 
ed their functions, I am going to 

rescribe as the remedy a 


yo the simplest form of govern-| of 


ment that we can return to. 


Function of Government 

What is the function of erere: 
ment? The best definition gov. 
ernment I find in the ) 
of Independence. It says 
wire, liberty ‘andthe pur. 

of i e, T- 
suit of iness. Particularly 
mark the wo it of happi- 
ness.” The Declaration does not say 
life, liberty and the free gift o 
happiness, but life, liberty and the 
pursuit of happiness. 

What are the proper functions 
of government under the definition 
that it shall ensure the right of 
life, liberty and the pursuit of hap- 

iness 7 
: A government must protect the 
state from aggression without. It 
must undertake the duty of nation- 
al defence. It must protect the 
representatives of law and order 
from all who oppose law within 
the state. It must assume the duty 
of police. It must set up an organ- 
jzation for the punishment of every 
infraction of the ¢ social co 
That is to say, it must set up the 
mechanism criminal justice. It 
must provide for the settlement of 
jssues between individuals in or- 
der that they may not resort to 
club law, and they must appoint 
an organization for the administra- 
tion of civil justice. 


Protect Shipping, Health 
It must in assurance of the 


born 
rights 


right of life, liberty and pursuit} ; 


of happiness ensure communica- 
tion. That is to say, it must pro- 
tect shipping. 

It must take care of public 
health in order to prevent such 
epidemics as ravaged the Old 
World in the Middle Ages. 


And here we begin to verge upon 
Socialism. 

It must take care of the poor 
which we have always with us, 
Finally, in order to do all these 
things, it must set up the mech- 
anism of taxation. 

Because we have exceeded the 
functions of government; because 
we have ask overnments to do 
what we should do; because we 
have delegated the duties which 
we should undertake; because, in 
short, we are gradually, more and 
more, depending upon the some- 
body else to do our job, the bur- 
den of taxation has risen to its 
present intolerably great weight. 

I am not talking about the re- 
sult of a calamity just now. There 
was, during the war, enormous ex- 
pansion and possibly, if investi- 
gations were complete, intolerable 
waste brought about by the way 
in which we did: the o ing. 
We have to face that. e have 
also to face, as result of this cal- 
amity, another calamity, the cal- 
amity of erg gy When 
you are dealing with a calamitous 
situation all ordinary rules go by 
the board. The Federal Govern- 
ment must keep the bulk of the 
people who, through no fault of 
their own, are in straitened cir- 
Cmientle ee ive them a | ; 
up although, strictly speaking, 
does not come within its functions. 


I am not, therefore, going 4 rw th 
y e 


cuss the situation crea 
war or the situation created by un- 


emplo t. I am going to deal 
with the situation ana by fifty 
years of folly. 


Fairy Godfather Role 
Government has assumed under 
ressure of everybody the role of 
airy godfather. There is a process 
whereby you bribe or pure po- 
litical support with public money. 
In the olden days, if a man pur- 
chased a constituency in England 
be paid so many guineas for a 
vote. He bought the constituenc 
with his own money. If discovered, 
he might be put out of his seat on 
account of corrupt practice. Today 
in England and, to a certain ex- 
tent, everywhere else, a man nurses 
a constituency, gives it a golf 
links or a football field and hopes 
when election comes it will be re- 
membered. He is buying support 
with his own money. But we have 
such an unalert electorate in this 
country that politicians actually go 
to voters and buy them with their 
own money. The result is penury 
in the public accounts. In such de- 
partments as the Public Works 

epartment, if we had the money 
spent on unnecessary wharves 
postoffices which were prematur- 
ely built where the building then 
existing was plenty good en 
to be of service, I think it would 
Compare with the national debt. 
People go up the back stair, or put 
on the mask of public service 
obtain by the front stair, subsid- 
les and grants of all descriptions. 
Sian a rise is a sannee 

€ profits; if it is a failure, 

we have paid for it, 


Banking By Government 
We have been going into the 
iness of acco tion. We 
have become endorsers. Almost 
ny man who can persuade the 


: pe 
communit 
: unity that he has an enter medium 


ound to the public ey ot 

eh endorse his bond. If 
rise 
it Tails. ee non Ea 
bag. I think we have one 
Rory 
governmen 

into business. If there is one 


to go into It is not fair. 


mr rece te tebe Mis Depart, 
ment of Agriculture t 
what it costs would be stan: 


feed We fave” perineal 


- gtain has come from them. 

private individual has corer 
the best grain we have i: 
There are countless bureaux. All 
the good they do should, in my 


inion, be for by th le. 
Se dior reteed ut te — 


community o larne. You have ten 

- agriculture, one 
for each of the and one 
for the Dominion. If there is one 
thing that should not be subject 
to Bmw, interference it is ag- 
riculture. 


It might be possible, in the case 
the ent of Agriculture, 
to spread over a period of years, 
ie semen ne sae en 

pro nts. a 
ee: we could save millions of dol- 


Commission Government 


I am coming to the latest thing 
which g ent has been doing 
one wW. will absorb more a 
more of our money. I am talking 

the growth of commission 
governments. 


These are Federal Commissions. 
The Railway Commission which 
costs us annually $366,698; the In- 
ternational Joint Commission 
which costs $49,635; the Civil Ser- 
Aice Commission which costs us 
$278,667; the International Fish- 
eries Commission costing $36,654; 
the Federal District Commission, 
$200,000; the War Graves and Bat- 
tlefield Commission,, $82,057. I 
have nothing against any self-sup- 
ee eit re eee 

Ithough . ieve the liquor traf- 
fic is better organized and more 


highly controlled in Great Britain 


de, | than it is here under commissions, 


I would endure a commission which 
is self-supporting. 

»Commissions have only three 
possible functions. Either they ad- 
minister or they enquire or they 
adjudicate. Allright. If they mere- 
ly administer then it is side-step- 
ing by the government of its duties. 
An enquiry, commission enquires 
into a state of affairs in order to 
icy. If it is this, then 
i the function which, 
in the glorious days of restricted 
government, used to be done by 
parliament itself. 

Finally, a commission could be 
called upon to adjudicate. But if 
there is an issue, it should be de- 
cided in the courts. There is noth- 
ing in the way of adjudication 
which the Railway Commission 
does, which the International Joint 
Commission does, which the Civil 
Service Commission does, which 
could not be better, more fairly and 
more decéntly dealt with by the 
courts. 


Fate of Roman Empire 


We should, by some means or 
other, bring public opinion about 
that will cause us to revert back 
to government by government 
alone. Unless we do that we have to 
undo gradually what has been done 
during the last fifty years or pro- 
ceed toward complete Socialism 
when the government will do every- 
thing and we will enlist under it 
like soldiers with a guarantee of 
rations, shelter and clothing. 


What has been may reoccur. 
Lavisse and Rombeau’s analysis of 
the main cause ofthe collapse of 
the Roman Empire. The Roman 
Empire collapsed under taxation 
and it collapsed under officialdom. 
There were so many officials and 
so much taxation that trade, com- 
merce, industry and agriculture al! 
fell into ruin and the burden of 
taxation all this time had become 
so heavy that those who could still 
pay taxes or were called upon to 
pay taxes gave up their lands, gave 
up their houses and went to the 
city and were ultimately reduced 
to the rank of slaves. If you think 
e Romans were not adepts at 
taxation you are mistaken. There 
were land taxes, poll taxes, taxes 
on industry, succession taxes, sales 
taxes and customs taxes. 


Top Heavy and Dangerous 

Speaking of the heavy ad- 
ministration of rags ese Em- 
pire with its officials, great and 
small, each with his own budget, 
offices, office staff and adminis- 
tration expense, Lavisse and Rom- 
beau go on to say of this admin- 
istration: “It is dangerous because 
it is perfect in theory, touching 
everything that can be touched; 
because it facilitates the execution 
of the will of the governing auth- 
ority, and so weighs more and 
more upon the individual liberty 
of the subject; because it creates 
the redoubtable tyranny of habit 
which is officially called routine; 
because it allows only one initia- 
tive to exist, that of government, 
and by its own inertia paralyzes 
"that initiative. It is dangerous in 
any event, but particularly where 
it has no counterpoise; where the 
subject has against an irrespons- 
ible functionary no appeal except 
to another ionary equally ir- 
responsible. It ‘tan be demonstrat- 
ed,” they go on to say. “that under 
sich administration the social 
of the Roman Empire 


h | Structure . 
collapsed and fell into ruin.” 


The world is standing in exactly 
the same position that the Roman 


and | world stood. The problem is the 


same. We have taxation, cessa- 
tion of trade and commerce. We 
have governments, one after an- 
other tarowing @ their hands. You 
have people lea the og ranks 
day after day and not knowing 
where their next breakfast is com- 
ing from. These are things that 
must be remedied. You. must eith- 
er go to left of So- 
or you must go back to the 

right of the saner, inde- 
pendent method of government 
ne the British alone developed 

which they alone can keep. 
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manufacturing indus- 

thy ‘so jected for Ville La Salle 

suburb of Montreal. The town council 

bas approved a 60 per cent reduction 

of eupnel property ee eae Ds bo 

Ts on ree- 

to be erected by the J. B. Williams 
ada), ted, manu- 


faster and tne lotus “ee 
ploy about $5 ponsens. . 


od} ganization was under 
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P 4” i i Bo i oe 
What, is the ponnes of bonds of 
British ent a, Alberta and Sas- 


rowers to 
as rovement has been 
ma ng the current year. 
Eventually this improvement should 
be reflected by better prices for 
bonds of these provinces. Indiga- 
tion of the relative standing of these 
bonds is given by the yield to be 
secured at current prices, 


terling Trusts 

Do you consider the five-year trust 
certificates issued by Sterling Trust 
Corp. A sate taventmantt What ae 

present position s company 
While Ster Trusts Corp. tes 
a drop in net profits during 1932 the 
company ended the year with a good 
liquid position and with a total of 
trustee investments in excess of the 
total of guaranteed funds which in- 
cludes both deposits and guaran- 
teed trust certificates. At the end 
of 1932, the company had liabili- 
ties in Sorceress account amount- 
ing to $832,657, while assets in capi- 
tal and ranteed account exceed- 
ed $1,770,000. During 1932, $25,000 
was transferred from general to 
contingent reserve to provide for 
ean e losses on investment. Con- 
ingent reserve now stands at $65,- 
000 and the capital reserve at 
“$75,000. ; 


Corporate Investors 

Can you give me some information 
as to Corporate Investors Ltd.? What 
is the future for this company? Are 
the directors responsible men and is 
the management satisfactory? 

Corporate Investors Ltd, was 
formed early in 1932, but the stock 
was not licly offered until Oc- 
tober, 1932. The company is a 
management trust operating along 
conservative lines and with a reput- 
able board of directors and mana 
ment. Investments in the portfolio 
at the end of 1932 consisted entirely 
of bonds. The securities were 
bought at comparatively low levels. 
Later the company will buy pre- 
ferred and common stocks. As yet 
no annual statement of the com- 

Information regarding details of 
the company can be secured from 
City & Dominion Co., 21 Melinda 
St., Toronto. This company issues 
a circular which states the qualifi- 
cations and position of directors of 
Corporate Investors Ltd. and we be- 
Corporate Investors Ltd. 


Can. Consol. Rubber 


We have a client holding Canadian 
Consolidated Rubber 6 per cent bonds, 
due 1946, and he is anxious to obtain 
the latest figures available on this 
company. oert 
. Would you be good enough to advise 
us if you could supply same, or where 
we might obtain them. _— 

The Canadian Consolidated Rub- 
ber 6 per cent bonds are secured by 
a first montanes on the property of 
the Canadian Rubber Co., Montreal 
and the Granby Rubber Co., of 
Granby, Que. Both of these com- 

anies are wholly owned subsidiar- 
ies of Dominion Rubber Co. .We 
have no recent statement of earn- 
ings of Dominion Rubber Co., but 
the report for the year ended De- 
cember 31, 1932, should appear 
early in April. Dominion Rubber 
failed to earn bond interest in 1931 
after provision for depreciation. 


Seaman-Kent ° 


A client has been making enquiries 
regarding Seaman-Kent 7 per cent 
bonds, due December 1, 1944. 

We would greatly appreciate if you 
would forward us any information 
that you = are regarding wy 
reorganization plans, an 
Reon’ necemplleiall by the bondhold- 
er’s committee, ‘ 

No definite plan of reorganization 
has as yet been formulated for meer 
man-Kent Co., although we are in- 
formed that it is probable that first 
mortgage bondholders will be asked 
to accept income debentures in ex- 
change for their present holdings. 
In a letter sent out to bondholders 
in October, 1932, it was stated that 
there were difficulties of a legal na- 
ture which hindered reorganization 
of the business. | - 

Most of the inventories of the 
company have been liquidated and 
from June 5, 1931, to September 30, 
1932, the réceiver re receipts 
of $400,906 and disbursements of 
$344,210, leaving cash on hand of 
$56,695. At the present time, plants 
of the company are not in operation 
and efforts in the past to sell these 
were not successful, Until-~build- 
ing picks up substantially in Can- 
ada, the company cannot be placed 
on an ea is and it would 
appear that bondholders will have 
a long wait before they get any re- 
turn on their investment whether 
the company is reor; ed or not. 

The secretary of the Bondholders 
Protective Committee is . Trevor 
Moore, c/o McLeod, Young Weir & 
Co., Metropolitan Bidg., Toronto, 


Prince Edward Hotel 


T hold $2,000 first mo bonds 
of the Border Cities Hote » Ltd 
which means the Prince Edward Hotel 
in Windsor, Ont, The interest rate 
is i% pér cent payable half-yearly. 
The last payment was made about 
March 1, 1932, the payment due Sept. 
1, 1982, being still unpaid. No intima- 
tion has been received from the 
company. ; 

Can you kindly oblige me witha 
hint ry to the ee and to the 
prospects? 

Prince Edward Hotel Co., of 
Windsor, f rly the Border Cities 
Hotel Co., is at present operating on 
a basis that provides operating ex- 

and taxes. Earnings of the 

otel companies are down substan- 

tially all over the country and it is 

stated that the rience of the 

Prince Edward Hotel has been some- 

what better than the experience of 
the entire business. 

In October, 1932, a plan of reor- 
discussion 
w provided that holders of the 
7% per cent first mortgage bonds 
receive straight bonds 

reduced rate of interest 
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sent would be made only jn 
Ca funds. It was 
that bondholders would 105 


value of their bonds, the 
Peelaw’ coveting bond taterest 


earnings can be 


tion should be 
made on terms which may later be 
—— impossible w od out. 

We wo u at you com- 
munieate with Mr. ailiott, National 
Trust Co., 20 King Street bss To- 
ronto, and advise him of your hold- 
ings. The National Trust Co. 
moe for the and has been 
close touch with the situation. 
If you communicate with them, any 
letters which may be sent out re- 
garding current operations or pro- 
posals to reo e would be sent 
to you. Incidentally, the interest 
due March 1, 1932, was not paid by 
the company. 


Chartered Accountants 

A recent “Financial Post” had an 
article on “Election of Auditors ver- 
sus Appointment by Governments.” 
As a subscriber to your paper, I find 
very much interesting and useful in 
formation therein; and being espe- 
cially interested in public accounting 
I should be very thankful if you were 
to give me your expert opinion con- 
cerning the question enumerated 
below. 

In this write-up, I notice the term 
“chartered accountant” used quite 
frequently. Can you tell me just who 
is meant by this term “chartered” 
accountant? There are a number of 
societies of accountants incorporated 
in Canada; and I have found that 
there is a certain amoupt of 
jealous feelings held by some of the 
members’ of the “Institute of Chart- 
ered Accountants of Ontario” when 
any mention of aay other incorporated 
society is made. For instance: Some 
time ago, I communicated with —— 
a C. A. in Toronto, with a view of 
entering the field of accountancy, 
explaining that I had passed certain 
examinations and was a member of 
the General Accountants’ Association 
of Canada. In his reply he writes, 
“There are only two degrees which 
may be used as denoting qualifica- 
tions tp peoatiee accountancy. These 
are the C. A. Degree and the I. P. A. 
Degree.” 

omewhat in alarm, I enquired fur- 
there of the Registrar of the Insti- 
tute of Chartered Accountants of On- 
tario, W. J. Valleau, and of the secre- 
tary of the General Accountants’ 


ocsort. a Write m ning ann _ 
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of Montreal. Mr. 
ina oeeree « offer you 
on as other soc 
mentioned.” The “other” societ pad 
the General Accountants’ Association, 
of which I am a member. Mr. Roberts 
was more explicit in his letter and 


“that you can ctise as a 
he public accountant without holding 


any degree whatevet.” ‘ 

Is there any officially recognized 
d rr she ataltede ed sia sna 

ers en op some 
of the “chartered accountants” to- 
ward these other degrees in account- 
ancy. Their attitude infers that no 
other person may breathe the air in 
their vicinity. 
. PLA, CoP. A, LL A, and C, G, A. 
of equal merit to that of “C. A.”? 
If not, why are they not? 

Is not one justified in calling him- 
self a chartered accountant if 
passed the examination requirements 
of any of these regularly and proper- 
ly incorporated societies of account- 
ants? I do. not mean by this to use 
the degree insignia of “C, A.” but, 
in my mind, such an individual as 
mentioned above is just as much 
“chartered” as any member of the 
Institute of Chartered Accountants 
of Ontario. 


This matter has caused me a great | 41) 


deal of concern and I shall await your 

ly with interest. 

nder the charter of the Insti- 
tute of Chartered Accountants of 
Ontario the d of “chartered 
accountant” is limited by law to 
those who belong to that tute. 
To get that particular degree one 
has to have been articled to a char- 
tered accountant for a. term of 
years, to have taken\ the prescribed 
course and to have passed the ex- 
aminations set. 

The statement by Mr. Roberts 
where he says “that you can prac- 
tise as a public accountant without 
holding any degree whatever,” is 
true. You will realize that the Gen- 
eral Accountants’ Association was 
formed with a Dominion‘ charter 
and was supposed to cover all 
classes of accountants. Their 
charter, we understand will not 
permit them to offer degrees which 
will conflict with any provincial 
charters. From the le point of 
view it is urged by chartered ac- 
countants that the Dominion can- 
not give the right to a professional 
snares. It is argued that this falls 
under the jurisdiction of provinces 
only. You will note that under the 
Bank Act there is a provision that 
banks’ auditors must be members 


Mining Enquirie 
Mining questions and préblems submitted by subscribers of The Financial Post 
will be answered by letter and those of general interest will be published on 


this page. We cannot extend 


this service to non-subscribers, A three-cent stamp 


or stamped envelope must always be enclosed to cover the direct reply. Write 


general investment and insurance enquiries on sheets separa 
iries. No answers can be given by telephone or telegram, 
/ 


enqu 


Kenty Gold Mines 


I want to invest in some stock that 
should benefit to the greatest extent 
— the success of the Kenty Gold 

ines. 

The Kirkland Lake Gold Mines are 
supposed to be financing the enter- 
prise, for what amount? What inter- 
est will they have? Is the Northern 
Canada Mining Corp. a holding com- 
pany for Kirkland Lake Gold Mines? 

Please give me the position of the 
various parties interested. 

Kenty Gold Mines was incorpor- 
ated for $3,000,000 in $1 par value 
shares and 1,500,000 shares were 
issued for the property, Brett- 
Trethewey Mines receiving 440,000 
shares, Northern Canada Minin 
Corp., 602,000 shares, Northla 
Prospectors, Ltd., 338,000 shares 
and Kenty Bros., 120,000 shares. 

There are four ways in which to 
participate in the Kenty property’s 
direct participation through pur- 
chase of enty Gold Mines 
—by purchasing citer srett- 
Trethewey or Northern Canada 
Corp., or by buying into the Kirk- 
land Lake Gold Mining Co., which 
has undertaken to finance develop- 
ment. The latter firm has made a 
firm commitment to hase 200,- 
000 shares and has already bag up 
$50,000 on the pu segof these 
shares. In addition, it has optioned 
1,100,000 shares which, when the 
entire option is completed, will net 
the. Kenty treasury an average of 
86 cents per share. 

Under the set-up at present ar- 
a Kirkland Lake Gold Mining 
Co. has the ora of obtain- 
ing the largest individual interest 
in the Kenty property after it ex- 
ercises all of its option. Recently 
it offered 100,000 shares of its 
holdings to the public at $1 per 
share, in response to public de- 
mand, 

Northern Canada Mining Corp. 
is a holding company. Among i 
investments is 1,721,000 shares of 
Kirkland Lake Gold Mining Co. 


Mining Corp. of Canada 

Would you eee give me your 
opinion and the latest information 

ich you have available on the Min- 


ing Corporation of Canada. 
‘Mining Corp. of Canada has 


many irons in the fire, — base 
tals 


me undertakings. The Ashl 

Gold Mines is its only gold subsid. 
iary. Operations commenced there 
in August last year and it has been 
making satisfactory progress, but 
up to date it has not demonstrated 
its true significance, and more time 


will have to elapse before its im-|. 


portance can be appraised. The 
numerous holdings of Mining Corp. 
in base metals interests are im- 
a assets once eral condi- 
ions improve and prices for metals 
show an upward trend. The com- 
pany enjoys excellent management, 
s well ced and has an ag- 
gressive exploration policy. 
Ore Mines 

Plesse give me some idea of just 
what is the value of Ore Chimney 
Mines’ stock, 

Would you advise selling my pres- 
ent holdings at 75 cents per share; 
for which I. am offered the same 
amount of Bey Mines Co. shares plus 


25 cents cash per share; or should 
I hold my ee holdings in the 


f 
Ore shininey Mines shares have 


te from mining 


shares into Bey Mine shares*plus 
25 cents simply means that you 
are asked to subscribe for shares of 
Bey Mines at 25c. each. There is 
nothing to indicate that Bey Mines 
will have greater success in arene 
ing the property into profitable 
production than have the predeces- 
sor companies during the past 20 
years. 


Arno Mines 

I should appreciate full informa- 
tion concerning “Arno Gold Mines.” 
Would it be a reasonably safe specu- 
lation at the present price? — 

Arno Gold Mines since its incor- 
poration in 1927 has had many in- 
terests in many mining fields, first 
in Rouyn then in Nova Scotia, then 
in the Matachewan/ and Pascalis 
areas, Last year through a sub- 
sidiary it became interested in the 
Great Bear Lake area. More re- 
cently it has acquired claims in 
Rouyn Township, Quebec, adjacent 
to the McWatters find and the 
principal interest in the compan 
now centres about this latter hold- 
ing. Throughout its history it has 
carried on only a limited amount 
of development, the record of 
success in the past has not been 
such as to inspire confidence in the 
future. At one time it held what is 
now known as the McWatters 
claims which are creating so much 
interest but little or no work was 
done and the claims were dropped. 


Flintoba Mines 

I hold a small quantity of Flin- 
toba Mines stock and I would thank 
ou to let me have any available 

formation regarding this company, 
one what the prospects are for the 
uture. 

Flintoba Mines has been inactive 
since 1929 owing to lack of finances. 
It owns groups of claims in the 
Flin Flon area of Northern Mani- 
toba. The present chaotic state 
of the copper industry is not con- 
ducive to the exploration of or for 
—_ claims and there is no indi- 
cation that interest in the company 
will be revived, 

Recently a market developed on 
the Montreal Curb but shares were 
removed from trading when cer- 
tain ae developed, The 
North British Investments Ltd., of 
Toronto, was interested in the mar- 
— of Flintoba aie” Ps 

se was suspen y the 
Ontario Securities Commission in 
February. 


Siscoe Gold Mines 


formation on a new gold property 
known as the Siscoe Gold Mines? 
What are its chances for success? 
Are the shares a "se buy? 
Siscoe Gold Mines is not exactly 
a new ian producer. It has 
over four years’ tion to its 
rettly chanted ite poral gone 
8 ily adv rom 
50 tons to 276 tons daily and has a 
a ote. neste 
ca a 
proximately 325 eee this 
spring. Earn in 1932 were in 
excess of dividend a oghe oot 
and reports from the mine te 
new successful development, | but 
with the absence of a definite state- 
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the matter as 

them. The other 

ts at issue really have to be 

hed out by the accountants 
themselves, either amon 


are 

tute 

and no others, just as realtors are 

members of one Real Estate 

Association and othe? real estate 

_ cannot call themselves real- 
rs. 


Ottawa Power 
_ Would you give me some informa- 
tion on Ottawa Light, Heat, and 
oe Co. ay oe ne 
earnings covere vidends 
the shares readily marketable? pe 
Ottawa Light, Heat and Power 
Co, has a sole eal record of 
Gartlings over a pe of years. 
Dividends have been paid on the pre- 
ferred stock without interruption 
since it was issued in 1923 and earn- 
ings have shown a tendency to in- 
crease steadily each year. In 1932 
frets revenue ‘was slightly lower 
ut preferred dividends were earn- 
ed times over after all 
charges. The company serves a dis- 
trict in which conditions are rela- 
tively stable. The 
is traded in onthe Montreal Stock 
Exchange and a fairly ready market 
prevails for the shares. 


Have 


T. Eaton Realty 

Please-favor us with a confidential 
report on T. Eaton Realty Co. 5 per 
cent sinking fund bonds due Apri. 1 
1308, and i. me Sane time state if 

your nion the investm 
that should be retained. pen Ae 

Earnings of either The T. Eaton 
Co. or its subsidiary The T. Eaton 
Realty Co, are not divulged and it 
is very difficult to make an esti- 
mate as to the security of a bond 
without some indication as to earn- 
ings. The . 
garded as being soy well secured 
and are ¢urrently bid at 79%. On 
this basis, the bonds give a yield of 
Mound 7.2 per cent which does not 
indicate, on the basis of price levels 
rene prevailing at this time, 
_ the bonds are unduly specula- 

ve. 

The T. Eaton Realty Co. owns 
important Be hry in Toronto, 
Winnipeg, Hamilton, Moncton, Sas- 
egina and Calgary which 
are occupied by The T. Eaton Co. 
under lease. ese properties were 
valued in 1929 at over $27,000,000 
and $12,000,000. of 5 per cent first 
mortgage bonds due April 1, 1949 
were issued on this security. Rev- 
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Dominion Guaranteed 
Provincial Government 
and Municipal Bonds 


Stability 
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adians had more reason 
to be proud of their tra- 
ditions and Institutions. 


That there is no safer 


We will be glad to offer 
suggestions, based on 
your. present security 
holdings. 


H. R. BAIN & CO. | 
LIMITED 
Investment Bankere 
350 Bay Street - Toronto} 
Adelaide 4274 


Hersert C. Cox 


Letcnron McCartny, K.C. 
Vice-Presidents 


W. S. Hopcens 
W. G. Morrow 
A. B. Fisner 
A. H, Cox 
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KING AND VICTORIA 8T8., TORONTO 


Get them from any agentof the 
Canadian Pacific & most Banks 


IQUAN AND DEBENTHR= 
LONDON, canes 


23 SIMCOE ST. Nes OSHAWA 
61 Years 


THe - 
| Capital $2,000,000—Reserve Fund $3,200,000. 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. ; 
ARCHIBALD McPHERSON, President. T. H. MAIN, Manager, 


GEORGE F. HARDY 
Consulting Engineer : 
305-309 Broadway, New York City, N.Y. 
Member 


Amer, Soc. M.E. Eng. Inst. Can. 


Paper and Pulp Mills 
Hydro-Electrie and 
Steam Power Plants 
Plans and Specifications 


Amer. Soe. C.E. 
Commeregen 


Valuations 
Estimates 


enues of the realty company from | Co. are stated to be well in excess{ sinking fund on the realty bond 
leases of property to The T. Eaton! of bond interest requirements. The} commences April 1, 1934, 
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Will you please give me some in-|— 





Drops to Low Point in 1932 


oi 


No Further Dividend Distribution on Preference Stock 


~ for 1982 — Ratio of Operating Expenses to 


Income 


- MONTREAL. 
‘shrinkage in special income and @ 
balance of only $257,881 to provide 
dividends on the company’s 
reference stock, are features of 
preliminary income statement 
issued by the Canadian Pacific Rail- 
wey for 1932. . 
‘Canada t year were far from 
1 with the result that 


— Limited income 
operations, & sharp 


Moves Up 
Frem Our Own Correspondent 


Net income from operations was 
not sufficient to meet fixed charges 
without recoureeto special inco \. 
It was necessary to draw a ae 

and 


dividends on the capi 

only $257,881. It is pointed out that 
income for 1932, amounting 

to $4,587,425, did not include the 

dividend of Consolidated Mining 


While | and Smelting Co. declared in Febru- 


operating expenses was not in the 
same ratio as the decline in gross 
income—the ratio of operating ex- 
perating income 
_ -B4 per cent in 1932 as against 81.9 
jn aw 79.86 in 1930 and 79.43 in 
No Further ie 
Consequent upon the limited re- 
turns, an announcement was made 
following the directors’ mosoting 
; this week to the effect that resul 
of the year’s operations precluded 
any further dividend distribution 
for 1982 to either preference or or- 
dinary shareholders. 
The statement shows an increase 
-4n fixed charges from $22,050,364 to 
$23,619,529. At parity of exchange 
tthis figure would likely have been 
vhigher, as it is estimated that inter- 
est and dividend payments in Eng- 
lish funds resulted in a saving 
‘which more than offset the premi- 
jum paid for American funds to 
‘meet obligations in the United 
. States. 


especial income account follow: 
1931 


142,337,648 
116,654,776 


25,682,872 
10,951,964 


f 1982 


g 
128,986,714 
103,846,729 


20,089,985 

4,537,425 
24,627,410 
23,619,529 


"7,007,881 
750.000 


257,881 
2,745,138 


« "2,487,267 


“Gross earnings ..... 
‘Working expenses oo ae 


otal income sep eecee- oni 3 
charges ws. & 


OB weeesseed’ 


“Net surplus « «a %2,487,257 


“oNet debit chargeable to surplus. 


; ‘ SPECIAL INCOME ACCOUNT 


io 


‘Net revenue from miscellaneous investments 


36,634,836 
22,050,364 


14,584,472 
750,000 


18,834,472 
5,410,697 , 5,005,628 


8,423,775 
16,750,000 


* 8,326,225 


tes 
eference shareholders received 
only one half-yearly dividend dur- 
ing the year. It is customary to de- 
clare a 2 per cent dividend, making 
4 per cent in all, after the returns 
are completed. Such action was de- 
férred at the last directors’ meet- 
ing and has now been passed. 

After payment of the half-yearly 
dividend on the preference stock, 
the company’s income accouat 
shows a cit of $2,487,257. This 
compares with a balance of $8,423,- 
775 in the previous year. 

Income Slum 

Examination of the detail returns 
of special income shows a sharp 
shrinkage in net revenue from mis- 
cellaneous investments—$3,191,589 
to $37,450 in 1932. Net earnings 
from ocean and coastal steamship 
lines recorded. an unexpected in- 
crease. Income from commercial 
tel ph, news departments, 
hotels, rentals and other resources 
was substantially lower in 1932. 

Comparative figures on the con- 
solidated income account and 


1929 


209,730,955 
166,586,411 


43,144,544 
15,282,200 


1930 


180,900,804 
142,652,146 
38,248,658 
20,042,923 
58,291,581 58,376,764 
19,159,865 \ 16,149,00 
39,181,716 42,227,761 
750,000 750,000 
38,881,716 41,477,761 
4,673,790 


96,807,971 
30,750,000 


6,052,971 


1928 
$ 


229,089.297 
177,344,845 


51,694,452. 
12,677,683 


64,372,135 
15,308,698 


49,063,437 
750,000 


48,313,437 
4,067,547 


44,245,890 
29,353,683 


14,892,257 


33,376,093 
33,242,907 


pabcheciteregiancile 
133,186 


1932 
3 
37,450 


1931 
$ 
3,191,589 


‘Interest on deposits, interest and dividends On other securities, 


~ exchange, and results of separately operated 
- ‘Net earnings, ocean and coastal steamship lines 
Net earnings, commercial telegraph and news departments, hotels, 
: tals 


ren and miscellan 


PARAMOUNT NOW 


_ IN BANKRUPTCY; 
LOSS IS LARGE 


Equity Receivers File 
+ Voluntary Petition — 
Court Assents 


Paramount-Publix Corp., has 
been placed in voluntary bankrupt- 
ey on the petition of the 7 re- 

- ceivers, Charles D. Hilles and 
Adolf Zukor, who were appointed 
late\ in anes, oats when the 

_ company was placed in receiver- 

_ ship. Administration of the com- 
pany’s affairs in bankruptcy was 

stated to pe Sat since ~ 

- company could not at the presen 

- time liquidate and meet tte ob- 

- ligations. It was lained that 

company pp not . pt an 
sense of possessing e 

‘worth less than liabilities.” ae 

The recent action follows closely 


on the preliminary report of the 
receivers that the company 


a boss of $7,553,411 before depre- |» 


- tiation in the nine months ended 
- October 1, 1932, and a deficit of 
- $15,857,344 after depreciation. At 

r 31, 1932, the company 

had assets, after reserves, with a 

total book value of $150,349,815 

and total liabilities of $47,826,890 
not including capital stock and sur- 
ing to a preliminary 


anuary minority bondholders 
took action to mone ae 
ed in bankrup 


i x voluntary petition just 
5 leaks ‘was asked as evees wath: 
ered at a hearing on a motion to 

set aside the equity receivership. 


5,648,600 
487,516 


1,624,259 
10,951,964 


502,839 
4,537,425 


FARM PRICE INDEX 
DOWN IN FEBRUARY 


Lower Quotations For Live- 
stock Responsible—Field 
Crops Higher 


Under the influence of a sharp 
decline in livestock prices throughout 
the country, the index number for 
farm prices, compiled by the Domin- 
ion Bureau of Statistics, declined 
from 43.6 in January to 48.0 in Feb- 
ruary. Prices for field crops showed 
some improvement but this was not 
sufficient to offset the other decline. 
The index for manufactured goods 
made the same decline between Janu- 
ary and February, so that the spread 
between these two prices, which is 
one of the chief problems confront- 
ing the nation at the present time, 
was maintained at the same level as 
in the previous month. 

Producers’ goods showed 
strengthening for the second con- 
secutive month on increases in price 
of producers’ and manufacturers’ ma- 
terials. Producers’ equipment and 
building and construction materials 
were weaker in price. Consumers’ 
goods continued the price decline of 
the past four years, both the foods, 
everages and tobaccos and miscel- 
laneous groups being lewer than in 
January. 

Changes from the previous month 
and from February, 1932, ate shown 
in the following table: 


Wholesale Price Indices 
(1926 = 100) 
Feb. 


some 


Rew & part. manuf. ... 


Arnie vous ovi 
Co Dooce 
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7? 
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CONTINUED PROGRESS 


Subscribed 
ta 


1914 $132,200.00 


1919 


co-ope! 


Paid-Up 


$50,744.00 
1,021,000.00 255,267.34 
1926 4,438,100.00 653,660.71 
1982 5,620,400.00. 894,503. 


A purely Western Canadian Dominion Mortgage Corporation 
rative saving and investment in carefully selected 


Res. & Un. 
rofits 


$10,881.00 


Assets 
$65,215.00 
288,079.80 25,531.62 
759,460.08 103,512.76 
50 1,083,789.89 189,286.39 


for 


first mortgage securities. 
BALANCE SHEET MAILED ON REQUEST 
i 


International Loan Company 


404 TRUST AND LOAN BUILDING, WINNIPEG 


In This Crisis Read 
THE FINANCIAL WORLD| 


Now, more that ever, America’s Invéstment Weekly is 


mecessary to every investor seeking information and 
ance. Our March 15th issue discusses all 


id- 
phasés of the 


-. Current situation. Send only $1 for the next 8 issues. You 


will also receive these re 


prints: “5S Sound Low Priced 


Stocks,” “11 Most Attractive Rail Stocks” and “Time to 
Buy A Fortune?” Return this “ad” with your address and 
_. $1 (your own check or Canadian currency acceptable). 


_ THE FINANCIAL WORLD 


1 : - 53 E.P. Park Place 


New York 


nounced 

which have shown, 

oy to retain the 
e 


ed and is likely to happen to 
will need a clarification o: 
situation in international 

and an opportunity to evaluate 
Canadian 


dollar more closely than ‘ 


is at present possible in terms of 
sterling and of gold. Price fluctua- 
tions series - some wee bo 
very impe y, 
assumed value of ani. money. 
Not, however, until banking and 
exchange facilities make possible 
the resumption of sales of a 
wheat on a ¢onsiderable scale, will 
it be possible to be sure that 
Canadian market is mo in_ac- 
cordance with world t . Dis- 
patches from Liverpool have at- 
tributed occasional weakness there 
to weakness in the Canadian dollar, 
suggesting the possibility of get- 
ting Canadian wheat cheaper. On 
this side weakness of the dollar in 
terms of gold is considered a bullish 
factor, but strength of sterling in 
terms of gold the reverse. 

* * * 


Shipments Heavy 


ANADIAN wheat continues to 

be shipped in fair volume, last 
week’s shipments being close to 
5,000,000 bushels, but this was 
mostly in fulfillment of contracts 
made some time ago, and shipments 
must soon show a drop unless it is 
found possible to arrive at a satis- 
factory method of doing business 
with countries abroad. 

‘World shipments last week, at 
18,000,000 bushels were heavy, but 
their market effect was counter- 
acted by an increase of stocks 
afloat to nearly 64,000,000 bushels. 

* * * 


Winter Wheat 
In Poor Condition 


R condition of the United 
States winter wheat crop is be- 
ing ignored for the moment as a 
market factor, but is likely to be of 
increased importance as soon as the 
Chicago market reopens. While 
some areas have had rain drought 
continues in others, and there is no 
inclination to ad the tentative 
estimates previously made, which 
averaged only 370,000,000 bushels. 
If the United States dollar holds at 
a gold exchange level, the immedi- 
ate effect might be considered bear- 
ish, even in Winnipeg, as tending 
to restrict a flight from money to 
commodities. For a slightly longer 
period it is bullish, as tending te 
prevent ‘United ~ Statés* ‘prices, 
through exchange fluctuations, 
reaching a parity with. world prices, 
and allowing resumption of export 
from that country, which would 
mean taking a slice from Canada’s 
share of the export market. 
European markets appear to be 
impressed by poor prospects - for 
Russian wheat, and to have réached 
the conclusion that Russia will be 
able to export little, if any wheat 
during the next crop year. 


W.G. WATSON HEADS 
DOM. MORTGAGE 


R. P. Baker is President of 
Ontario Mortgage Compa- 
nies Association 


W. G. Watson, general manager of 
the Toronto General Trusts Corp., 
was elected president of the Do- 
minion Mortgage & Investment Asso- 
ciation at the annual meeting’ held 
recently and R. P. Baker, Huron & 
Erie Mortgage Corp. heads the Land 


eb. | Mortgage Companies’ Association of 


Ontario. Mr. Watson succeeds the 
late C. M. Bowman. 

The officers and executives of the 
Dominion Mortgage & Investment 
Association for ae ensuing year are 
as follows: W. G. Watson, president; 
T. H. Main, first res.; T. 
shaw, second vice-pres.; and Hume 
Cronyn and E. M. Saunders, hon. 
presidents. Insurance companies 
elections to the executive were as 
follows: E. 8S, Ball, Sun Life; J. H. 
Lithgow, Manufacturers’ Life; C. S. 
Macdonald, Confederation Life; J. F. 
Weston, Imperial Life; W. H. Somer- 
ville, Continenta] Life;' W. Hastie, 
Canada Life. Loan companies: A. B, 
Fisher, Central Canada; H. Pasquin, 
Credit Foncier; . Patterson, 
Landed Banking and Loan; R. P. 
Baker, Guelph and Ontario; Geo. H. 
Smith, Canada Permanent; R. C. 
Young, Trust and Loan Co, Trust 
companies: J. C. Breckenridge, Na- 
tional Trust; C. D. Henderson, Union 
Trust; R. P. Jellett, Royal Trust; 
E. T. B. Pennefather,’ Capital Trust; 
E. B. Stockdale, Trusts and Guar- 
antee; P. V. Wilson, Waterloo Trust 
& Savings Co, 


The officers and executive of the | gi 


Ontario Land Mortgage Companies’ 
Association are as follows: R. P. 
Baker, president; J. J. Gibson, first 
vice-pres.; C. 8S. Macdonald, second 
vice-pres.; T. D’Arcy Leonard, sec.- 
treas. and on the board, H. S. Awreg, 
Toronto; L. A. Winter, Toronto; H. 
Wroesler, Toronto; H. Somer- 
ville, Waterloo; W. J. Helm, Port 
Hope; P. V. Wilson, Kitchener; C. E. 
Weeks, Lindsay; T. H. Main, London; 
Walter Gillespie, C. F. Robertson, J. 
C. Breckenridge and W. G. Watson, 
all of Toronto. 


International Loan 
Paid Capital Higher 


International Loan Co. completed 
the year ended December 31, 1932, with 
total assets of $1,083,790 and no liabili- 
ties to the public. Net profits which 
are not stated in the annual report are 
said to have been slightly higher than 
in 1981 but after providing for divi- 
dend paid during 1932 and loss on 
properties acquired by foreclosureand 
sale — =e sate’ eaten ac- 
count was redue to ‘from 
$104,460. - 

Cash is down to $4,715 from $10,031. 
First mortgages and clear title agree- 
ments are practically unchanged at 
$1,005,020, while real estate to which 
clear title is held increased to $74,055 
from $66,440. Subscribed capital re- 
mains at $5,620,400 but capital paid-u 
increased to $894,503 from 7,445. 


Reserve for contingencies was main- | wi 


tained at $100,000, 


Brad- | f, 


ii 


8 
55 


Bs 


Ea 
g 


place. 

When the cabled offer is accepted 
by cable, and in the normal course of 
business the volume of offers far ex- 
ceeds that of acceptances, the ex- 


the a must ~~ his grain on @ mar- 


t that may have fluctuated since 
he made his offer, secure his freight 
space, and once he has loaded his 
grain, sell the covering draft with bill 
of lading attached. But he hedges his 
tisk to a large extent, not only | 
prompt use of the option market a 
goon as an offer is accepted, but also 
in the bids and offers market. Sim- 
ilarly he can guard against risks by 
buying ‘options if the exchange mar- 
ket, and to some extent in the freight 
market. When the transaction is 
completed he considers himself for- 
tunate to make a profit of a fraction 
of a cent a bushel. Far from wishing 
to do a speculative business, he 
wishes to eliminate speculation so far 
as possible from the transaction. 

en the financia] markets in New 
York closed not only was there no 
means of hedging exchange commit- 
ments, but there was no way of mak- 
ing even a tolerably close guess one 
day at the value of the British pound 
the next day. Nor was there any cer- 
tainty, in view of the fluctuations to 
which the wheat market itself was 
exposed, that it would remain in line 


with the British market, which in or-} 


dinary circumstances it may be 
counted on to do. True, several of 
the large international firms dealing 
in wheat are understood to be ex- 
tensive dealers in exchange of differ- 
ent countries, and apparently on that 
account sometimes appear to take 
greater risks in grain movement than 
other firms are willing to accept, but 
the risks of the past ten days have 
been so great as to limit transactions 
to extremely small volume, 


CHICAGO TRADE 
WARMS TO ACTION 
OF DEMOCRATS 


Wheat. Men -Feel New 
Administration is 
Sympathetic 


From Our Own Correspondent - 
WINNIPEG. — Members of the 
grain trade in Chicago feel that 
an entirely new complexion has 
come over their business with the 
inauguration of a new administra- 
— at Washington, or —— — 

s in make-up a ie 

of the Federal Ferm Beare a 
other governmental ncies which 

that change has brought about. 

_ Instead of the trade being con- 
tinually harassed as has been the 
case during the past four years, 
it is felt that its functioning will 
be sympathetically rded. This 
is taken as reason for optimism 
with respect to the price of wheat, 
for restrictions upon and interfer- 
ences with grain trading have been 
regarded as inimical to a healthy 
market. Any such changes, it is 
felt in W. » should also have 
a healthy influence on the Winni- 
peg market. 


Position Difficult 


The Republican party was not of 
necessity opposed to ordinary busi- 
ness, but the Farm Board adven- 
ture threw the late administration 
into a position of hostility to the 
grain trade. Almost from the in- 
ception of the Farm Board’s oper- 
ations it was subject to criticism 
Tom persons familiar with the 
handling of ain, and this criti- 
cism naturally increased as time 
went on, and the fallacies and ex- 
pense of its policies became more 


C. §.| apparent. 


n 
he board retorted b itici 
and abuse of the grain "ale aaa 
this much more pronounced 


in recent months, when the board| 5 


appeared to be fighting for i 
continued qulebenna’ ee eee 


the grain futures administration o 
the mt of Comm 


Departme 0 erce, 
which has a limited re tory 
function in connection with grain 
exchanges, developed an unusually 
hostile attitude toward the trade, 
also by way of retort to criticisms 
against government interference. 
The first days of the new ré- 
me appeared to show a different 
attitude on the part of the govern- 
ment. The new chairman of the 
Farm Board gave a definite state- 
ment of its wheat holdings and 
announced that it would get out of 


.| the market as rapidly as possible. 


The trade was disappointed to learn 
that it still Held 30,000,000 bush- 
els of futures, but was encouraged 
by the fact that all cash holdings 
had been liquidated, with the ex- 
ception of about 10,000,000 bushels 
of Red Cross wheat which had not 
et been turned over to that organ- 
zation. Moreover, the chairman 
displayed a friend 
thetic attitude in the efforts made 
to have the board’s holdings of fu- 
tures applied for the benefit of the 
milling industry. 


Central Canada Loan 


| Bullish and -Beari 


to have. 


leaving 
cents bushel in price during the month to 
Gf wheat, according to the monthly review. of 


Winnipeg. 


‘was cancelled out by the sli 
situation. Purely 


decrease in price occurred in the month it is 
rise due to a more 
factors also cancelled 


ae 


roe 


tee ee ee ates? 
Tended to Cancel One Another 


Fe a 
irs ain 
e 
Searle Grain Co, 
-out but this 
exchange 


Speculative buying during the month was ap 
ees the world 7 ee ee hie some rise in p! 
may, cllish and bearish factors are summarized as follows: 

'» BULLISH FACTORS 


(Those Which Have Occurred 


to Cause a Rise in Price) 


E rts stocks continue to Sete than normal. ‘ 
Bastian wiater wheat sowings estimated to be some 13 per cent less than 


last . : 
USA winter wheat condition continues to be much less than normal. 


Statement by Mr. Broomhall that after the first pressure of n 
from the worse and Australia have passed that there wil 


offerings 
be little 


i tive for these countries to attempt to sell below prevailing prices 
cartioulasiy th view of the prospects of a poor U, S, A, winter wheat crop. 


Purchases by China of 


tine wheat. 


Continuation of the dry spell in the Punjab in India, which produces 
about one third of the total Indian wheat crop. 


Germany and 


Scandinavia show renewed interest in Manitobas. 


Broomhall estimates that importing European countries have used up & 
great proportion of their own wheat; consequently may have to buy at a 
greate 


r rate soon. 


Persistent news from Russia of a shortage of wheat even for seed pur- 


poses this coming 


Estimates that atta “carry-over” at the end of the- coming 


season will be no larger than last year. 
Reports from South Africa that the 


the size of the corn crop. 


The annual addresses of the chairmen of the | 
the coming conversations between the British 


dry weather may adversely affect 


est English banks that 


and U. 8. A. governments on 


war debts and other economic factors may be productive of beneficial results. 
BEARISH FACTORS 


(Those Which Have Occurred Tending to Cause a 


in Price) 


entine government estimates the corn acreage at 000 acres more 


than 


t year. 
Keen competition between 


Australia and the Argentine for Oriental 
‘wheat markets tend to cause lower bids by these countries, 


Mr. Broomhal! concludes that his preliminary estimate of world import- 
ing requirements of 704 million may be found later to be too high. ° 
Substantial shipments from Australia and the Argentine tend to press 


heavily upon Liverpool market. 
Poor nity 
somewhat world price levels. 


Considered that hostilities between 


of large percentage of the Argentine crop tends 


to reduce 
China and Japan have an immediate 


depressing effect on the market but may have a bullish effect in the future. 


The uncertaint 
situation is somew 
The 
with the Liverpool price. 


in financial circles created by the U. 8S, A, banking 
t depressing upon wheat prices. : 
Chicago price of wheat reveals a tendency to decline in comparison 


Should this continue it will bring the U. S..A. surplus more effectively 
to bear down upon the world wheat price. — ; 

The index number of wholesale commodities declined half of one per 
cent in Great Britain and 1% per cent in the U. S. A. * 

Financial conditions of Central European countries which have scarce 
supplies of wheat prohibit much importing. 5 

World’s weekly shipments increase from 14% million per week in January 
to an average of 15% million per week in February, a” : 


Bulk of Grain 


Exports 


Goes to Fifteen Countries 


F 10 Own Correspo 
sin ippéd 929. bus 


from.Montreal during the last sea- | real 


MONTREAL—Grain ship 


son of navigation was exported to 
15 foreign countries; the United 
ee ean af te 
argest pro on 7 
005 els of grain handled out- 
ward through the elevators of the 
Harbor Commission. Holland took 
second place, followed by Belgium, 
France, Germany, Italy, Norway 
and Denmark. 

After an absence of six Ane 
Finland appeared among the list of 
countries to which wheat was ship- 
ped from Montreal last year. Spain, 
absent since 1929, imported 1,202,- 


0d chai ibe a 


Abésentees £ the former lists, 
however,~ includé » M 
Turkey, Syria, Rui 
though it is possible that some o 
the 8,732,751 bushels of wheat for 
which no destination recérd is avail- 
able found its way, to pne of the 
After whash, bara figured , 
whe y most 
ee Sa the 
eals expo from Montreal last 
season, followed by rye, oats, corn, 
soya beans and buckwheat. 
ollowing are shipments of wheat, 
barley, oats and rye from the port 
of Montréal last season with their 


—_—_—_—_—_—_ |_|! OC destinations: 


Country: Wheat 
6 158,525 
ee teeeerereeses « 10,713,638 
Denmark .....+. eececcccce 697,232 
Finland Sere eeeeeeeseeeee 95,949 
WURRED eccccceceons eseee 6,264,313 
Germany 4,421,187 
25,549,223 

277,000 


7,097,119 


VALUE OF CROP 
IN PAST DECADE 
IS $3,500,000,000 


Ten-Year Record Shows 
Ranking of Each Com- 
munity in West 


Valoett. Alberta, yp nine place 
as eading grain shipment point 
in the Prairfe Provinces over the 
ten-year period ending July 31 
1932, according to a newly publish- 
ed compilation “Ten Years of Grain 
ents from Coun Stations 
in the Prairie Provinces,” prepared 
by the W. Sanford Evans Statistical 
Service of Wipnipes. 
In this period, Vulcan, Alberta, 
shipped over 13,000,000 bushels of 
all grains. In second and aes 
lace are Shaunavon, Sask., 
ull Lake in the same province, 
both of which ship over 10,000,- 
nee bushels. , > ourth Fae oe 
place respectively come Vegreville 
and Olds, Alberta. Other impor- 
tant areas ranking in order of im- 
pertenes are as follows: Champion, 
undare, Blackie, Alberta; Cabri, 
katchewan; Provost, Clares- 
holm, Barons, Alberta; Kincaid, 
Saskatchewan; Nanton, Innisfail, 
Alberta; Prelate, Aneroid, Rose- 
town, Saskatchewan; and Three 
Hills, Alberta. 
In this ten-year period, 4,200,- 


Oats 


4,723,203 
2,914,252 
12,500 


376,879 
574,570 


8,112,529 


9,777,696 


9,975,785 105.562,005 
000,000 bushels of grain were ship- 
ped from country stations of which 
over 3,300,000,000 bushels were 
wheat. Return to farmers in this 
period was $3,500,000,000 it is 
estimated. The period covers three 
below-average ot three aver- 
age crops, one sli tly above aver- 
age and three excellent crops. 

The booklet contains ut 100 
pages and gives the complete record 
for every station in the prairies in 
each of the past years. Shipments 
for each station are divided as be- 
tween shipments of wheat and ship- 
ments of other grain. The informa- 
tion <e into ae poeta 
one section showing grain ship- 
ments in bushels and the other 
shipments in cars over 

. N. R. lines 


The book is designed particularly 
for. the use of merchants, manu- 
facturers, and financial institutions 
which do business in the West and 
which are anxious to have an accur- 
ate record of the trend of business 
in various individual communities. 
Price $15. 


Metal Prices 


New York—March 14— 
Copper: Electrolytic spot, 5%c. Ib. 
Lendon—March 14— 

(Long Ton)— 
Corer, Pnetrolutie spot, £33 lis; future, 


Standard spot, £28 15s; future, £29 2s 
Tin: & £149 28 6d; future, £149 i & 
Zines Spot, = rs = future, £11. 

ine: s : 

Silver: 17 i1-16d. per a Save £14 17s 64. 


Winnipeg Grain Prices 
Week to March 14 


ly and sympa-| yich 


Reduces Dividend Rate| 2s’ 


The dividend rate of Central Can- 
ada Loan & Savings Co. has been re- 
duced to, annual is of 8 per cent 
with the declaration of a quarterly 
dividend of $2 per share payable 
April 1 to shareholders of record 

arch 15. Since payment made July 2, 
1982 the company has paid at the rate 
of 10 per cent. 

Previous to the reduction made in 

the company had paid annual 
dividends at the rate of 12 per cent 
ith an annual bonus which ran as 
high as 8 per cent in 1926, 


fs 


75 Years’ Experience. in Domestic and Foreign 
Marketing of Grain 


Pioneets in. the Exporting of Grain from 
Western Canada 


Correspondents in Every Foreign Port where 
| Cenedien Grain is sold 


JAMES RICHARDSON £-SONS 


LIMITE o 
OFFICES: 
EXECUTIVE OFFICES - WINNIPEG oe ee eee en 


Celanese relieves the rayon industry 
as a whole from nty though 
there is the possibility that an appeal 

ainst the decision may be taken to 
a higher court. It is claimed that the 
result, if gonfirmed, may make little 
difference to the commercial position 
of either company. Both will continue 
to work processes as before, the only 
new aspect béing that British Celan- 
ese cannot claim @ monopoly of what 
they regarded as their sole rights. 

The trig] is described as one of the 
most protracted and technical actions 
of recent years. Beginning November 
1, it las for'three months and costs 
have been estimated at £40,000. 


From Our Own Correspondent 
MONTREAL.—Judgment has been 
given in Chancery Court, England, dis- 
missing claims brought by British 
Se mciat ot tubenveaeane pelating 
ngement of three s relating 
to the manufacture 2 x artificial silk. 
Courtaulds counter-elaimed, asking 
for revocation of the patents as being 
invalid. In delivering judgment, the 
court dismissed the action of British 
Celanese and declared the patents 


valid. 
Dismissal of the claims of British 


197 Bay Street—Toronto 


PRIVATE WIRE SERVICE | 
Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


Choice Double Recleaned Alberta 2 CW Oats 


Are Now Available 
IN A CLASS BY THEMSELVES 


For samples, prices and other information write to Messrs. Chaplin 
Bros. & Co., of Montreal, Que., The Smith Brokerage Co, Ltd. of 
Saint John, N.B., or direct to— 


N. BAWLF GRAIN CO. LTD. 


ESTABLISHED 188! 


HEAD OFFICE — WINNIPEG, MAN. 
Branch Offices: 


» Portugal, |] ° 


WESTERN. GRAIN 
‘+ ‘Country Elevators Serving the Producers 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
_. * Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains . 


Head Office: WINNIPEG, CANADA 


Northern Elevator Company 


Limited 


Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 


GRAIN EXCHANGE WINNIPEG, MAN. 


The Alberta Pacific (jrain (ompany limited 
(Licensed and Bonded with the Board of Grain Commissioners 
< énuniareo tes 
375 Country Elevators 


Yerminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals ~ 
Exporters and Shippers 
New York: | 
Smith Murphy Co. Inc., 510 Produep Exchange 


Head Oftice: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto: and Vancouver 
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Year’s Exp. ri 
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Higher Pre: 
Coming 


A very striking acy 
ume of non-participat 
written or paid for | 
life insurance compani 

outstanding featu 
gurance underwritin: 
i im 1932 accorair 


week 


OS igares cabmitted 
over a dozen leading c 
dicate that the aver 


per cent of all or 


placed in that year. 
Old Rates 10 Pe 


or 10 per cent of their t 
Was om @ Non-par ba: s 
indicate that nearly th 
volume of non-par 
written in 1932 as col 
corresponding figures 


' The ratios for cer 
Seeeree companies, ¢ 
puted to. instituti ns 
the majority of their 


1931 had but little . 
cent. of non-par. bus 
books, paid for in-19°2 
41 per cent of its ordit 
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Startling Increase | 
in Non-Par Business 


Features Past. Year 


s of Leading Life 
Firms Suggest: Three- 
fold Gain 


RATES MAY JUMP 


Past Year’s Experience Adds 
Weight to: Belief That 
Higher Premiums 
Coming 


A very striking advance in vol- 
ume of non-participating business 
written or paid for by Canadian 
life insurance companies ‘in 1982 is 
the outstanding feature of life in- 
surance underwriting in the Dom- 
jnion in 1932 anevbdien to fi 


Figure 


compiled this week by The > lin 


cial Post. ; < 
Figures submitted to The Post by 
over a dozen leading companies in- 
dicate that the ouenes volume of 
non-par business tten during 


. 1982 soared to between 25 and 30 


per cent of all ordinary business 
placed in that year. 
Old Rates 10 Per Cent 

This ratio is all the more start- 
ling when it is realized that analysis 
of the business in foree of these 
same companies at the end of 1931 
discloses that at that date only 9 
or 10 per cent of their total business 
was on a non-par basis. This would 
indicate that nearly three times the 
volume of non- business was 
written in 1982 as compared with 
corresponding figures for previous 


years. . : . 
The ratios for certain leading 
Canadian companies, commonly re- 
puted to. be institutions which issue 
the majority of their business on 
a participating basis, are particu- 
larly ing. For instance Con- 
federation Life which at the end of 
1931 had but little more than 12 per 
cent of non-par, business on. its 
books, paid for in-1932, no less than 
41 per cent of its ordinary business 
on a non-par basis. Similar figures 
show the Crown Life jumped from 
15 per cent to 42 per cent, the Dom- 
inion Life from 7.6 per cent to near- 
ly 27 per cent and the Imperial 
Life from 6 to 30 per cent. 
Mutual is Exception ) 

The important exception to this 
rule was y 
maintained an even keel writing 
only 3.4 per cent of its ordinary 
usiness on a non-par basis, This 
is virtually the same ratio as is 
shown in its total business in force 
at the end of 1931. , 

The highest ratio among 1932 fig- 

_ ures —- by The Financial 
Post is for Commercial Life of 
Edmonton which wrote nearly 87 
per cent of last year’s business on a 
non-par basis. This compares with 
a ratio eee - in a on a 
non-par p per cent. 

The follo table shows data 
as compiled by The Financial Post. 
It does not inelude of course com- 

anies such as Travelers of Hart- 

ord or Ontario Equitable Life 
which write only non-par business, 
or other as such as 
Metropolitan which writes only par- 
ticipating business. 

Record of Non-Par Ordinary Business, 

Canadian Life Companies 


e 


Non-Par 
Bus. 
= 
Canada .... 7,329,276 
Manufctrs. 16,981,829 
Mut. of Can. 1,424,358 
London .... 17,387,546 
Confdrtn. . 17,052,852 
Imperial ... 7,925,793 
Dominion .. 5,695,535 
Crown ..., 
Sauvegarde 
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727,857 . . 

One feature of the returns is tha’ 
in many cases the cut in dividends 
seems to be closely related to the 
policy of the company in regard to 
articipating dividends. Thus 
Mutual Life of Canada which made 
very little change in its dividend 
scale for 1932 shows the least 
change. A company such as the 
Canada Life which made a drastic 
change in dividend policy during 
1982 expects that it will probably 
oe the results of this move during 


The average ratios for these 13 
companies which at the end of 1931 
had over three and a quarter bil- 
lions of insurance in force, reveal 

t non-par business in 1932 was 
@pproximately 25 per cent of total 
ordinary business written or issued 
during the year. The ratio for non- 
par business at the end of 1932, to 

business in force, is 9 per 


pecome 29 and 10 per cent 
y. 
Reasons For Change 
Reasons given for the sharp 
hana’ to non-par business are not 
J = to find. For one thing there 
is the general need and desire for 
economy which makes a low non- 
Par premium look attractive at the 
Present even though the lure of an 
~ entually-lower net cost is held out 
y the insurance underwriter. 
the leading 


reducing 
elimin. 


dificult Steg "beth eB 


New Business 
Down 16.4% 
‘In Past Year 


During 1932 the net amount. of 
life insurance written and paid for 
in cash in Canada was $654,455,266, 
this being a decrease of 16.4 
cent from the co 
amount written in 1931. 

Of the total amount ‘written in 
1932, ordina: amounted 
to $485,450,261, industrial insur- 
ance, $152,414,746 and group insur- 
ance, $16,590,259. 


The total net business in -force 
Canada on December 31, 1932, 
was $6,471,688,455, this being a de- 
crease of 2 per cent under the cor- 
saepeneing amount at the end of 
Of the total amount in force $4,- 
sila Somparies ‘aed 42, Saty 
an com es - 
765 by British and United States 
companies. 
total net business in force in 
Canada of Canadian fraternal so- 
cieties was $122,608,742, and of 
foreign fraternal societies, $53,237,- 
115, or a total for fraternal socie- 
ties of $175,845,857. 


that an increase in non-par rates 
for many Canadian companies is 
coming during 1933. 

Only a few weeks ago a commit- 
tee of the Actuaries Club of To- 
ronto was appointed to study this 
matter and although it is too early 
TT to ascertain what its findings 

be, it is known that many com- 

panies have expressed the belief 

that non-par rates should be raised. 
‘Raised in U. S. A. 

Already four of the leading ‘in- 
surance companiés of Hartford, 
Conn., have expressed their inten- 
tion of raising non- rates effec- 
“ive April ee anes is in line with 

e y e and general reduc 
tions in dividends: to mn ting 
policyholders which had alread 


_for. it is tegeass 


utual of Canada which |: 


situation. which. is orthy is 
that several com es whose busi- 
ness is for the most part in parti- 
cipating business are said to be 
quoting non-par rates not strictly 
in — with those being areas fv 
purely non-par companies. In other 
words since non-par business with 
these companies is only a sideline 
they can afford to use a cut rate 
which does not seriously affect 
their earning r but is a useful 
weapon in e of competition. 
Non-par companies on the other 
hand must charge a rate that is 
entirely adequate since this t of 
business is their sole source of earn- 
ing power. 
Evening Up Possible 

One possible development for 
1933 then, may be that even if a 
general increase in non-par rates 
is vetoed by leading companies, at 
— rate some e g up in rates 
will develop and “cut-rate” non-par 
premiums will probably be elimin- 
ated as the volume of ess in- 
creases. 

Another angle of the situation is 
of course whether or not the reduc- 
tion in dividends which has taken 
place in the last two years is a per- 
manent or temporary trend. Those 
who are following closely the trend 
of interest rates in this and other 
countries eee’ that fn se pero 

int strongly to a declining inter- 
aot rate in the next decade. If this 
is true the reductions made re- 
cently by many companies may be- 
come permanent, and higher non- 
par fh are inevitable. 


4,400,000 Policies Here 
For British, Foreign Firms 


Total business in force of British 
and foreign companies in Canada at 
the end of 1932 amounted to over 
$2,200,000,000, distributed among 
some 4,400,000 policyholders, Over 
$670,000,000 of this total is repre- 
sented by industrial business in 
force with Metropolitan and Pru- 
dential of America policyholders. 
New business paid for annually in 
Canada by these companies amounts 
to approximately $300,000,000. 


Dual Aspect Stressed 
In Insurance Contract 


People buy life insurance for both 
its protective and investment features 
according to H Berwick, super- 
visor gf field service for the Manu- 
facturers Life Insurance Co. in a re- 
cent article in Life Underwriters 
News. Those who sell. insurance 
should therefore study. both phases of 
the business and ba pooper to offer 
whichever is best pted to the in- 
dividual need. He criticizes agents 
who are dogmatic about one phase o 
the business at the expense of the 
other.. 

“Life insurance is so wide in its 
ramifications and touches s0 many dif- 
ferent phases in the life of the indi- 
vidual and of his dependents that 
there is no need for us to become 
insular in our views regarding it. 
Ways and means of forcefully pre- 
senting the need for life insurance are 
innumerable. Some are based ly 
on its protective feature, while others 
emphasize its investment element. We 
do not believe anyone, no matter how 
ardent an advocate of life insurance 
as protection, nor how sealous an en- 
thusiast regarding ite merits as.an 
investment will have any ay ed wi 

s 
analyze their re- 
8 ive merits; 


od in 
each and apply the points which are 
best adapted to the particuler indi- 
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life insurance companies. Their assets in this country at the end of 
last year were approximately two and one-eighth billions of dollars. 
What are these companies? Where does their wealth come from? What 


do they do with it? 


Greatest Co-operative Organization in World “ “ 
The fact is that the life insurance business as carried on in this 


country represents one of the most far-reaching 


and successful types 


of co-operative enterprise ever devised for the benefit of mankind. 


Examine the balance sheet of any one of these companies. On the 
asset. side it will be found that 96 per cent of the total is made 


of 


“ledger” or invested assets—high-grade bonds, first mortgages, dividend 
paying common and preferred stock equities, and so forth. On the 
other side, 90 per cent of total liabilities are the amounts set up as 
statutory reserves or the liabilities of the company to its policyholders. 
Another four per cent is the provision made by the companies for 
profits to policyholders. The remainder is made up of investment and 


con 


tingency reserves, capital stock (except in the case of purely mutual 


companies) and free surplus—all of which is pltimately available if 
necessary for the protection of policyholders, 
Earmarked Property of Policyholders " 

Thus the major part of this colossal sum is the actual earmarked 
property of the 7,000,000 policyholders to whom it will eventually 
be paid. It is a co-operative national savings fund to which each day 
of the year some 23,000 thrifty citizens make their contribution by 


way of their premium deposit. 


Some of these payments amount to but a few cents a day as in the 
case of industrial policyholders. Others are cheques for thousands of 
dollars to keep in force policies for perhaps a million dollars which will 
be paid either to heirs or business associates in the event of death. 

Although the sum total of these premium payments is large— 
amounting roughly to $235,000,000 in 1932, or about $800,000 each 


working 


day—the average premium deposit is small. For industrial 


policies it is but $10 a year per policy, For ordinary policies about $50. 


These premiums come for 


the most part from wage-earning and salaried 


citizens—thrifty people who are interested in the future security of 
their homes and their own financial independence. : 
In the past sixty years this co-operative fund has distributed to 


BRITISH, U. 5. 
LIFE FIRMS 
LONG HERE 


Phoenix of London Came 
to Canada in 1804—U. S. 
Firms Prosper 


| Analysis of Assets 


‘Canadian Life Co’s 


Assets of Canadian 
1926-1931 inclusive as compiled by 


ciation, is shown in the fo 
Analysis of Assets of 


Canada is proud of the fact that} Real estate 
her native life insurance companies a 


are among the finest institutions of 
the kind in the world. But it must 
not be overlooked that British and 
“U. S. A.”-companies have a far- 


Canadian Government bonds. . 
British Empire Gov't. bonds. . 
Foreign Gov't. bonds 
Municipal aa 
n 


reaching stake in the Canadian in-| Railroad bo 


surance field and that many of 
these companies hdve such a long 
and honorable record of accomplish- 
ment in this country as to make 
them to all intents and purposes, 
indigenous to this Dominion, 
Record of British Firms 
Oldest of the British life com- 
panies still in business.in Canada 
resent time is the Phoenix 
of Lo which commenced busi- 
Took. Ship company loco oat posh 
\ company does not pus 
for life business at the t time 
ver. Then comes Standard 
of Sonteet, whose record in Can- 
ada dates to 1846. It now 
ranks second among British com- 
panies in business in force in 
Canada, with something over $30,- 
gg of business at the end of 
Two com tive. newcomers — 
who incidentally are the two most 
active British companies in the field 
at the present time are the Mutual 
& Citizens, with head office in Aus- 
tralia, which has been doing busi- 
ness in Canada since 1913 and the 
Prudential of London, which came 
actively into the Canadian field in 
1930 and is rapidly forgi to the 
top as an aggressive British under- 
writer in this country. 
U. 8S. Firms Here Since 1850 
The record of United States com- 
panies in Canada dates well back to 
the early days of Confederation and 
even before. Aetna Life has been 
in business in the Canadian field 
since 1850. Fifteen years later the 
Travelers first started to do busi- 
ness in a and now ranks 
fourth in total business in force 
among United States companies in 
Temede. The New York Life, The 
Union Mutual and the Equitable all 
entered in 1868. Of these the form- 
er has been the more aggressive, 
having at the end: of 1932 over 
$185,000,000 of business in force in 
Canada. Union Mutual writes but 
a small volume of business annually, 
while Equitable withdrew from ac 
ive wee in the Canadian 
field in 1919. 
Metropolitan's Achievement 
Just sixty-one years ago (1872) 
the Metropolitan Life came to Can- 
ada and since that time has been 
one of the most active and success- 
companies competing for 
business in Can For many years 
the company has maintained its 
own Canadian -head office building 
and staff at Ottawa and in addition 
has over 100 branch offices through- 
out the country. Inclusive of its in- 
dustrial business this company has 
business in 


force in Canada of oe ary ae 


ness in the E exclu- 

sive of its industrial a me 

co ranks second 
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the Dominion, their dates of entry 
being 1873 and 1885 respectively. 
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business until the summer of last 
year. when it withdrew from the 
Canadian field for reasons of econ- 
omy. The interests of its many 
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Appreciation Is Needed in Canada| 
for Nation’s Largest Co-operative Enterprise | 
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Some of the organizations through which these co-operati 
are received and distributed ae pede mutual ee’ hee 


the Mutual Life of Canada, the North 


Life, the Metropolitan 


Life, the Mutual Relief Life, the Mutual & Citizens, the Royal Guardians 


and the 40 or 
case 


more frates 0 
the entire savings fund belongs to 


s in Canada. If this is the 
the policyholders themselves, 


Even if the premiums are deposited with a joint stock enterprise as is 
the case with the majority of insurance in force in Canada, the net 
result is very little different, for the actual stake of shareholders in 
these joint-stock companies amounts to little more than $40,000,000 out 
of a total fund of nearly one and three-quarter billions of dollars, _ 


Policyholders Must Appreciate Co-operative Aspects . 
So it is fundamentally important that the great body of Canadian 


citizens should realize and he appreciative of the co-operative nature of i 


this savings fund/called “insurance.” It is more important than ever at 


the present time because of the current tendency to look upon these insti- | Prod. of 


tutions which have been so successfully operated in the past century 
as fine prey for the tax collector and any group of well-meaning but 
misinformed legislators who would like (for instance) to, write down 
permanently the mortgage debt of the country by 25, 30 or 50 per cent. 

Life insurance companies in Canada—acting as trustees for their 
7,000,000 policyholders—have invested about 25 per cent of the savings 
of these thrifty people in mortgages so that if the face value of these 
contracts is to be written down by half, it means inevitably that when 
you or I as policyholders come to cash in our policy contract we will 
find that instead of receiving $1,000 or $5,000 as the case may be, our 
share in this co-operative fund may quite possibly have been cut to 
$875 or $4,376 by reason of the action of these legislators. 

This does not mean, of course, that life companies may not event- 
ually have to make some permanent arrangement with their debtors 
nor does it overlook the fact that for several years now they have been 
co-operating in every way with those who find it difficult to pay their 
debts on the basis upon which they were contracted. 

It does mean, however that life insurance companies are simply 
co-operative associations of thrifty individuals and that while they are 
one of the largest creditor bodies in the Dominion, they are also one 
of the most important groups of debtors. Accordingly any radical step 
such as a capital levy on mortgages throughout the country must 
inevitably come—not from the profit and loss account of a soulless 
corporation—but from the hard-earned savings of the thriftiest type 
of citizen in the community—the life insurance policyholder. 
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Canadian policyholders are ade- 
Serene baviedeeaeneith ie 
company having on deposit wi 

Receiver-General at Ottawa for the 


“887 | ance 


sole protection of Canadians, some- 
thing over $13,000,000. 

One of the most recent of the big 
United States institutions to enter 
Canada was the Prudential of Am- 
erica. Starting in 1909, the com- 

y now has over half a billion 
liars of business in force in this 


i | country, of which‘about half is or- 
NY ase ind 


ness and 
industrial.. It has a network of in- 
dustrial offices througho 
minion and in addition writes a sub- 
stantial volume of ordinary ‘busi- 
ness in Ontario and Quebec. 

‘One feature about the activities 
of these companies in Canada is the 
conservative and adequate pro- 
m made by the féderal insur- 

t at Ottawa (under 


which jurisdiction all these com- 


9 od operate) to safeguard the 


terests of Canadian policyholders. 
Thus all companies with head office 
ide the Dominion and doing 
business here are required to make 
ad it with the Receiver-General 
at wa, of trustee securities 
sufficient to meet all ‘their policy 
contract ee in'the Domin- 
ion. In addi 1 
nies maintain substantial addi- 
ional investments in Canada cver 
and above statutory reserve require- 


"Statistical Record of Life 
Insurance, Canada 1932. 


| (Compiled Exclusively by The Financial Post) 
(Companies Ranked in Order of Business in Force, December 31, 1932) 


CANADIAN COMPANIES (TOTAL BUSINESS) 


Commenced Gross Insurance 
Business 
in Canada 


Great-West 

Manufacturers 

Mutual 
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Commenced Gross Insurance 
Business 
in Canada 

1872 

1909 

1868 

1865 
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1868 

1928 

1868 


Metropolitan ai 
Prudential of America ........... 
New York Life Oreo ee eeeereesesee 
Travelers? ereereeeeee eeeeeereeeeee 
Ztnat eteereeeeteeertece 
Mutual of N. Y.t Seeeereteresseee 
Equitable 
Occidentalt eee eee ee eee eee eee eeee 
Union Mutual ............ avetaiss 

* Issued, Revived and Increased. 

71981 figures. Latest available, 
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Mutual and Citizeps 
Standard 
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in Force at 
Dec, 31, 1932 
$2,928,952,033 

926,389,982 
580,536,809 
526,253,121 
517,967,974 
471,954,602 
374,071,320 
291,380,798 
198,052,844 
150,819,791 
187,180,619 
94,631,095 
59,094,085 
56,346,809 
48,854,242 
46,700,028 
39,627,885 
37,432,865, 
28,421,926 
26,208,105 
26,024,850 
20,095,655 
17,651,185 
17,044,918 
12,818,901 
10,117,652 
10,110,380 
9,471,930 
7,857,406 


UNITED STATES COMPANIES 
(Canadian Business Only) 


in Force at 
Dec. 31, 1932 
$1,030,990,785 
506,687,000 
185,382,154 
136,547,000 


1913 ° 
1846 


sre weeeeeeeeesere 1851 


Prudential of London pucsrceresre. 1980... .., 


Gross Paid For 
New Insurance 


1,015,413 
, 1,442,841 
1,482,839 


Gross Paid For 
New Insurance ’ 


Interest Earned 
on Invested Assets 
1932 
% 
5.34 
5.36 
5.02 
5.67 
6.33 
5.33 
5.52 
5.70 
5.80 
5.96 
5.45 
5.68 


Total 
Assets 

Dec. 31, 1932 
216,886,246 

. 185,738,265, 
117,786,626 
132,198,393 
77,558,313 
92,232,305 
67,465,960 
47,298,633 
25,470,427 
17,892,631 
19,019,349 
11,433,390 
5.73 

5.74 

5.85 

5.80 

5.70 

5.18 

5.26 

5.06 

5.15 


Total Assets 
in Canada 
Dee. 31, 1932 
$234,815,254 
48,529,243 
- 60,082,617 
20,537,008 
12,957,080 
23,918,430 
10,433,410 

680,666 
2,835,700 


Do- | ly 


on, many of the com-, 


Industrial Ins. 
-. Down Slightly 
In Past Year 


Industrial insurance in force in 
Caaeasicos cece 
estimate prepared by The 
Post. This compares with a corres- 

figure of $845,000,000 at 


} of 1931, esis 
or 
for during 1932 
are not yet available due to figures 
submitted by one company to The 
Financial Post on an issued 
basis.“ Volume robably be 
slightly lower than in 1931. 
mparative figures for business 
weltng Dineen abon The 
s coverage, follow. The 
Excelsior Life Insurance Co. still 
retains a small amount of this busi- 
ness on its books but has ce 
oe new business. for some 
e. 


- 31 
1931 
8 


+. . 15,836,441 16,994,916 
Amer. .. 268,817,271 278,077,592 
~ 10,000,000 10,262,542 


835,076,433 845,226,764 


POLICY LOANS | 


UP FIFTY P.C. 
INTHREE YEARS 


But Policyholder Well Ad- 
vised to Repay Loan 
Quickly 


Policyholders in Canadian life in- 
surance companies‘ at home and 
abroad had borrowed over $300,000,- 
000 in the form of policy loans at 
the end of 1932, The Financial Post 
estimates. This is an increase of 
over 50 per cent.for the three years 
since 1929. 

It represents a 10 per cent in- 
crease over the corresponding fig- 
ure of 1931 and means that at the 
end of last year, approximately 19 

cent of the total invested or 
edger assets of Canadian compa- 
ais ee oo in Me t of 
security. e corresponding ratio 
for 1931 was 16.4 per cent. Even at 
the end of 1929 after a few months 
of panes security, the ratio was 
4.3 per cent. 
So there has been no business 
slump in the banking function of 
life insurance companies. For 
throughout the past three years 
life insurance companies through- 
out the North American continent 
have been besieged by needy and 
hard pressed policyholders anxious 
to borrow money on their policy 
contracts. 

The demand has come from far 
and wide, from farmer and finan- 
cier alike. Caretakers and curates 
have rubbed elbows at the life in- 
surance counter, signing papers 
which’ will give them the use of the 
savi funds or ity which they 
have.built up in the past ten or 
fifteen or twenty-five years in their 
life insurance bank. 

Stock Margins Protected 

Early in the depression, wealthy 
business. and professional men who 
had speculated heavily in the stock 
market turned immediately to their 
life insurance funds to borrow the 
money (temporarily, of course) 
which would restore their “margin” 
on the securities that had been hit 
so badly by the crash of 1929. They 
meant to return the insurance loan 
as soon as stock market prices re- 
ome from this frightful land- 
slide. 

Since that time almost every class 
and creed in the community have 
turned to the equity in their life in- 
surance policies in the last year 
particularly this fund has been call- 
ed on as an emergency reserve 
which has been of literally inestim- 
able value as depression clouds 
deepened. _ 

ag? Loan Figures 

The following table prepared 
by The Financial Post shows policy 
loans’ outstanding ‘by the leading 
Canadian companies as at the,en 
of 1932 % ea —- 
av igures for 1 an e 
ratio nolan outstanding to net 
ledger assets at the end of 1932. _ 

e individual ratios vary it will 
be seen from between 6 
cent as in the case of the Mutual 
Relief and the Maritime Life to 34 

r cent for the Saskatchewan Life. 

e London Life ratio is exception- 
ally low due to the fact that this 
company alone of the leading Can- 
adian companies, writes a substan- 
tial volume of industrial business 
en which ‘loan values if available 


Ratio 


Loans 
to Net 
Ledger 
Assets 
1932 
So 


are woes small. 
. The gures follow: 

Companies Ranked in Order of Total 
( Business in Force, 1932 


(Dec, 31) 
1932 1931 


£ § 
99,477,969 87,174,77 
7,856,151 36,090,242 
Great West ,. 28,817,513 27,378,787 
Manufactur’s. 23,638,231 22,338,736 
Mutual of Can. 28,146,438 24,843,383 
n 9,601,720 7,917,764 
19,051,621 17,846,809 
Imperial ..... 14,494,546 13,724,992 
Nor. American 8,475,111 7 
Dominion . 4,480,137 
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TOTAL FUNDS ¥ 
OF 45 FIRMS © 


. 


~ TWO BILLIONS © 


Nature of Investments o: 
Vital Interest to Every 
Policyholdet < 


FOR DISTRIBUTION © 


Revolving Savings Fund Kept, 


Intact Despite Three 


Years of De-. 


Holders of policies in life compa- 
nies in = vitall inteel 


prise the security behind their in= 
surance contracts. . ~ : 


ead ae it in very aa 
amoun 
one and three. en bil of 
dollars of exactly similar dsseté 


ea 
. 
ag 


have-been distributed in this way. |) 


Thus this revolving and steadil. 
creasing savin 


once one of the most important 

nancial responsibilities in the 

Dominion. z 
Companies are Trustees 


As trustees for this fund, execu- ‘ 


tives of life insurance com 
find one of their most im : 
functions lies in the: profitable ad- 
ministration and safe investment of 
these moneys. Boards of directors. 
are chosen with considerable care 
so as to include men well acquainted 
with the handling of various types 
of trustee investments. Their ad~ 
vice and counsel is of primary i 
portance to the success of a we 
managed company. 

Then too, the majority of la 
companies in this country mai 
a large, well-trained investment de- 
partment whose duties consist of - 
analyzing and supervising the vari- 
ous types of. investment in which’ 
the, company is interested and in 
seeking out new and profitable 
avenues for future purchases. 
the past two or three years the de 
mand for ‘surrender values anhd- 
policy loans on the part of policy- 
holders has been so heavy that very 
few companies have had any large 
surplus to invest. They have been” 
content to keep current income 
abreast of current expenditures in 
order that all these demands be met 
promptly and in full without using 
these invested funds, which if they 


had to be called on in the present 


emergency might have to be sacri ~~ 
ficed at a considerable loss af “= 


principal. f 
Life insurance companies in Can« 


ada are proud of the fact that with- ~ a 


out exception, as far as is known, 
this situation has been met to date 
without any sacrifice of these assets 
which have for the most part been 


ed 


invested on a long-term basis and os 


fifteen or twenty years. 


normally will not mature for ten, eo 


Growth Phenomenal 


Some indication of how rapidly 


this fund has apes in recent years 
may be found by a study of the 
following table published by the — 


nal 


Canadian Life Officers’ Association, 


business in force and invested funds 
of its member companies since 
1925. S h 
some 45 companies doing business © 
in Canada. The figures follow: 

Year Business in Force nee 

1925 .... $ 5,084,592,508 $1,045,890,043 
1926 ....  6,111,197,535 1,227,240,189 - 
1927 ....  6,889,054,911 - 
1928 ....  8,022,615,514 
1929 ....  9,179,916,944 w 
1930 ....  9,954,789,913 1,981,207,810 
1931 .... 10,259,492,236 2,109,593,420 


Careful Restrictions 

Under Canadian laws life’ compa- 
nies are carefully restricted in thé © 
nature of their investments. British — 
and foreign companies operating im — 
Canada, are required to deposit wi 
the receiver-general at Ottawa, 
trustee securities sufficient to cover 
the statutory reserve requirements ’ 
of their Canadian yholders, - 
This fund alone amounts to be 
$275,000,000 and $300,000,000. ~~ 

Canadian companies, however, 
make only a nominal deposit at 
tawa an 
quired to meet the same rigid re 
serve requirements as com 
with head office outside the Domin= 
ion, they retain control of their 
investments subject to i ion 
federal and provincial officers 


7 Perl subject also to the very rigid 


quirements of these jurisdictions a: 

to what type of investments may 

be made. ; 

Investments Analyzed 5 

The best bird’s-eye view of how in= 
surance companies in Canada in 
their assets is the: analysis prepa 

by the Canadian Life Insurance Off 


It is illustrative of the growth of 
4 
* 


This association . includes | 


although they are res 


cers Assoc. and which analyzes the ~ 


assets of the life insurance compan 
who are members of this associati 
from 1907 to 1931. A study of th 
figures reflects not onl e fun 
mental principles by which the insur- 
ance dollar is invested but also the 
basic changes which have taken 
during the past 25 years 

Thus we 
and first mortgages on real 


nd that high grade bonds. 
estate 


ey 
De 
Pus 

e3 


have always been the primary o . 
for insurance company funds tnd that s 


on the basis of 
able, 30 cents out of every dollar 
Canadian life companies’ assets is in- 
vested in the former and 21 cents in 
the latter sore. Twenty-five years 
ago the ratio for bonds was somewhat | 
higher at 38 cents out of me 

while first mortgages took 

First mortgages as an in 
apparently reached the péak of 


atest figures a . an 


popularity in 1915 when 37 cents out | 
0 as 


every dollar was thus in 
Bonds reached an even higher 
in 1918 when 48 cents was found 


-Linvested in different types of t 


Asset 
From the viewpoint of the life in- 


- | surance company an increase in pol- 


a ‘ seat 7 7 

xin be fos %s 

i Binh i ate BCA ae - 
hr ao ee ap wee 
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“on page 12) 
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and debentures. 

Among bonds the most 
group in 1930 was co on ant 
.miscellaneous bonds comprised 
eel on feipal at Weds t 8 pe 
° mun at 8 
cent a Cnet, ee and for 

vernmen _ approx 
are 8 per cent. : bond 
have never played an in 
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Canadian life ities aoe Oe ee | | eT TT | lal «0 ted with "the ssa ines, . W. Baker, ees ) 
world. forthe protection ot Canedias —_ | | ats and ’ seas 8 of the list of 
poleyholders, “Of the latter figure] ny] had 1 | (poner cos eal ng See feinge, $386,000, 


e form 0 
sleet eniealeaia eee es ial ailenll jee business , 
fois A ol dae pres sagreret by Bootes FQ yy P. Moore, Mont- Eirias ! Steck— whilé the company’ 


the federal superintendens of insur eet pases ST a jo, business in force 


deposit with the ver-general i) in P | this class of busi 
-| at Ottawa, the remainder being held a beat savectibeals sieidandaia i 1907 by fhe Canadian Lit Ofticers? in ; ; ; taaend (net) Dec. i, pany, Swever, had 
in Canade by trustees. of primary importance Amoclatios. Latge holdings of federal Canada) . 198 and gro 
aang Shoes | feel the Sun Life Assurance ‘ | 17,397,546 70,2 parative 
. eeteee é 68, 
a addition to life insurance the ture of (Teentaal ae pioneered this type of aa was industrial business. sj tnestsees oe. 34,090 a8 and $67,412,964. 
d its associates the . 2 154,479,014 B | 
f Travelers Indemnity Co, and the sdlan companice as prepared seas an since | investment Growth of Business approx!. auton ao Ee asiness Is 
veer.| write ‘practically every form of] TOTAL FUNDS OF 45 fo,the, valuation basis permitted by ‘tere “Paldter | at : eran. eee Oa 
insurance. F IRMS TWO TWO BILLIONS Canada for annual statement pur- heavy neste 1917 soee0 | 273,387 -- 2802 ms a of 3 og an revious y but 
peat of the life eoapens total- poses. Through lack of any more suit- become 192B a neee ee ees Abe 23,265 7,385 
ed $674,500,000 at Jan. 1, 1983, and (Continued from page 11) able basis for annual valuation, mort- 193T sesee 8 39,420 : 9 14,539 
in $4,369,000,000, | in the Canadian life insurance invest- gesee are in at book value. 1981 vevve an 34,956 911 + OL Se 930 ' 33.38 
i a and for years have com- | Bonds and sto 's, however, are taken 1932 7,448,990 , 670 
. oe a cekahiae sceenedies” | ids hitch aie eacalip'an the beats Total bus, ta Zoree, Dec 41, 1981. S72. a87 486 me AS 
oe “half billion dollar amounted to over $1,170,000,000. | *** Srehéeied. a mate plocke 2 valter quotations as ee tt sea] bes,  toree, Tee, i, Ol. eae : 6,684 
| Head office of the company in The substantial expansion in hold- tsp TON LIFE 
Reasons for Success ( | Canada is 465 St. John Street, Mont- ings of preferred and contmon stocks} Jt is ees that i“ a time such T. EATON LIFE 


real, and branch offices are main- h t ’ 
Reasons for the the ‘success i PE fered in tha chiel ettien’ creons| by.cana dian life companies whieh has STARTED IN 1920 


taken 
Canadi book value, if written down in ” 
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In 1982 the compan: paid to Morteas Coveerecees 
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med Business of $100,000,000 ; in 
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ae 1,069 213,116,138 
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while almost $100.0 000, 0,0 
trial 


was trans 
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because they are British. 7 n Life Assarenes Co., which, on the wee, eee ? th 6 Sold Insurance by 


Imost one million British and for- basis of its 1982 figures, had over 52 i, _Mail_ to| Réal estate 
oi are credited (and| ®! nvectmont which to bought of a lenge ail and beneficiaries “eoceeeeees 
gn policyholders around the| per cent * its total assets in pre- the cash his pecerree 
eo world ¢ Alasks om the tosh? od and common stocks, of which pes basis than a current velneree under 8 
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ape Horn on the south. To the| @® auaet pene was common shares, | it is this eee nian by my =D Domizion  Ssae a magn to carr, the total since commencement ao | ORGANIZ 
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important in t this business has | tw: alyzed the investments of | "emt of average sachet values for 
been a source of fingncial strength Dandiion lite tasavebeb companion by 1 pthc - spaptmdgneeld tg np ae Rogeenee: CONT renee tare pian serve Tilly ; ind Sic 7,600,000 B 
to Canadian companies and through| classifying on the one hand the assets available at all|*" as ig my hy e ordin- has 7 $1 " 
the spreading of the insurance risk| °f the Sun Life and on the other the uae: 3 investments of life “at td wa n et or the first time, : in For 
over still wider area has enabled *fsets, of all basis ts found compe, | Invaranee compton sre Sree Seats otf” rather than in-| side company soli ‘Co sconducting 
wy nies. On this basis n t at| — savings 0 ers put | vest : 9 : J. ; a 
Cc ian companies to give in- the éend of 1981 all 1 other Canadian aside year by year cninst 018 ¥ Mf security| successful mail order campaign wh ote rw te abet has. Been Livingstone, roc cx’ = og Lite Assure I 
n| creasingly wider and mote valuable " and has been continued. p . aes re , ) 
henefi companies excluding the Sun Life had| premature death. Under tedert New heastape issued and for ° usgre Dominion charter and ha 
dian company to | its ee nefit to policyholders both here] only 3.22 per cent of their total assets | provincial laws life companies in A eresens of payroll deductions for has dropped off s ely, since t ped high Copitel—petheriiod Segeestecce , but steady progress sin: 
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assets and liabilities in the cur-| but the Sun Life alone has develop ed | to the laissez-faire policy adopted in| protection to the amount oe y | #26 ae at Dec. $i, 1932, 1987 eseoe 1,618,861. 12,908 4,351 8,208,164 —, - a + ode pole 
: rency in which the policies are is- ~ eee eee to abeclal- Great B ore gr when the was aa, ° see. WPee of policies are ee 8,796 6,000 27,070 $537 2,581,001 26,203,105 in all only $17,651,135 5 
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policies, 7.9 per cent mor 
real estate and $250, 815, or 
cent premiums outstandi 
, fertele 
: terest earned on in 
; | 386 1932 was 5.26 per ce 
: ' with 6.72 per cent 
year. Death claim3 pai 
: 4 year amounted to $111.3 
cent of the expected m 
ments to policyholders to 
ey 912 plus $34,565 in divid 
: 3g > 
‘ J..3. Lyons, pres.; A. 
‘pres. and megr.; L. N. Por 
E. M. MecNiece, sec.; C 
actuary. 


RIGHT BACK oe “ : - | =< 
TO WORK ae 


« « « Those who insure their lives 


help indirectly to bring comfort and happiness to thousands ° 
of people, apart from the beneficiaries immediately concerned. 


companies or their policyholders. Reference might well be made here’ t 


wanton : d, J. ite 
and with no 5 iteseee loss to the common stocks. danger jee peesres in the fact possible restored under most difficult period in economic 7 a is , ‘ , 


aS they are' conditions. The very substantial history. 
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They provide largely the funds for and then, released, flow on to bring 
public and private enterprise — rail- happiness to distant valleys. 
roads, farms, utilities, factories — all 


those collective activities which mean While in trust with the insurance HE 
| inherent st f lif h during 
work and pay rolls. company, they turn the wheels of indus- toon three san shnital ssmrance has bean feted and provad ware 
try, and return at last to the policy- renders the public in times of emergency fully demonstrated. 


Life insurance tolerates holder or his beneficiaries, bringi 
" » Bringing to HE Sun Life of Canada, d this period—probably trying 
no idle dollars the aged or bereaved welcome free- senate — has mealies ts ceed of at ap th Aa nd ha been Weaad 
dom from financial hardship. Like a service to its great body of policyholders throughout the 


lts very existence depends on the mercy, li life insurance “blesses him-that 
prompt re-investment of every dollar gives and him that takes" — not only $43,000,000. ‘hs polophaldors nev maple cain’ turin o 
received in premiums, for the benefit those whose future it safeguards but all 


of the policyholders. These dollars, like yhose fortunes are linked with those 


water passing through a power house vital economic ent th imu- tions for new assurances rape 
, ; ' erprises that it sti ications for received Cash yment or reduction of policy 
turn the mighty turbines of trade... lates and maintains. crite we? ding 193: ror ate oie ae erode foal of any eeovions re 
ra more n 
ing day. Revivals of lapsed policies exceeded those of 


1932 the Com id to : 
The Sun Life Company has approsimate- — a coment ees 3 any previous year, with one exception. 


ly Two Hundred Millions of dollars in- ® for every working dey, . The net amount of policy proceeds left 


* vested in Canadian enterprises alone. eee) Sone re oe titania elect | 


SUN. LIFE ASSURANCE COMPANY OF CANADA 
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Jeffery, pres.; 

& man. dir, ; 7 
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id, A. C. Spencer, J. of. 
dL. Jettery, E. E. Reid, a. 


nt. ' 
ting P holders: T. W. 
As ethene, all of 
tions a" 
nthorised eee eeeseee $1,000,000 


CCC CCC ee eee 


i : ie, : 
; -+» 90,341,059 
bien : 17:387.546 218,116,138. 
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4,059,876 
8,050,269 
9,234,188 
4,068,930 


21,417 461,307 
558,313 471,065 


Analysis of Invested Abssts* 
1982 1981 
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t 
ting .... 206,150 6,521,941 
+ secceece 2,824,851 19,208,164 


2,581,001 26,208,106 


Licenses Purchased 
f to the monthly statement 
dio branch of the Depart- 
Marine, during the ten 
nded January 31, 100,000 
© licenses were taken out 
he whole of the previous 
r. The ten months’ total 
6 as compared with 506,358 
seal year ended March 81, 


of $100,000,000 in 


gee.) 


Canadian 
Company 


Mark — New 


Business in 1982 Totalled $223,000,000 
business written was con t 
small, only $2,709,000 belng added. celsior 


Metropolitan, Life se emma Co. 
e Uni y joing 
egal eseue te Comoe an 
actually has moré business in force 
in the Dominion than any individual 
life insurance company, Canadian 
or foreign. The head office of the 
company is in New York but for 
many years a Canadian head office 
n maintained at Ottawa. 

In 1932 the company celeb 
jts sixtieth year in business in the 
Dominion. ng that 
business ped fee has shown pene 

consi growth ping the 

ie dollar mark in 191 for the 
first time and being main 
this level at the close of 1932, the 
total then being $1,030,990,785. 

Industrial does much 
to place the Metropolitan at the 
head of the list of insurance com- 
panies doing business in Canada, 
there being $386,000,000 of this 
pusiness in force at Dec, 31, 1982; 
whilé the company’s nearest rival 
in business in force does not write 
this class of business. The com- 
pany, however, had a large volume 
of ordinary and up business in 
force at Dec, 31, 1982, the com- 
parative totals being $577,634,174 
and $67,412,964. 

Business Issued , 

Business issued, revived and in- 
creased in 19382 amounted to $222,- 
873,450, a slight decrease from the 

revious year but considerably 
ahead of the arene oa the ~ 

receding years. o figure 
zvailable for paid for business but 
if previous experience is any cri- 
terion approximately 25 per cent 
must be deducted from the issued 
and ee total to arrive at the 

aid for figure. 
. In the ordinary field only par- 
ticipating business is written, the 
total in 1932 being $120,600,000, 
while almost $100,000,000 of indus- 
trial business was Group 


CAPITAL LIFE 
ORGANIZED 1912 


Ottawa Company Has Now 
$17,600,000 Business 
in Force 


Capital Life Assurance Co. of Can- 
ada was incorporated in 1912 under 
Dominion charter and has made slow 
but steady progress since that time. 
In common with the majority of com- 
panies, paid for business in 1932 was 
considerably less than in the previous 
few years, the total of $2,087,346 aid 
for in 1932 being less than’ one half 
of the 1929 total. 

Business in force at the end of 1932 
also showed a falling off from the 
total at the close of the previous year, 
in al] only $17,651,135 being in force 
compared with $20,145,000 at Dec. 31, 
1931. 

The company’s 1932 financial state- 
ment shows payments to policyhold®rs 
and expenses in 1932 were greater 
than net premiums received and in- 
terest by $56,728 and ledger assets 
have been reduced by this amount. 
Total assets amounted to $2,624,828, of 
which 58.4 per cent was bonds and 
debentures, 20.7 per cent loans on 
policies, 7.9 per cent mortgages on 
real estate and $250,815, or 9.5 per 
cent premiums outstanding or de- 
ferred. 

Interest earned on invested assets 
im 1932 was 5.26 per cent, compared 
with 5.72 per cent. in the previous 
year. Death claims paid during the 
year amounted to $111,331, or 62 per 
cent of the expected mortality, pay- 
ments to policyholders totalling $433,- 
912 plus $34,565 in dividends. 
Officers— . 

J. J. Lyons, vies. Fh E. Corrigan, vice- 

pres. and mgr.; L. N. Poulin, vice-pres. ; 

E. M. MeNi 


jece, sec.; C. B. Cullinan, 


—— 
Representing Shareholders : 


tained at/ and 


a iesstee sine Metropolitan 
maintains ‘reserves on de- 
fae eee 

wa . 
adian ers. | are 
a 


“Metropolitan is a pure mutual 

company having no sapital stock 
ently all its po 

i is. Not 


y in the having $18,980,- 
‘43,000 business in force at Dee. 31, 
1 but its record of total assets 
at the same date of over $3,769,- 
000,000, makes it the largest n- 
‘cial institution in the world. 
=— Office—1 Madison Ave.,:New York 
Head Office in Canada—i80 Wellington St., 
Ottawa, Ont. 
in Force 
Total 


Issued Dec. 31, 
1932* 1982 


Classes 
Business 
(In Canada) 
Ordinary 


x $ 
Participating .. 120,577,748 577,634,174 
Group ....+. e 2,708,459 67,412,964 

+ 99,587,243 885,943,647 


105,481 
222,214 
480,562 
469,270 


$ . 
1912 weg 13,812,294 
1917 ste 30,524, 
1922 see 76,493,181 
1927 ees 141,708,198 
1931 ..¢ 231,037,000 1,036,186 158,016 
19382 ... 284,815,254 1,030,991 222,878 
Total assets, Dec. $1, 1932 .. $3,769,372,425 
Total business in foree, Dec. $1, 
' 1932 « 18,980,743,208 
i 
19382* ApecocsessesesescssG® 3,278,178,268 


*Insurance issued, revived and increased, 
a a increases on group policies. 
Or. 


J. J. A. E. ° 
4-Aulitte Gol, iT Martine aii 
Sesame’ D. B Maliienn, Ne York. 
:D. B. Mu ew 
Representing Policyholders : . 

N. Poulin, Col. D. R, Street, Ottawa; 
Gordon Grant, Toronto; Dr. N. A. Dus- 
sault, Quebec. 

Capital—Authorized Becreecncce $1,000.000 
809,900 


Subscribed SCerePoeererregeee * 

Paid-up MSOMMOHS CH SEH eee Eee 136,060 
Total 

in Force 


Dec. 31, 
1982 


Paid for, 
Written: 19382 
Ordinary business 
Participating 4... 
2,087,346 17,651,135 
Non-par. wWeeseeee 


Year 


1912 
1917 
1922 
1927 


1931 
1932 


woes 
seed 
acon 
aete 


8.308 
14,474 


20,146 
17,661 


1,127,471 
2,178,943 * 


2,818,000 . 
2,624,828 


2,952 


2,502 


2,087 


Other People’s Views 


Balanced Budget 


Calgary Herald: It is just as impor- 


tant for a city to balance its budget | Other assets 


as it is for a provincial or federal 
administration because .it is the re- 
quisite step toward a restoration of 
confidence. The problem that faces 
the Calgary administration right now 
is to keep expenditures of all kinds 
within the cash income, 

cunaiteanighiagen 


Encouragement to Spend 
Ottawa Journal: Ontario incomes 
already pay a double tax—to the Do- 
minion and to the municipality—and 
creation of the)proposed surtax in the 
local field Would be difficult of de- 
fence. It would raise some additional 


first mortgages. Policy loans were 
higher at the end of the year at 
just over $4,000,000 or 22 per cent 
of assets. 


During the year the company 
strengthened its con mey re- 
serve by the transfer of $270,000 
from surplus. The latter account 
was main at the end of the 
year, however, at $1,500,000 a 
lane ineegns oo the correspond- 
ing figure e ‘previous r. 
Contingency reserve now: pol ing at 
$600,000. 

Officers— 
Alex. Fasken, K.C., pres.; J. L. . ist 


vice-pres. ; G. R. Warwick, 2nd vice-pres. ; 
A. C. Galbraith, gen. mgr. ; C. P. Muck 
3 A. Dark, act $ 


ies ; \. P. Johnston, acct.; John 
Ferguson, medical referee. 


Representing shareholders: Alex. Fasken, 
J. L. Ross, S. F. Duncan, F. E. Maulson, 

. 8. ham, A. Matthews, Toronto; 
G. E. Weir, Dresden, Ont. ; G. 8. Kilbourn, 


Owen Sound, 
holders: G. R. War- 
icholson, Chapleau 
Mon 


1; 


500,000 
P. 


aid-up 150,000 
Dividends Paid on Capital Steck—$2.40 per 
annum. 

Total 
in Force 
of » ORF eee. 92, 
Written ies 1932 
Ordinary business: 
Participating 


Non-par. 
-Industrial* 
94,631,095 
*No longer issued. 
Growth of Business 
"7 New Ins. 
Year 
1912 ..ee 2,855,070 
1917 


92 
1927 ¢... 13,327, 
1932 .... 19,019,349 


Percentage Analysis of Invested Assets 


1932 

Bonds: % 
Government. ..s.s..6 19.0 
Munic 14.7 
Other 11.7 


Total bonds eertneeeee 45.4 
Stocks : 
Preferred .......++s 1.1 
Common 7 
22.7 
ve 
22.2 


100.0 
6.45 
*On mean invested assets. 


of antagonizing the fortunate ones 
who come within the classification 
affected, of routing capital out of the 
province, of encourdging municipal 
governments in spending more money 
when they ought to be spending less. 
The old game of socking the rich 
man with a brick whenever he shows 
his head is popular with ‘a certain 
type of politician, but in the long run 
its usefulness as a means of produc- 


revenue, of course, but at the expenseing revenue is extremely doubtful. 


Paid in Death Claims, Dividends, Etc., 
in Canada,in 1932 morethan ~$14,100,000 


Total Paid Canadian Members or Their 
Families in Claims, Dividends, Etc., 
Since 1909 - - = -« 


Canadian Bonds Owned by The Prudential on 
December 31, 1932 Totaled - $125,016,189 | 


The Investment in Canadian Real Estate 
Mortgage Loans. by The Prudential 
was, on December 31, 1932 - $52,859,518 


$81,870,000 


Since it began business in Canada in 
1909 The Prudential has paid in claims 
and dividends to Canadian members or 
their families, has invested in Canadian 
bonds and real estate mortgages, has 
cash on deposit in Canadian banks, has 
paid to its Canadian staff in salaries and 
commissions and has paid for office 
rents, etc., $136,600,000 more than the 
total premiums received from all Cana- 
dian members. 


, 


Che) ruclential 


Snsurauce Company of America 


EDWARD D. DUFFIELD, President 
, 


HOME OFFICE, Wewart, W. J. © 


je, | the interests of policyho 
Q./} most adequately served. 


Sapeary. anda pom ane Be 


ings of insurance companies (with 


some exceptions) on the basis of 


Trety as 
in the ee and ape 
large surplus earnin. 

readily be forced into 
| insolvency, 

“To rene oe, ~~ : com- 

pa one hun million do 
Pe liabilities and that its seliey tar 
serves, which would naturally form 
the bulk of these liabilities, are cal- 
culated upon a three and a half per 
cent interest basis. It also has assets 
of tly one hundred million dol- 


the | lars, which we will say for the sake 


bought for long-term in- 
t and which did not need 
to be sacrificed at current low mar- 
ket levels. 
Average Values Now 
A valuation basis for the past 
two years has therefore been adopt- 
ed by using “average” values of ex- 
tending over several quarterly 
periods, it being unanirhously 
agreed by insurance commissioners 
and superintendents in Canada and 
the United States that by so doing 
rs were 


Just why this is a sound and rea- 
sonable course to pursue was clearly 
outlined recently by G. Cecil Moore, 
assistant general manager of the 
Imperial Life Assurance Co. in his 
presidential address before the 
Canadian Life Officers’ Association 
at Toronto, He said: 

“The Dominion Act respecting life 
insurance companies that each com- 
pany shall prepare annually a state- 
ment of its cohdition and affairs and 
that in such statement the bonds. 
debentures, stocks and other securi- 
ties shall be taken into account at the 
market value applicable to such 
securities at the date of statement. 
The main purpose of such annual 
statement is that the solvency of the 
company may be determined. 

Principle Defined 
“Under existing conditions the ques- 


1¢| tion naturally arises, what is market 


value? 

“I do not know why the term has 
been generally accepted by the public 
as meaning bond and stock quotations 
on the exchanges, Certainly, the 
court decisions of this continent 
defining the term—and there are many 
such decisions—do not give it this 
meaning. It is true that one reading 
these court decisions would find it 
hard to arrive at a complete definition 
capable of general application. Never- 
theless, a principle common to prac- 
tically all these decisions appears to 
be that the market value of any asset 
is the value under normal conditions, 
with no undue influences operating 
either to compel selling or to induce 
buying, and with, therefore. the rate 
of interest, the safety of the capital 
invested and all the other important 
factors affecting intrinsic worth givev 
proper weight and consideration. 

“Neither in times of unduly inflated 
values, nor in times of unduly de- 
pressed values, do current market 
quotations conform to the principle 
just stated and reflect true intrinsic 
worth and in such times market quo- 
tations are quite inappropriate either 
as a test of solvency or as a basis of 
operations for a company constituted 
as a life insurance company is. 


Effect on Policyholders 

“If in a time of wide speculation, 
over development and inflation a life 
company employs market quotation 
values and distributes surplus on the 
basis of such values, it thereby re- 
duces its future surplus earning 
power, weakens its financial structure 
and leaves itself in an impoverished 
condition to meet any succeeding 
period of depression. 

“If, on the other hand, in times of 
depressed business conditions and 
unduly deflated market quotation 
values a life company is forced to 
employ such values, not only is an 


of snp eny are all invested in four 
and a half per cent Dominion Govern- 
ment bonds, which are carried in its 
books at par. The company is, there- 
fore, not only able to carry out all 
its obligations, but will have large 
surplus_ earnings from interest alone, 
these surplus earnings in the early 
years being around a million dollars 
a@ year, 

“Now, assume a change in general 
financial conditions takes place, forc- 
ing interest yields to higher levels 
and depreciating the market: queta- 
tions of corresponding four and a 
half per cent Dominion Govergment 
bonds to ninety. If the life company 
referred to were compelled to employ 
market quotation values in its state- 
ment, we should have the anomaly of 
such company being rendered insol- 
vent to the extent of ten million dol- 
lars, although since it can carry its 
bonds to maturity and will then re- 
ceive full value for them, with full 
interest in the meantime, it is in just 
as good a position as before not only 
to fulfill all its obligations. but to 
make the same high yearly surplus 
earnings from interest. 

Why Life Companies Differ 

“Several factors unique with a life 
insurance company tend to bring 
about this anomaly and to make either 
distress market quotation or inflated 
market quotation values in&pplicable 
to a life company’s statement. 

“One important factor is the rigid 
and conservative basis on which a 
life company’s liabilities have to be 
calculated, which under Canadian law 
does not permit the assumption for 
future interest earnings of a higher 
rate than three and a half per cent 
in computing the insurance and 
annuity reserves which, as before 
intimated, fogm the bulk of a life 
company’s liabilities. This stringent 
interest standard of valuation of lia- 
bilities cannot be modified to suit 
changed conditions. It continues to 
apply, no matter to what extent 
altered economic and financial condi- 
tions may raisé or lower the general 
rate of interest or otherwise affect 

e 
company’s assets. ® 
Long Term Investments 

“Another important factor is that 
life companies are long term inves- 
tors and that even in times like the 

resent, when the abnormal demand 
or loans and surrender values has 
made the life companies to some con- 
siderable extent the bankers of the 
nation, they have still. been able to 
meet all disbursements out of current 
income, thereby making it unneces- 
sary to liquidate assets in the exist- 
ing depressed markets. 

It may be said in passing, that the 
ability of the life companies not only 
to retain their present enormous in- 
vestment holdings but to make fur- 
ther investments in such periods as 
this through which otr country is now 
passing, must of necessity have a 
constructive, steadying and altogether 
beneficial effect on financial and eco- 
nomic conditions generally. 

“The foregoing remarks regarding 
valuation of securities are apestenes 
in more or less degree to all classes 
of securities entering into a life com- 
pany’s statement. They make evident 


the market quotation value of 


the menace to the life insurance busi-’ 


ness which would follow slavish ad- 
herence throughout varying economic 
and financial phases to market quo- 
tation values and show why common 
sense rules should be, and are, applied 
to the valuation of a life company’s 
assets. ‘ 


See Modern Corporation 


‘As Ruler of 


Economic Life 


Authors of “Modern Corporation” Find Its Controllers 
as Trustees Managing Private Property 
For Social Good 


CO 


Eleven corporations whose se- 
curities are listed on the New York 
Stock Exchange have each assets 
of over a billion dollars, Two hun- 
dred corporations control the bulk 
of the wealth of that country. 

The situation is not greatly dif- 
ferent in Canada. 

Where does the rise of the mod- 
ern giant corporation portend? 
Does it mean that wealth ahd 
power are being concentratéd in 
the hands of a small oligarchy? Is 
it a new feudalism? Or is the pri- 
vate corporation, private at all? Is 
it perhaps only a new way of dif- 
fusing ownership and power? 

A serious’attempt to define the 
influence of the corporation upon 
modern society is made in “The 
Modern Corporation and Private 
Property,” an exhaustive study by 
A. A. Berle, Jr., and Gardiner 
C. Means. ' 

“The rise of the modern corpor- 
ation,” say the authors, “has 
brought a concentration of eco- 
nomic power which can compete on 
equal terms with the modern state 
—ecohomic power versus political 
power. The state seeks in some as- 
pects to regulate the corporations, 


New Books 


“Libraries in Canada” 

Financed by the Rete Corpor- 
ation, a commission of inquiry ap- 
pointed by. the American Library 
Association has published the results 
of a study of Canadian libraries. 
Three Canadian librarians, John Rid- 
ington of the University of British 
Columbia, Mary J. L. Black, of Fort 
William and Dr. George H. Locke, of 
‘Torotito, made the re 

They find Canadian libraries pro- 
gressive but not uniform in character 
or quality; handic d by inade- 
quate provincial legislative and fin- 
ancial support. ey recommend 
better control by the provinces; more 
adequate training for librarians; 
more definite arrangements for fin- 
ancial support. They envision at some 
indefinite future date a National 


find these 


€ 
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while the corporation makes every 
effort to avoid such regulation. 
Where its own interests are con- 
cerned, it even attempts to domin- 
ate the state. The future may see 
the economic organism, now typi- 
fied by the corporation, not only on 
an equal plane with the state, but 
possibly superseding it as the dom- 
inant form of social organization.” 

This however is merely their 
final thought-provoking' sentence. 
Preceding it is a fascinating study 
of corporate forms and corporation 
significance. Particularly interest- 
ing is their presentation of the 
“control” of corporations as a 
neutral social instrument that bal- 
ances the claims of owners against 
the claims of society, and that gives 
less weight td private cupidity—or 
the selfish interests of stockholders 
—than to. public policy—the de- 
mands of the state, of workers, of 
eonsumers and all, groups in the 
community. 

The modern corporation as a 
means of organizing economic life 
is the basic thought of the study. 

e volume is published by the 
aa Company of Canada at 


out of the question now. 

e report is a scholarly effort, 
reasonable in its demands. It makes 
out a strong case for the library as a 
definite part of our educational sys- 
tem. Its chief weakness is that it 
gives inadequate attention to the 
relation of the state to education 
ae the public school age and to the 

nancial problems of government. 

It may be questioned if three 
librarians alone should have brought 
out such a report. It is like asking 
the heads < eee arene = 
report on at government po 
toward such farms should be. The 
view can not be sufficiently objec- 
tive to win adequate public accept- 
ance. 

Lit oft paha ghianthcas 
relations of priva 
and endowments is Teele aoana 
The commissioners assume that pro- 
viding libraries for the people is an 
educational job of governments. That 
niay be right; their views on the 
wee as even, but they do 

re 
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_ Security—Stability 
for Sixty-One Years 


Dene the wars, panics, depressions, 
epidemics and misfortunes from which 
men and business have suffered during the 
past sixty-one years, the Confederation Life 
Association has gone steadily along its way ° 
promptly paying claims to living policyhold- 
ers and to beneficiaries of policyholders. 


* Since 1871 it has disbursed more than 
$107,000,000 to policyholders and bene- 


ficiaries. 


of policyholders, 


* The total assets of the Confederation 
Life Association, at the end of 1932, were 
over $92,000,000— an increase of nearly 
$4,000,000 over 1931, after valuing invested 
assets at less than the amount authorized by 
the Insurance Department at Ottaway 


* These simple facts may help you'to under- 
stand why the'conservative investment prin- 
ciples of the Confederation Life Association 


Of this amount, more than 
$69,000,000 has been paid to living policy- 
holders and over $37,000,000 to beneficiaries 


Percentage of 
Total Invested Assets 


Bonds and Debentures: 


34.35% 
18.24% 


14.30% 
2.14% 


17.01% 


4.78% 
4.29% 
2.28% 
1.51% 
1.10% 


100.00% 


have earned for it the reputation of being one 
of the strongest Life Insurance Companies 


in the world, 


‘ Confederation Life 


Head Office 


‘ 


Association 


Toronto 


of Big Results. 


The Board of Directors of the Mutual Life of Canada in 1897, many of whom were on the 


Board when 
ah 


T the first Annual Meeting of the 
Company in 1871 the President made 

the following remarks: 

“We were led to entertain the project of 

establishing a Life Assurance Company, 

based upon purely mutual principles, be- 

lieving it highly desirable that the benefits 

of Life Assurance should be extended as 

widely as possible and at the cheapest 

rates compatible with safety to the assured.” 
With the passing of time the prophecies 
made in 1871 regarding the Mutual Life of 
Canada have come true. How well the 
Company has succeeded in fulfilling the ob- - 
ject of the IG and the oa to which 
participation in the entire surplus earn’ 
fogs of the company has reduced the net 
cost of protection is revealed by our policy 
results of which these examples are typical. 

insurance, for protection or invest 

Ce the sabes results of Mutual 
Life of Canada policies and share in the success 
of the Company by becoming a policyholder, Use 
the coupon, today. 


: THE 
MUTUAL LIFE 
Assurance _Company 
| OF CANADA 
‘ @Qwned by the Policyholders 
Head Office: WATERLOO, ONT. 
Established 1869 


- prepay all future 
fn only 


¢ first annual meeting was held on February Sth, 1871, 


Policy No. 175 


In 1873 this policyholder bought an Ord- 
inary Life Policy for $1,000.00 on which 
he was to pay a premium of $18.90 every 
year. He arranged, however, to leave his 
dividends with us to apply against these 
premiums. S 


What happened as a result of his invest- 
ment? 

He has enjoyed sixty years of protection, 
for onan be paid an average of $7.03 
per year. His policy is now worth 90 
in actual cash, which is $427.22 MORE 
THAN HE PAID IN PREMIUMS. 


Policy No. 3310 


policyholder, in 1876, boug 
Ordinary Life Policy for $1,000.00, on 
which he paid a um of $18.40 yearly, 
leaving his dividends to accrue. 

What happened as a result of his invest- 
ment? 

In 18 years his dividends mounted up 


he point where they were sufficient to 
oe ae calemn. He had paid 


This 


$331.20. He has had full 
tion for 5? years. He has received 
in cash dividends since his poli 
paid up, and in addition his 
has a cash value of $869.65. 
mains in force he will receive a c 
each year for his share the 
earnings of the Company. 


Please send me your booklet, 
“Mutual Achievement,” containing 
additional little stories of big 
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the 1932 
ordinary 


Sun Life of Canada 
rgest Canadian Company Now Does Business in 


85 Countries — New Business Declines But 
Position Well Maintained — ' 


‘\ 

Not only is Sun Life Assurance 
>, of Canada the largest institu- 
ion of its kind in the Dominion, but 
s ions now extend to 42 of 
ne United States and to 35 coun- 
es throughout the world. - With 
the exception of Australia and Con- 
tinental Europe there is hardly a 
in the world that does not 

know the name “Sun of Canada.” 
incorporated in 1865 un- 


the name “Sun Insurance Co. of in 


1,” the original intention 
to n a ware — ance 
busin ix yea , however, 
name was c to.the Sun 
utual Insurance Co. of Montreal 
and its business confined to life and 
accident insurance. The first 
was written in 1871 and until 1 
hoth life and accident insurance 
were written. 
First to Go fo aigg 
Only nine rs r the com- 
1 Bocalioee writing business, 
made its first venture into for- 
fields, opening an agency in 
Batish - West Findies. Incidentally, 
Sun Life was the pioneer Canadian 
company to venture abroad in this 
way. In 1882, the name of the com- 
pany ‘was changed to its present 
tle. Other milestones in the com- 
: ‘2 development were the estab- 
ment of.an office/in England in 
1894 and its entry into the United 
States by an office in Detroit in 
5. 


_ According to the company’s latest 
total assets at the end of 
TORE amounted to $611,436,000. Of 
total, over 49 per cent repre- 
sents investment in common stock, 
which has been a feature of Sun 
Life’s investment policy since 1902. 
The company has been a pioneer in 
this field, its first venture being into 
the realm ee utility stocks 
just over years ago. 
, This policy was followed with in- 
creasing vi oe after ~ es — 
company’s ho o -grade 
array and sublic utility com- 
having increased from 
approximately 3 per cent of total 


“ 


r assets in 1920 to a peak of | 


54 percent in 1929, Preferred stock 
holdings have yaried considerably 
on a ratio basis, reaching a peak in 
the past decade of 14.5 per cent of 


- ledger assets in 1926. Present hold- 
ings are slightly under 4 per cent 


of total ledger assets. 
aluation Basis 


Valuation of.common and pre-| 
ferred shares at the end of 1932 is | 


shown in company’s balance 


sheet at $312,000,000, this figure be- 


14 on the basis of “average” values 
allowed by the various insurance 
jurisdictions of Canada and the 

nited States for 1932. This valu- 
ation basis applies to all life insur- 
ance companies on the continent and 
: been deemed a sound and reas- 
onable policy and in the best inter- 
ests of policyholders. Bond hold- 
ings of the company are slightly 
lower at $108,000,000, while policy 
loans outstanding increased $12,- 
000,000 to a new high of $99,500,000. 

No figures are available for 1932 
but on basis of 1931 returns, ap- 


_ proximately two-thirds of the com- 
_ pany’s total business in force is out- 


Canada, the actual figure for 
1931 being $2,151,000,000. Total 
usiness in force in Canada at the 


' end of that year was $898,000,000, 


both of these figures give Sun Life 

of Canada leadership in Canada: 
The company also has the largest 
volume of group insurance in force 
either in Canada or among Can- 
adian companies doing business 
abroad. Total group business at 
the end of 1932 amounted to $366,- 
$17,000, although in 1932 Sun Life 
rival, the Canada 


ye d to its o 
_ Life, in volume of new group busi- 


ness paid for during the year. The 


__ ©ompany writes no industrial busi- 
i ness. 


» In spite of an exceedingly difficult 
or. the company was able to meet 


disbursements from income, the | stock 


actual excess of income over dis- 


_ bursements being just over $13,000,- 


000. Thus, in common with other 
ing insurance companies no 
rifice of securities was necessary 
during the year, comparatively few 


Standard Life 


Canadian Record of Old 
- Scotch Company Dates 
to 1846 


—_—— 


: ' Second oldest British life insur- 


ance company to enter’the Canadian 

the Standard Life Assurance 

. of Edinburgh has been active 
Canada since 1846. 

_, According to figures submitted 

this week to The Financial Post by 

W. H. Clark Kennedy the company’s 

agent in this country, total 


in force at the end of 1932 
ited to $30,545,000 a decline of 
Jess than a million dollars from the 


nding figure of the previ- 
$2,000,000 New Business 
New business d for in 1932 
ed just over $2,000,000 against 
the previous year. Of 
total but $167,000 was 
participating business. 
’ The company’s assets in Canada 
amount to over $19,000,000 of which 
almost $12,000,000 is on deposit 
with the receiver general at Ottawa 
for the sole protection of Canadian 


a Office—Edinburgh, Scotland. 
& Office in Canede-391 be domes 8t., 
Se hier Agent in Canada—W. H. Clark Ken- 


Directors — D. Forbes Angus, 
;_ Sir Charles Gordon, F. E. 
K.C., G. B, Fraser. 

Total 


in Force 


Paid for, Dec. 81, 
1932 1982 


. $ $ 
esses 1,902,080 24,485,77 
167,250 6,108,944 


2,069,280 30,544,723 


of 
Wri 3 
i Canada) 
iness ; 


(In Canada) 
ew Ins, 
Paid for 
($ 000) 
563 


3,164 
2,869 


ngs Large 
prepared by the Vancouver 


show that 82,279 bales |! 
Mi ailk were handled through this | /52 


ort 1932; thus placing Van- 
weuver at the head of all si 
the Pacific Coast. re 


sales having’been made. Actual net | erica 
| profits from these sales were ap- 


proximately $241,000. 
New Business Down = 
New business paid for du e 
ear showed a — hoe 
$538,000,000 the previous year to 
000,000, Reasons for the 
be ney to Arthur B. Wood, 
ce- 
tor, ots in the un decline 
i uction in some foreign coun- 
tries. where the company operates 
and where, due to the local political 


situation, local economic conditions 
or both, the company has deemed it 


advisable to restrict its new under- | 844 


writings for the time being. Group 
business in 1932 on a paid for busi- 
ness totalled $16,000,000, as com- 
pared with $54,000,000 the previous 
year. 

' High regard in which the com- 
pany is held by its own policyhold- 
ers ig indicated by the fact that in 
1932 “approximately 40 per cent of 
the new Canadian. paid for business 
came from old peueye ders, 

In the past three years the com- 
pany has added 205,000 policyhold- 
ers to its membership, while insur- 
ance in force advanced $480,000,000 
and assets by $43,000,000, In this 
period the company has paid out 
more than $300,000,000 in benefits to 
policyholders. This compares with 
total payments of this nature since 
the incorporation of the company 
some 58 years ago of $702,000,000. 

These figures indicate in a strik- 
ing manner the severe demands that 
have been made on life companies 
on this continent in the past few 

ears and they are a tribute to the 
inherent strength of the insurance 
structure in this country. 

Comparative figures and details 


of the company’s operations follow: | 


Officers— 
T. B.. Macaulay, pres.; A. B. Wood, vice- 
pres. and man. dir.; E. A. Macnutt, vice- 
pres. and treas.; C. S. V. Branch, 2nd 
vice-pres.; G. W. Bourke, actuary; J. J. 
Cooper, J. B. Mabon, and C. D. Ruther- 
ford, asst. actuaries; H. W. K. Hale, 
sec.; E. E. Duckworth and D. L. Mac- 
aulay. -asst. secretaries; H. P. Thorn- 
hill, asst. treas.; J. W. Brown, invest- 
ment sec ; J. W. Simpson, chm. agency 
executive committee ;eJ. S. Ireland, F. D. 
Macorquodale, H. M. Moore, W. 8. Penny, 
supt. of agencies ; G. H. Harris, supv. field 
service bureau; C. E. Reid, supv. group 
dept.; J. A. Ewing, K.C., legal adviser’; 
C. C. Birehard, chief medical officer ; J. K. 
Gordon, A. W. Young, asst. medical offi- 
cers; W. F. Hamilton, consulting medical 
referee; H. O. h, gen. mer. British 
dept. ; I. A. Miller, res, act’y., British dept. 
Di-ectors— 
Representing shareholders: ; te 
aulay, A. B. Wood, R. ir, E. W. 
Beatty, K.C., J. R. Dougall, Sir H. S. 
Holt, J. W. McConnell, C: Riordon, Hon. 
L, C. Webster, all of Montreal: Hon. L. 
A. Taschereau, Quebec ; Hon. J. C. Tory, 
Halifax. 
Representing policyholders: W. M. Birks, 
Hon. R. Dandurand, K.C., R. H. Mc- 
Master, A, B. Purvis, J. W. Ross, all of 
Montreal; C. B. McNaught, Toronto, 
Field of Operations— 
Canada, Newfoundland, Bermuda, 42 
states, districts and territories of -the 
U.S.A., Cuba, Porto Rico, Santo Domingo, 
Haiti, Philippine Islands, British Hon- 
duras, . Nicaragua, Guatemala, British 
West Indies, Curacao, British, French and 
Dutch Guiana, Peru, Chile, Argentine Re- 
public Great Britain, Northern Ireland, 
Irish Free State, Malta, Siam, Syria, 
Palestine, Union of South Africa, South- 
ern Rhodesia, Egypt, India, Burmah, Cey- 
jon, Straits Settlements, Netherlands, East 
Indies, Federated Malay States, China, 
Japan and Hong Kong. 
Capital—Authorized $4,000,000 
ubscribed 2,000,000 
Paid-up 2,000,000 
Total in Force 
Dec. 31, 1982 
$2,592,135,837 
2,431,517,111 
160,618,226 
336,816,696 
Growth of Business 
Business New Ins. 
Assets in Force Paid for 
$ ($ 000) ($ 000) 
183,147 30,814 


Written: 
Ordinary business 
Participating 


1912 ... 49,605,616 
1917-... 90,160,174 313,089 47,811 
1922 ... 174,088,858 633,873 90,798 
1927 ... 401,805,884 1,533,910 328,408 
1931 ... 624,804,455 3,051,077 527,636 
1932 ... 611,486,153 2,928,952 284,098 

+ Percentage Analysis of Assets 

1982 


Bonds: 
Government 


| oreré 


wr 
Doumaa ww! Dio ~a 


_ a 
pH mentor S 


100.0 100.0 100. 


Monarch Life 


Business in Force Now 
$56,000,000 — Assets 
Higher 


Organized twenty-seven years 
| ago at Winnipeg, Monarch Life As- 

surance Co. is licensed under fed-| 
eral supervision and in addition to) 
an extensive business throughout | 
western Canada has been operating | 
in Ontario for over a quarter -of a 
century and in Quebec for the past 
six years. 

Business in force at the end of 
1932 totalled $56,347,000 of which 
$47,821,000 was participating busi- 
ness and the remainder non-par, 
while total assets were $10,693,000 
of which over half was invested in 

first mortgages. 


Assets Higher 


Assets at the end of 1932 showed 
an increase from the previous year 
after the rere had. written 
value of securities held down $23,- 
000 below authorized values. Gen- 
eral investment reserve is higher 
by $50,000 at $150,000 while free 
surplus is slightly lower at $416,000. 

New business issued and revived 
was lower by 18 per cent than the 
previous year but no figures were 
supplied by the company as 
to acfual business paid for uring 
the year. 

OT ann 
). A. Mat n, chairman o : 
E. J. Tarr, K-C., pres.: We peer 


vice-pres.; J, A. Macfarlane, . 63 
G. J. Telfer, sec. eee eee 
Beeson 
epresenting Shareholders: W. A. Math 
son, R. J. Gourley, W. L. Parrish, E. 3. 
Tarr, K.C.; G. H. Stewart, all of Winni- 


peg. 
Representing Policyholders: A. O. Mar- 
- W. T. Gwyn, D. H. Hudson, Winni- 


oa 


| 


Classes of Business Written— z 
Ordinary (participating and nonepar, 
business). 


Capital— 


Dividends Paid—$1 per annum. 


Growth of Business 


Business New Ins. 
Assets in Force Paid for 
(3 000) ($ 000) (8 000) 
52,512 7,013 f 
57,542 
61,569 
63,901 
10,373 61,148 
10,692 56,347 


| Business Written 193 
| (In Canada) 


Prudential Life 
Industrial Business Makes 


Up 60 Per Cent of Busi- 


ness in Force 
Prudential Insurance Co. of Am- 
was a Canadian 
to transact life business in 
commenced busi- 
ness in Canada in 1909. 
and industrial insurance were Writ- 
ten for 20 years before group was 
added in 1929. 

Over half a billion. dollars of 
business was in force in the 
ion at the end of 1932, more than 
ee of which is industrial 

iness, $192,862,241 is participat- 
ing ordinary business the bal- 
ance of $11,972,000 is group. 

New business paid for in 1932 
totalled $74,21 , of which $49,- 
was industrial business. Of 
the industrial business, $10,941,000 
was written on @ — — 
plan ae the total o. att 
of industrial insurance in force $33,- 
000,000. participat 


inary 
business paid for was $23,181, 
and $1,188,00, was the total for 
group business. 


Total assets in Canada at the end 
of 1931, the latest available figures, 


totalled $86,818,931, of which $77,- 
671,933 was deposited with the Re- 
ceiver General at Ottawa in the 
form of bonds and debentures for 
the specific protection of Canadian 
policyholders. 


Total assets of the company were 
$2,773,769,3844 at Dec. 31, 1932. 
Head Office—Newark, N.J. 

Canadian Offices— ; 

H. P. Douglas, r. (ordinary business) 

for Quebec and chief agent in Canada. 

R. J. Williams, mgr. (ordinary business) 

for Ontario. 

Richard Trainer, supervisor in Canada for 

company’s industrial agencies which are 

operated in all parts of the Dominion. 
Total 
in Force 
Classes of Paid for, Dec. 31, 
2 19382 


*Ordinary business: & $ 
Participating °... 23,180,977 192,862,241 


1,188,000 11,971,641 
Industrial 38,903,372 268,817,271 
Intermediate mon- 


thly premium ... 10,941,181 33,036,269 
Growth of Business 


Group 


(In Canada) 
Business New Ins. 
Year Ao 


1912 .. 291,516,195 

1917 .. 476,871,914 

1922 .. 906,397,225 

1927 .. 1,789,266,620 ’ 

1932 .. 2,778,769,844 506,687 74,213 
*Excludes intermediate monthly premium. 


Northern Life 


Interest ,Earnings Higher 
— Surplus Gains 
in 1932 


Northern Life Assurance Co. of 
Canada, with head office at London 
Ont., was incorporated in 1894 and 
has done business throughout Can- 
ada since 1897. Business in force 
at Dec. 31, 1932, amounted to $48,- 
854,242 of which $46,523,000 was 
ordinary business and $2,330,550 
group. \ 

New business paid for during the 
year amounted to $4,156,735 com- 
pared with $4,939,000 in 1931 and 
compared with a high record of 
nearly $17,500,000 in the peak zene 
of 1928. The company’s new policy, 
introduced with the appointment of 
G. W. Geddes as general manager 
in 1982, of concentration on the 
Ontario field, is partly responsible 
for this large decrease in paid for 
business. 

Mortgages, chiefly on eastern 
urban property, form the largest 
individual item among the com- 
pany’s assets at December 31, 1932, 
the total being $3,235,095 or 38.6 
per cent of total ledger assets. 
Bonds and debentures at approved 
values account for $2,867,713 or 34 
per cent and loans to policyholders 
for $1,690,263 or 20 pér cent. Real 
estate accounts for 4 per cent and 
preferred and common stocks for 
1 per cent of ledger assets. 

he company’s balance sheet at 
Dec. 31, 1982, shows a stronger 
position than at the close of the 
revious year, surplus being $57,- 

72, compared with $6,000 at Dec. 
31, 1931. 

Payments to policyholders dur- 
ing 1932 totalled $1,318,266. Against 
the general trend the company 
shewed a higher rate of interest 
earned on ledger assets in 1932 than 
in 1931, the comparative percentage 
being 5.78 and 5.68. 


Officers— oder 
R. G. Ivey,/ pres.: W. E. Robinson, vice- 
pres.: G. W. Geddes, gen. mgr. and 
actuary. 


| Direetors— 


Representing Shareholders: R. G. Ivey, 
Ray Lawson, J. E. McConnell, W. E. 
Robinson,’ F. A. McCormick, 8. Thomp- 
son, M.D., all of London. 
Representing Policyholders: J. 8. Moore, 
Major G. J. Ingram, J. G. mpson, 
London. 
Total 
in Force 
Paid for, Dec. 31, 
1982 1932 


Classes of . 
Business Written: 
Ordinary business: $ s 
Participating ... 3,202,398 36,673,123 
Nonepar. ...+...- 954,337 9,850,569 
Group none 2,330,550 
Capital—Authorized $1,000,000 
Subscri 000, 


Growth of Business 
Business New Ins. 


Year Asséts in Force Paid for 
3 ($ 000) 

1912 .... 1,810,228 9,007 

1917 .... 8,090,779 12,487 

1922 4,495,263 30,464 


1927 .... 6,288,066 44,821 


1981 .... 8,873,000 53,196 
1932 8,820,622 48,854 


vovihinsilipintidibcuas 
Dominion General 
Has Life Branch 


Dominion of Canada General Insur- 
ance Co., whose life department was 
incorporated in the latter part of 1924, 
had $7,857,406 business in‘ force at 
Dec. 31, 1982, of which $7,568,181 was 
ordinary non-participating insurance 
and the balance group insurance. 

New insurance issued in 1932, on 
a ap hee! basis, amounted to $1,482,- 
839, slightly more than the $1,407,000 
paid for in 1981. Business in force 
has shown steady growth since 1924. — 

Assets applicable to the life depart- 
ment only, amounted to $726,920 at 
Dec. 31, 1932, an increase of nearly 
$86,000 from the total recorded at the 
close of the previous year. 

— A. E. Gooderha 

Dol, A. E. tham, pres.; Major A. E- 

Gooderham and D. G. Ross, v 03 

H. W. Falconer, man. dir.; J. Co Dadds > 

treas.; J. C. Stuart, gen. supt. 


Col. A. E ha 
ol. A. E. G rham, Major A. E. Good- 
erham, Cote. G. B ee G. H. 
Gooderham, D. G, Rosas D. Gooderham, 
H. W. Falconer, J. P. Nicholls, all of 
Toronto. 
Growth of Business 
Business 
in Force 
(8 000) 
4,090 


New Ins. 

Paid for 
(8 000) 
1,549 
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Business | the Dominion — Strong 
" eee quid Position Shown 


ugh confining it activities included capital al stock, of $2,130,504. 


nion ndjacet, 1 ie 
ance Go. with heed office at W 
peg, 


fi : 


orth 

innesota, Michi and 
Washing n. Although 
Winnipeg th oe —: : in 
e com operates in 

all parte Of the Dominion, sonst 


Ontario and 3 
+ Soceeee paid for in 1932 totalled 


11, as compared with $50,- 
T0900 caceded in 1981 and a five 


year a’ 000,000. 
ss a a is 
included in the total for 1932. 
a < ee a 
Analysis o company’s asse 
shows that bonds ot debentures 
having a dollar value of $48,277,000, 
make up 34.1 per cent of ledger 
assets. Mortgages form the larg- 
est single group, accounting for 
41.8 per cent of ledger assets, city 
mortgages being valued at $27,- 
628,000 and farm mortgages $19,- 
313,008. Loans on policies totalled 
28,817,513 at the end of 1932, or 
.7 per cent of assets. : 
Total disbursements to’ policy- 
holders in 1982 amounted to $21,- 
219,000 as compared with $15,494,- 
000 in the previous year. Reserves 


for policyholders on the is of |. 


statutory requirefthents amounted to 
$108,012,000 and, in addition, the 


company has set aside $3,000,000 | Othe 


as contingency reserve and shows 
a free surplus over all liabilities, 


1912 ... 
1917 ... 
1922 ... 
1927 .. ‘ 
1981 .., 136,671,241 
1982 .., 135,738,366 


~ *Not available. 
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Interest earned 


Dominion Life BRITISH NEWCOMER 


Position Strengthened — 
Dividend Pa 
sumed to Policyholders 


With total business in force of 
$148,000,000, Dominion Life Assur- 
ance Co. with head office at Water- 
loo, ranked twelfth among, Can- 
adian companies at the end of 1982. 


Found in 1889 the ans business in force totalling $5,685,321. 


operates under a federal charter an 
carries on business in all parts of 
Canada, in Jamaica, Newfoundland 
and the State of Michigan, U. S. A, 
All but $1,400,000 of its total busi- 
ness is ordinary plan, the remainder 
being group insurance. New group 
insurance issued during 1932 total- 
led $366,500. ‘ : 
Of the total ordinary business in 
force, $132,248,000 is participating 
business and the remainder non-par. 
Assets Analyzed 


Analysis of the company’s assets 
which at the end of 1932 amounted 
to $25,850,000 reveals that 49 per 
cent of the total is invested in first 
mortgages; ot, 18 per cent in 
industrial and public’ utility bonds 
and 17.5 per cent in policy loans. 
In spite of heavy demands on the 
part of policyholders during the 
year the company was able to pro- 
vide $558,000 for depreciation and 
loss of securities and in addition to 
increase free surplus by $218,000. 
The latter now stands at $578,451. 

The company in order to conserve 
its resources at a difficult period, 
suspended paieeen dividends 
to policyholders for a period of one 
year. ese have now been resum- 
ed and the results of this conserva- 
tive policy are evidenced in part in 
the strengthening in the company’s 
position as revealed.in the com- 
pany’s 1932 statement. 

Officers— 

F. 8. Kumpf, pres. and man, dir.; E. F. 
Seagram, G. D. Forbes and G. A. Dobbie, 
vice-presidents; A. N. MacTavish, actu- 
ary; J. K. Pickett, sec. and asst. man. ; 
Herb. Schaus, treas. 

Directors— 

Representing Shareholders: F. S. Kumpf, 

E. F. Seagram, T. Hilliard, W. L. Hilliard, 

M.D., C. W. Wells, D.D.S., Waterloo; 

G. D. Forbes, Hespeler; G. A. Dobbie, 

Galt; J. H. Gundy, Toronto. 

Representing Policyholders: H. M. Snyder, 

Waterloo; A. J. Andrews, K.C., Winni- 

; C. G. Cockshutt, Brantgerd: W. H. 

Malkin, Vancouver. 

ield of Operations— 

Canada, Newfoundland, Jamaica, B. W. I., 

State of Michigan, U.S.A. 
Capital—Authorized 

Subscribed 

Paid-up 


Classes of 
Business Written: 


Ordinary business: $ 
Participating ... 15,568,746 132,248,217 
5,695,636 14,079,256 
366,500 
Growth of Business 
New Ins. 
. Business Issued, 
Year Assets in Force Incr. & Rev. 
$ ($ 000) 
1912 .... 2,873,054 13,986 
1917 .... 4,650,063 22,272 4,974 
1922 .... 8,232,260 59,608 13,805 
1927 .. ..18,890,284 107,364 23,967 
1982 .... 25,850,520 147,721 21,631 


Percentage Analysis of Invested Assets 
1982 1981 19 
Bonds : ¢ 


Government 
Municipal 
Oth 


tw tw 
om 3] 8 as 
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.| 
} 


~ 
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iwewovue: 
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Interest earned* 5.81 
*On mean invested assets. 


canppeaiepeppetrende 
County Insurance Agents 
Overcome Lapse Arguments 


Demand by certain members of the 
Lambton county council, that the 
county carry its own coverage on 
public liability insurance by means of 
a sinking fund was overruled at a 
meeting of the seanedl held recently, 
despite the fact that, due to a large 
claim some three years ago, rates for 
the county are much higher than the 
average. 

Although all county councils have, 
of necessity, to attempt to cut costs 
wherever possible, it would appear 
that public liability insurance is not 
one of the items to come under the 
axe. Experience of companies writ- 
ing a large amount of this type of 
insurance is that renewals are usually 
obtained even in the face, in some 
instances, of considerable opposition. 


Canadian Tobacco Shipments Gain 

Cons ert of Canadian tobacco to 
Great in last year increased by 
more than seventy per cent over the 
previous year, according to a review 
of trade in the United Kingdom by 
Harrison Watson, Canadian Trade 
Commissioner ip London, 


/ 
; 


1,894,000 | 


| 
| 
| 
| 


. 


Business in Force of 
$5,685,321 


Established in London, Eng., ap- 
proximately 85 years ago, the Pruden- 
tial Assurance Co., Ltd., of London 
Eng, entered the Canadian life field 
in 1930, and, at the end of 1982, had 


All business done in Canada is in the 
ordinary class -but in England the 
largest volume of business is fn indus- 
trial insurance. At the end of 1981 the 
mpany had nearly $500 million in- 
ustrial business and $212 million 
ordinary business in force. 


Operations in Canada in the life 
branch are at present confined to 
Ontario and Quebec, the company hav- 
ing branches at Quebec, Montreal, 
Toronto, Hamilton and Windsor. Dur- 
ing 1932 the amount of paid for busi- 
ness received by the company was 
$3,283,751. 

Total assets in Canada at Dec. 31, 
1932, applicable to the life branch, 
were $1,168,997. In addition to its life 
branch the company has been writing 


THROUGH THE :YEARS 


x INCE the Year 1874, the Independent Order of Foresters, 

through its System of Fraternity and Protection, has 
served its members and done much to foster a sense of human 
brotherhood and common interest. With the fundamental 
law of practical economy—that he best serves humanity who 
serves himself and those of his household—is combined the 


WRITES $3,283,751 
ents Re- | Prudential of England Has 


number of 

Mees otis for preane-Reninken Square 
on ; 

Joint-Chief Agent 


3 


Third Largest thesia Comp Most of ears 


OUR HOME—an asset as long 

~ as it is a home—for your family 
must havea place to live; but a liability 
should the time come when there is no 
income for taxes, upkeep, repairs—and 
a forced sale would mean a heavy loss. 


Life insurance will make sure that 

your home is an asset to your depen- 

dents. Fortify your estate with a 
Monthly Income Policy. — 


Established 1887, 


. THE 
MANUFACTURERS LIFE 


INSURANCE COMPANY 
HEAD OFFICE ’ 


fire and casualty business here for a Conventions Planned in Quebec 


in Canada—F. C. Capon,|in May and early June. which will| the 


rdinary, ; 7 
ting. ae to this city. The eight organizations 


Golden Rule: “Bear ye one another’s burdens.” 


In addition, to its system of sound and generous insurance 
protection, through co-operative effort it has placed at the 
disposal of its members treatment at the Sanatorium of the 
Order for those afflicted with Tuberculosis or Cancer. - It 
educates and trains orphan children of members and pro- 
vides a haven in the Sunset of Life for Aged Foresters and 
their wives. In many jurisdictions the services of a physician 


( 


and Surgical Benefits are available to the membership. 


The I. O. F. System is carried on through three thousand 
Subordinate and Companion Courts located in Canada, the 


United States and the British Isles. 


THE INDEPENDENT ORDER OF FORESTERS 


. t * ae - : 
- z gee, as SE iy Fe ae F 4 
oN ee are Pee 
5 Figs Sok Bh CS aah ts 3 
op dee Diets Le a aa So dal ome 7 


Assets Over $49,000,000.00 


Frank E. Hand, Supreme Chief Ranger 
Home Office - - Toronto, Canada 


New York; 


TORONTO, CANADA 


Association; the Association of Can- 
ears. Sod far, eight conventions are ar-| adian Fire Marshals; the Mutual Life 
ranged to take place in Quebec City| Insurance Company of New York; 
Canadian Fire Marshals; 


bring well over a thousand delegates | Mutual Life Insurance Company of 
icipating the Catholic 

outstanding at Dec. 31, 1982, $5,685,821. | are: the Canadian Fraternal Associa-| League and the Canadian Order of 
Paid for in 1982, $3,288,751. tion; the Dominion-Fire Prevention! Foresters. 
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INDEP. FOREST 
APPROACH 


Founded in 1874, 
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Approaching its sixt:ott 
the Independent Order 
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Business is Still in Canada, However. Ao 
$101,000,000, the company has s 
cial feserves of $0,134,008, te 


' wanufacturers Life Insurance Co. 
enced business in =—-= 
1987 and six years later its 
frst move ip he eens of 
what, now is & wo -wide pepe 
tion by opening a branch in Ber- 
muda. For the past 40 years the 
company has carried on a vigorous 
and expanding business in many 
arts of the world. Of the total 
usiness in force at the end of 1932, 
49 per cent was in and 40 

r cent in foreign countries, while 
the remaining 11 per cent repre- 
sented reinsurance received from 
other companies. ' 

Head office of the company is in 
Toronto and operations are carried 
on in seven states of the United 
States, in Newfoundland, 
Bermuda, most of the West 
Indies an _America, Great 
Britain, Egypt, India, Ceylon, Mala 
States, South Africa, Japan an 
China, and a number of other smal- 
ler points. 

Over Half Billion Mark 

Business in force at Dec. 31, 1932, 
totalled $526,253,000 included in 
which is a small amount of group 
business tetaling $6,754,520. Of 
the remainder, all written on the 
ordina TY Veni tke bem eee 
ici ing an . 
, Gasiness written in 1982 amount- 
ed to over $62,000,000, while paid 
for business totalled $57,975,000. 
This latter total shows a drop of 
about 16 per cent from the 193! 
total and is comparable with a five- 
year average of about See nt ; 
Group business of $408,985 written 
during 1932 is included in the paid 
for total for that year. 

Analysis of the company’s 4s- 
sets shows that bonds and deben- 
tures form the ete item. Of 
total assets of $117,786,000, more 
than $47,000,000 is invested 
bonds and this classification makés 
up 42.3 per cent of ledger assets. 
First mortgages on real estate ac- 
count for nearly $38,000,000, of 
which $24,000,000 is placed on ‘city 
property, total ry, fom making 
up 29.6 per cent of ledger assets. 
Policy loans have increased from 
the previous year and now total 
$23,688,000 or 21.3 per cent of led- 
ger assets. P 

During 1932, payments to policy- 
holders aggregated $18,000,000, the 


O00" vacant 
over : ve 
Capital 


of $2,850,- 
pai 


W. G. WATSON 


General manager of Toronto Gen- 
eral Trusts Corp., who has been 


reat | elected president of the Dominion 


‘a 

Porto Rico, St. 

Kitts-Nevis, St. Vincent, Salvador, Siam, 
South Af: Straits Settiements, Trisi 


rica, 
dad, Virgin Islands, 
uthorized 


eessersseee $8,000,000 
bscribed eres secsseceeses 1,500,000 


[450,602,520 


896,081 
6,754,520 


Assets 


$ 
in | 1912 .. 16,132,947 


1917 .. 24,686,927 


largest amount distributed any 
arg! hit Oth 


one year in the company’s ory, 
and bringing the total so paid since 
incorporation to $123,500,000. In 
addition to statutory reserves for 
policyholders of approximately 


INDEP. FORESTERS 
APPROACH JUBILEE 


Founded in 1874, Its Oper- 
ations Extend to Two 
Continents 


Approaching its sixtieth anniversary 
the fndepentient Order of Foresters 
ranks as the leading fraternal organ- 
ization in Canada and one of the fore- 
most of its kind in the world. ‘It has 
over 8,000 subordinate and companion 
courts in Canada, United States and 
Great Britain and total insurance 
membership according to ~ latest 
figures of over 170,000 of which _ap- 

roximately 115,000 are outside the 

ominion of Canada. 

No 1932 figures are available as yet 
but at the end of 1931 the canary 
tion’s assets totalled $40,000,000. Over 
half this total is invested in high- 
grade bonds. 

Insurance in force among members 
of the order totalled at the end of 1081 
over $165,000,000 of which $50,000,000 
was held in Can 

The organization had been constant- 
ly extending the scope of its opera- 
tions and has absorbed several smal- 
ler societies recently. A feature of 
the organization’s activities recent 
poers has been the establishment of a 

ome for aged members on the soci- 
ety’s property in California. 


Interest earned on 
mean invested as- 
sets 


_ Insurance 
Inklings 


GEORGE C. STEVENSON, form- 
erly manager at Ottawa for the 
Great-West Life Assurance Co., has 
been appointed manager at London, 
Ont. 

F, 0. CONLON, C.L.U., has been 
eppointed St. John River district 
supervisor for the London Life Insdr- 
ance Co. 

METROPOLITAN LIFE is making 
arrangements to transfer its group 
business in Great Britain to the Legal 
& General of Great Britain, thus con- 
forming with its practice in other 
countries. The group business -writ- 
ten by the Legal and General for the 
United States company is immediately 
re-insured with the Metropolitan. 
Registration troubles and expenses 
are thereby avoided. 


H. L. TURNER, C.L.U., has been 
appointed district manager of the 
Great-West Life Assurance Co. at St. 
Catharines. Mr. Turner was formerly 
with the company at Regina. 


* | showin 


Mortgage & Investments Associa- 
tion. J 
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AETNA LIFE ASSETS 
$13,000,000 IN CANADA 


Business in Force at End of 
1931 Totalled Almost 
$100,000,000 


Commencing business in Canada in 
1850, Aetna Life Insurance Co. is the 
oldest American company operating 
in the Dominion. Company writes 
ordinary and group insurance, the 
business in force in Canada having 
reached a peak of $105,947,000 in 1929, 
In both 1930 and 1931 the figures have 
shown a recession, the 1931 figures 
gross paid for business in 
force of $92,257.800 as compared with 
$99,738,986 in 1930. Of the 1931 totai, 
group insurance in force amounted to 
$35,435,000 and ordinary business 
$56,822,400. Figures for 1932 are not 
yet available. 

New paid-for. business for 1931 
totalled $10,245,233, divided as fol- 
lows: ordinary, $4,018.1838; group 
$902,000 on new policies; group $5,- 
325,000 on old policies. hile this 
total is higher than the average for 
recent years, it was nearly ten mil- 
lion dollars lower than the high record 
set in 1929 when new paid-for busi- 
ness totalled nearly $19,500,000. 

Assets in Canada at the end of 1931 
amounted to $12,949,299, of which 
$10,500,000 was held on deposit by the 
Receiver-General in the form cof 
bonds, debentures and debenture 
stocks for the protection of Canadian 
policyholders, 

The chief xy of the company in 

is E. J. Christmas, Montreal. 
Head Office—Hartford, Conn., U.S.A. 
Head Office in Canada—160 St. James St., 
Montreal. 
Classes Written in Canada—Ordinary and 
group. Par and non-par. 
Growth of Business in Canada 
Business New Ins. 
Asséts in force paid for 
Year ($ 000) 


1927 sevseeeee 10,402 
1088. .cseguide 104 


1930 

1931 

Total Assets, December, 1931—$440,054,730. 
Total Insurance in Force—$3,730,882,821. 
New Paid For Business Issued—$381,438,- 


Quebec Again Seeks” 
to Municipalize Power 


From Our Own Correspondent 

MONTREAL, — City of Quebec is 
striving again to obtain the right to 
municipalize electricity for all pur- 
poses, Last year the same demand was 
rejected as well as a demand of Que- 
bec Power Co. to oblige the city to 
expropriate and buy its plant ‘if 
municipalization materialized. This 
year the utility company has no bill 
submitted. 

Hon. Ernest Lapointe is leading the 
fight for the city and before a recent 
meeting of the private bills committee 
he gave an exclusive survey of power 
rates, and sought to show that rates 
charged by Quebec Power Co. were 
higher than those in other centres. 


50,000 Facts 
About Canadian Business 


Activities 


The Financial Post Business Year Book, new 1933 edition, is 
ready for distribution. 


One of the big new features‘of this volume is a special 


Survey. of Retail Merchandising 
in 65 Cities of Canada 


This survey includes retail sales in 65 cities; merchandise sales 
by groups; independent vs, chain sales; number of retail outlets in 
63 cities. The information in this survey will be very valuable to 
manufacturers and distributors, as well as to business men generally. 


The Financial Post Business Year Book cover nearly all phases 
of Canadian business — markets, industry, prices, agriculture, taxa- 
tion, trade, transportation, highways, tourist trade, labor and wages, 
power, fisheries, mining, banking, finance, insurance, etc. etc. 


The Business Year Book is a ready-reference on Canadian business. 
New charts and tables illustrate the text and the index makes informa- 
tion immediately accessible. It is planned for busy executives. You 
can make use of it daily. 


Make sure of your copy by sending in $2 today. Use the coupon. 


THE FINANCIAL POST, 


153 University Ave., Toronto 2. 


Please send me tpaid a 
edition, Asada lene $2 


copy 
in payment. 


of The Financial Post Business Year Book, new 1933 


- 
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Stop Writing New Business 
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utual Lif. urance Co, of New 
You east ereanee com 
sae oe etre Oar rican: beninene Si 
in 1885 withdrew Can- 
in the oe of 1932, 


ch the company 
were gi 


B —_ f the company in force 
i e 

Connde at Dec. 31, B31. the latest 

available figure, was $81,23 all 

ES iesteene tet 

rane, Canada 
3 wo amounted to $23,918, 

about 000 of which is hel 


1 amounted to 


by 
the Recei 
Canadian licyholders, and which 
will be maintained. The company is 
maintaining an office in Toronto to 
service Canadian — 

At the end of 1931 the S008 ott had 
a total of nearly $4,500,000 of busi- 
ness on its books. 


ROYAL IN CANADA 
OVER EIGHTY YEARS 


English Company Has Not 
Been Aggressive in 
Life Field 


Established in England in 1845, 
Royal Insurance Co. commenced writ- 
ing life insurance in Canada in 1851. 
Its life business has increased but 
slowly, however, and at the end of 
1932 the company had only $24,958,- 
409 of business on its books in Canada. 

In 1982, new paid for business placed 
by the company amounted to $1,608,- 
000, about the average of the past six 
or seven years. Total assets in Can- 
ada at December 31, 1932, amounted 
to $7,410,000 compared with $7,640,000 
at the close of the previous year. 

Assets at the end of 1931--the latest 
date for which a complete break-up is 
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eens of $1.25 camel , the 
ver-General as security for | 3939. being pa 


Ces + By eae 


pie ha ew ie 


ahs te 


orders 

Relea table aca to 
rehase at the ust ee 3 

Sovereign Life according to 

information is quoted by un- 

d ~ at $14.50 per yng 

on 


The company is a well-establish- 
ed institu car atte bene anne af 

innipeg which been 
~ in seooee since ie 
volume of business in force and rs 

rding to its latest statement 
shows a good us over and above 
capital stock. e high-point for 
its shares acco to our records 
was 70. in 1929, 


_ Canadian Hardware 

I am considering placing a policy on 
my household effects with the - 
olan Hardware & Implement Under- 
writers. 

What is the record of this company 
and can it be relied on to pay claims 
promptly? 

Canadian Hardware & Implement 
Underwriters through its three 
component firms Hardware 
Dealers Mutual; the Minnesota Im- 

lement Mutual and the Retail 
ardware Mutual, has been doing 
business in Ca since 1920 un- 
der a federal license and has a 
good record in this country un- 
derwriting, claims payment, and so 


available—show that $5,483,000 is de-| forth 


posited with the Receiver General in 
the form of bonds and debentures as 
protection for Canadian policyhold- 


ers. 
Head Office—Liverpool, Eng. 
Head Office in Canada—Monvreal. 
Chief Agent In Canada—J. H. Labelle, 
Montreal. 
Total 


in Force 
Classes of Paid for, Dec. 31, 
Business Written: 1932 1932 
(In Canada) a s 
Ordinary business 1,607,617 24,958,409 
Participating . 879,760 17,265,613 
Non-par. 727,857 17,692,796 
Growth of Business 
(In Canada) 
Business New Ins. 
in Force Paid for 
($ 000) ($ 000) 
6,234 1,586 
674 


7,949 
20,782 3,819 
++ 5,179,000 25,217 1,782 
1,873 


7,639,689 25,967 
7,410,000 24,968 1,608 


*Life and fire combined. 


UNION MUTUAL H 
SMALL STAKE HERE 


Canadian Business Totals 
$6,940,000 — All Ordi- 
nary Participating 


Union Mutual Life Insurance Co., 
whose head office is at Portland, Maine, 
commenced business in Canada in 
1868. Ordinary insurance only is writ- 
ten and, with the exception of $1,000, 
this is all ona partieipoting basis. 

Gross busiaess in force in Canada 
at the end of 1932 was $6,940,000, as 
compared with $7,612,000 recorded at 
the close of 1931. New paid for in- 
surance issued in Canada during 1932 
amounted to $329,500, compared with 
$386,650 in 1931. The annual business 
of the company has been falling off for 
a number of years. 

Total insurance in force in both 
United States and Canada amounted 
to $71,651,600 at the end of 1982 and 
business paid for during 19382 totalled 
$3,703,430. 

Assets in Canada totalled $2,835,700 
at December 31, 1932. Over $2,000,000 
is lodged with the Receiver Genera! in 
the form of bonds, debentures and 
stocks for the sole purpose of pro- 
tection of Canadian polleyhelders. 

iee— Portiand ine. 
Agent in Canada—Henri E. Morin, 

Montreal. 

Actuary—Fred A. Hamblin. 
Classes of Business Written (In Canada): 

Ordinary business, participating and non- 


par. 

Growth of Business 

(In Canada) 
Business New Ins, 
in Force Paid 5°" 
703,500 
704,000 
627,500 
680,500 


386,650 


Assets 


3 
3,330,000* 
1,529,000 
3,603,000 


Year 
1912 ..... 


1927 ... 


Year Assets 


1912 ..00 1,842,067 
1917 «0 2,248,600 
1922 .... 2,487,500 
1927 .... 2,628,484 8,614,000 


1231 .se0 2,767,508 7,612,000 
1982 .... 2,835,700 6,940,000 
Total 


assets 
Total bus. in force, Dec, 31, 1932. 
Total new insur. paid for, 1982. 


INTEREST RATE QUIZ 
BARREN OF RESULT 


While Probe of Milk Prices 
Also Promises to 
Fall Flat 


From Our Own Correspondent 


OTTAWA.—Unless there is an un- 
expected change in, the situation at 
the capital it is most unlikely that 
any sensational developments will 
result from the two investigations 
now being prosecuted by House of 
Commons committees. 

The Banking and Commers com- 
mittee has been edging warily around 
the problem of interest rates but, 
without assistance from the commit- 
tee, the banks and the trust com- 
panies seem to have come to a 
decision with respect to interest pay- 
ments to depositors. And the larger 
field of mortgage interest is clearly 
outside the jurisdiction/ of any com- 
mittee of Parliament. The committee 
might make an enquiry into mortgage 
interest rates, but the power to bring 
about reductions or to control com- 
mercial transactions between indi- 
viduals or companies and individuals 
is conceded to lie, exclusively, with 
the provinces. 

This committee-is facing this diffi- 
culty by fitting out a questionnaire 
which will be sent to the Federal law 
officers of the crown and to the vari- 
ous attorney generals. The question- 
naire will probably not be answered 
until long after Parliament prorogues. 

The pened iasel committee enquiry 
into milk prices is also proving some- 
what ineffective. So far the evidence 
has related almost exclusively to 
Montreal and a wide spread between 
what the producer receives and the 
consumer pays has been established. 
The producers, however, seem very 
chary of attending the committee and 
giving evidence, with the result that 
the enquiry is threatened with stale- 
mate. 

Develop High Grade Plywood 
The British Columbia Veneer Works 
Heh'areds weterpoe! bist siptaed 

g o wa ro reh plywood 
which has been approved by the D 
partion of National Defence at 

tawa as suitable for airplane manu- 
facture. Another new departure at 
this plent is the manufacture of larch 

which is rted to be 


3 
7,812,000 
7,997,000 
8,800,000 


71,651,600 
8,703,430 


‘orth. 

As a group it ranks third among 
mutual companies doing business in 
Canada on the basis of premium 
income, the amount of nét pre- 
miums. written in 1931 (latest fig- 


ures available) being approximately 1987 


$817,000. 

Its business as you probably 
know is confined entirely to special 
types of mercantile risks such as 
hardware and other retail stores. 


Occidental Life 
In Fifth Year Here 


Occidental Life Insurance Co. of 
Los Angeles, California, operates in 
Canada under a Dominion license, hav- 
ing commenced business here in 1928, 
At the end of 1931, which is the last 
year for which complete figures are 
available, the company had assets in 
Canada totalling $680,666 of which 
$632,838 is on deposit in the form of 
bonds, debentures and debenture 
stocks with the receiver-general for 
the protection of shareholders. 

Total insurance in force at Decem- 
ber 31, 1931. was $9,182,943, all but 
about two million dollars being writ- 
ten on a participating basis. New 
insurance paid for in that year 
amounted to $840,200. 

Company’s chief agent in Canada is 
J. A, Ovas, Winnipeg, Man. 


~ Insurance | 


Jarvis, of 
Head Consul 
-treasurer of the Canadian 


ander, is. also 


ee secretary 
now stand | Fraternal Association. } 


is re 
ted by common stocks and "° 
000 by bonds and debentures, Insur- 
ance im ait bak at end of 1931 


New Officials Announced 


Changes in ‘the company’s manage- 
ment announced last week in e 
Financial Post include the appoint- 
ment of C. P. Fell as president of the 
company in succession to John Hal- 
lam who was appointed to that office 
a year ago. L. T. Boyd, former actu- 
ary of the company becomes the new 
ganees manager. He succeeds M. P. 

gstaff who had managing 
director of the company since its in- 
ception in 1923. The-company oper- 
ates under, an Ontario charter and 
has 28 branth offices located in seven 
provinces. A large proportion of the 
company’s business however is out- 
standing in Ontario. Its head office 
is at Toreute.. on 
. P. Fell, pres.; B. R. Me- 
i weer A. i —_ Reeenil, 
J. Ross Paterson, sec.-treas. ; HC. 4 
sons, medical referee. 
. P. Fell, B. R.' McKenzie, 
A. H. Keith Russell, John Hallam, A. H. 
Vanderburgh, J. M. Vaughan, A. J. Walker 
and Geo, M, Orr. . ‘ 


$5,000,000 
‘ 2,607,500 
Paid-up ....... Vosckdd'péscsgure 623,360 


p Assets in Force 
$ 442,064 $6,282,179 $2,477,293 
2,353,794 17,044,918 2,546,902 


National Trust Reduces 
Dividend Rate to 10 p.c. 


The annual dividend rate on the 
common stock of National Trust Co. 
has been reduced from 12 per cent to 
10 per cent per year with a declara- 
tion of a quarterly dividend of $2.50 
pet share payable April 1 to share- 

olders of record March 21. ~ 

The company has paid dividends. 
regularly since 1899, the rate being 
increased every few years until 1921 
when 12 per cent was paid. In 1927 
and 1928 the company paid a bonus 
of 1 per cent and in 1929 of 2 per cent 
raising the dividend to 14 per cent in 
1930 and this rate was continued in 
1931. In 1932, the company paid 12% | 
per cent in dividends. 


New Canneries in West 
The market opening up in Great 
Britain for Canadian canned. vege- 
tables has led to the opening up of 
& number of small canneries in the 
western provinces, it is noted by the 
Western Canada News Bulletin. 
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Operating in Ontario, Manitoba, Saskatchewan, — 
FIRE ° AUTOMOBILE ‘WINDSTORM 


‘Ineurance in force Over ........cecseceeeenses 0 
Total Assets over ..... eeébeede 3,000,000.00 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


i THE WAWANESA MUTUAL INSURANCE CO. — 
Head Office—Wawanesa, Man. 


Balti fatexo1 


HEAD OFFICE FORINT. 
m HAMILTON ONIN: 


NSURANCE AT } F 
ALL POLICIES NON-ASSESSABLE, PAYING 


Halifax 
DIVIDENDS RANGING FROM TOSOK 


Full ProtectioneComplete Security 


PortaGE policies measure up to all the tests of sound insur- 
ance... adequate indemnity, supported by ample resources 
and the solid assurance of quick settlement in case of claim. 
Reinsurance effected through =A deposit is maintained with 
Lioyds of London, England. the Federal Government. 
Operating under Dominion License. 


Mutual Insurance Company 
Portage la Prairie, Man. 
Fire - Automobile - Burglary - Windstorm - Plate Glass - Sprinkler Leakage 
EDMONTON rites aig 


TORONTO VANCOUVER 


THE METROPOLITAN LIFE 
IN CANADA SINCE 1872 


HE Metropolitan Life is closely bound up with the financial, social and eco- 
nomic life of the Dominion through its insurance contacts with more than one 


sixth of the entire population through its health campaigns promoting healthier 
and happier lives; through its large investments in Canadian enterprise; and 
through its economic service to Canadian business in research, in management and 
industrial problems.- . 
All premiums collected in Canada by the Metropolitan are invested in Canada or 
repaid in claims and other payments to Canadians. The total amount that the 
Metropolitan Life has paid to Canadians since it entered Canada, plus the amount 
now invested in Canada, exceeds the total premiums received from Canadians by 
over $1 10,000,000. 
Metropolitan investments in Canada at the end of 1932 totalled $241,509,393 
which i$ an increase during 1932 of over ten million dollars. These are chiefly 
government bonds and first mortgages on real estate and are divided as follows — 
Bonds of the Dominion government $46,646,458 ; Bonds of provincial or municipal 
governments or guaranteed by them $112,175,423; and other investments of $82,- 
687,510 which includes public utility bonds, first mortgages and loans to policy- 


holders. 


\ 


The business of the company in Canada reflects a high measure of public confi- 
dence as at the end of 1932 Metropolitan had 2,761,136 life insurance policies in 
force for over a billion dollars. 
As the Metropolitan is a Mutual organization it has no stock and no stockholders. 
Its assets are held for the benefit of its policyholders and any divisible surplus 18 


returned to them in the form of dividends. 


METROPOLITAN LIFE INSURANCE 


CANADIAN HEAD OFFICE 


Frepericx H. 


President 


CO. 


OTTAWA 


Harry D. WricHT, 
Third Vice-President and 


EckKER, 


H 


_ Manager for Canada 


Leroy A. Lincoun, © 
Vice-President and 
General Counsel _ 
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Crown Life — 


d-for Business in 1932 


sh | Damaica and 


on 
of group business is includ 


the above total, 
2 business, of which $109,- 
~ 000,000 is participating. 
Business paid for in 1932 totalled 
$19,615,188, an increase of nearl 


y 
$800,000 over the 1931 total and 


compared with a five year avera, 
of ep roximately $22,500,000, Only 
$15 210 group business was writ- 
ten during the year. 
: Analysis of Assets 
_ Analysis of the com 
shows that mortgages 
469,000, or 44.4 per cent of ledger 
assets. Bonds and debentures rank 
next with $4,701,300, or 28 per cent 
-of. ledger assets while loans on 
_ company’s policies amount to $3,- 
462,000, or 20.6 per cent. ; 
During 1932 the company paid 
out to policyholders. and benefi- 
ciaries in the form of death pay- 
ments, matured endowments, cash 
surrender values and dividends, the 
’ . up 
licyholder reserves of $16,474,- 
651, according to government 
standards and meeting all other 
liabilities, the company showed sur- 
plus of $762,484 over and above 
capital stock of $229,697. Of this 
surplus, $383,025 is listed as un- 
allotted surplus. 


Officers— 
Sir R. L. Borden, pres.; C. W. 
vice-pres. ; J. S. Stevens, sec. : H. R. Step- 
henson, gen. mgr.;/F. W. Hill, actuary; 
R. T. Couch, treas. 

Directors— 
Representing Shareholders: C. W. Somers, 
H. R. Stephenson, H. D. Burns, Toronto; 
G. A. Morson, Havana; G. O. Somers, 

asadena, i 


ce , Calif. 
Representing Polfcyholders: Sir R. L. 
Bord wa; F. E. Brown, W. R. 
. E. Spragge and W. F. Wat- 
kins, Toronto; Grant Hall, Montreal; F. 
R. McD. Russell, Vancouver. 
Field of Operations— 
Canada, Michigan, Washington, Porto 
ico, Bermuda, Newfoundland, Cuba, 
Dominican Republic, Maiti, Jamaica, 
Egypt. 
Total 


in Force 
Issued, Dec. 31, 


1932 1932 
Ordinary business: g $ 
Participating ... 13,170,314 109,354,496 
Non-par. ....... 9,678,275 27,290,143 
ED .ccccscedeses 157,270 535,980 


23,000,959 187,180,619 


$ 
eves 1,233,901 
eves 2,248,896 
esse 4,789,563 
« 10,883,194 


1981 .... 16,654,000 
1982 .... 17,892,681 - 


136,684 
187,181 


18,826 
19,615 


By-product From Halibut 

Halibut fishermen in Brifish Co- 
Tumbia have an added $150,000 yalue 
ee on this season’s, catch through 

e sale of halibut livers for refining 
pu It is expected that one 
million _— of livers will be dis- 
posed of this season to Parke, Davis 
& Co. at Walkerville, Ontario. 


oses. 
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~ $1,000,000,000 of Business in Force —_ 


Was 


Pioneer in Group Insurance Field ~ . 


and operations are 


on of Great 
Britain, Northern Ireland, Irish 
Free State, 14 states in the U.S. A., 
eee Bermuda, 

The romance of early Canada is 
seen in the formation of the com- 
pany. a Baker, the founder, 
conceived the idea of starting a 
Canadian life insurance company 
after he had been forced to ea 
long and tedious journey to New 
York in order to place insurance on 
his own life. , 

* At the end of both 1930 and 1931 
the business of the company top 
the billion dollar mark but at the 
close of 1932 it had fallen to $926,- 
389,982. New insurance paid for 
reached a peak in 1927 with a total 
of $146,500,000. New insurance 
paid for in 1932 totalled $80,535,- 
802 as compared with $87,726,000 in 
1931. Both ordi and group 
business are written, $65,000,000 of 
the former and $20,000.000 of the 
Tatter being issued in 1932. 


Pioneer of Group 

The company is one of the pio- 
neers in group insurance, having 
written its first policy in 1920. At 
the end of 1932, the company had 
nearly $100,000,000 of this business 
on its books. 

Analysis of the company’s assets 
show that for many years past the 
company has invested the bulk of 
its funds in government, municipal 
and public utility bonds and loans 
on real estate. The percentage of 
ledger assets invested in bonds and 
debentures has been increasing 
during the past few years, 43.2 per 
cent of all assets in 1932 being in- 
vested in this medium and com- 
pared with nearly 40 per cent in 
1931 and 386.5 per cent in 1980. 
Mortgages on real estate account 
for 28 per cent of assets in 1932, 
this classification showing a de- 
crease from the two previous 
years when these figures were 30.5 
per cent and 34.4 per cent. 

Total assets at December 31, 19382, 
amounted to $216,886,246, $89,377,- 
000 being invested in bonds and 
$57,855,000 in mortgages on real 
estate. One significant feature of 
the analysis of assets is that the 
percentage of total assets loaned on 
policies decreased in 1932 from the 
previous year, comparative figures 
being 18.29 in 1932 and 18,5 in 1931. 


_. Loaning Organization 
A large organization having of- 


fices in Montreal, Toronto, Winni-| Cash 


peg, Regina, Saskatoon, Edmonton, 
Calgary, and Vancouver has been 
built up to loan on city and farm 
property. In the case of agricul- 
tural loans all selections and inspev- 
tion is made by company officials. 

In regard to U. S. A. business, 
Canada Life purchases U. S. A. 
securities with the premium income 
from that country and maintains 
with trustees in the YJ. S. A. the 
required legal reserve for the secur- 
ity of policyholders in that coun- 
try. Securities purchased in the 
United States meet the require- 
ments of the States of New York 
where the company carries on busi- 


ness. 
During 1932, the total of $29,- 
252,911 was paid to policyholders 


am 
carried | ing po. 


In addition to a 


lic 
195,000,000, com 

arial basis co 
than tHat required by f 
ance law, the 
ppm reserve of 
a us over all 
capital stock of $6,237,758. 
Officere— 


icyholders amounting to nearly 
000 on an actu- 
stricter 


‘abilities and 


Oldest Canadian Life Insurance Company Has Nearly] 


Total assets in Canada at Dec. 
31, 1932, amounted to $50,083,000. 
Distribution of the $48,529,243 re- 


‘| corded as assets in Canada at the 


end of 1931 was as follows: bonds 
debentures $28,179,925 ($23,- 


, 408,098 held by Receiver General) ; 


. A. Bogert, R. A. 
Leod, A N. Mitchell, W. N. K.C., 
all of Toronto; A. V. Davis, Pittsburgh ; 
J. Stuart, Chicago. 
Representing Policyholders: A, E. Ames, 
W. E. Rundle, Rt. Hon. Sir T. White, 


mortgage loans $7,986,157; loans 
to policyholders $9,975,146; real 
estate $640,000; interest ‘accrued 
and other non-ledger assets $1,401,- 


Toronto ; Aime Geoffrion, K.C., Montreal ; 893 


Hon. C, Stewart, Ottawa. 
Field of Operations— 
Canada, Great Britain and Northern Ire- 
land, the Irish Free State, 14 states of 
the U.S.A., Newfoundland, Bahamas, Ber- 
muda, Jamaica and Hawaii.. In_ the 
United States 14 branches are ntained, 
covering the following states: Ala 
California, Florida, Illinois, Maine, Mich- 
igan, Minnesota, New Hampshire, New 
York, Ohio, Oregon, Pennsylvania, Texas 
and Washington. 
Texas and Washington. 
Capital—Authorized 
Subscribed 
PRO nic Bin cciiads thtabces ’ 
Dividends Paid on Capital Stock— 
20% per annum. 1982, 5% cash bras 1 
‘ota 


Classes of 
Business Written: 
Ordinary business: s 
Participating ... 58,068,361 797,537,041 
7,829,276 32,499,159 
23,152,936 96,353,782 


Growth of veeneeee 
Assets 


$ 
48,301,523 
62,580,837 
- 86,654,498 
+ 140,580,678 
+++ 204,776,019 1,029,759 87,726 
+ 216,886,246 926,390 80,536 


Percentage Analysis of Invested Assets 
1981 1931 1930 


% % 
Bonds and debentures. 43.18 39.71 
Stocks 4.06 5.67 
- 27.95 30.50 
Real est., includ. co’s. , 
bidgs. in Toronto, 
Montreal, Ottawa, 
Regina, Calgary and 
London, Eng. ...... 5.09 
1.43 
18.29 


100.00 100.00 100.00 
Interest earned* 5.84 6.80 
*On mean invested assets. 


Quebec Farmers Mutual 


Placed in Liquidation 
From Our Own Correspondent 

MONTREAL. — Quebec Farmers’ 
Mutual Fire Insurance Co. has been 
in liquidation by a Superior Court 
udgment following a petition of 
srael Charette, a credito?. Meetin 
of creditors has not yet been fixed. 
It is understood a settlement will 
be offered by the company to credi- 
tors and that a reorganization is in 
view. Should the settlement be satis 


New Ins. 
Paid for 
($ 000) 
15,512 
21,369 
64,521 ~ 

146,492 


5.22 
-39 
18.51 


Loans on policies .... 


factory to the creditors, liquidation 
proceedings will be cancelled it is 
reported. 


An Interesting Story 


CHART 
Showing Increase 
Insurance in Force 

in Canada © 


Established 1874 


Life 


7, Insurance Company 
a) Canada's Industrial-Ordinary 
HEAD OFFICE - 


5.94]. 


were almost at the $2,000,000,000 
mark while total business in force 
was over $7,300,000,000. 

P. Raven,. Montreal, is chief 
agent for the company in Canada. 
Head Office—51 Madison Ave., New York, 


N.Y. 

Head Office in Canada — Montreal Trust 
Bidg., Montreal, 

ee in Canada—P. V. Raven, Mont- 
real. 


Classes of Paid for, 
Business Written: 1932* 
(In Canada) \ 
Ordinary business 3 
Participating .... 8,966,201 175,868,654 
NORMEAR. casccdec Benssoss 9,513,500 
Growth of Business 
(In Canada) 
Business New.Ins. 
in Force Paid for* 
($ 000) 


Assets 


8 
13,593,281 
18,514,045 
18,514,045 
34,114,255 


1931 .... 48,529,000 
1932 . 50,082,617 


Total assets 
Total bus. in force. Dec. 31, 

Eoee sobs elders > cos sh keenks 
Total new ins. paid for, 1932 


; Claadudes bonus additions. 
Sovereign Life 


Business in Force in 1932 
Totals $26,000,000 — 
Assets Lower 


Soverei Life Assurance Co. 
with head office at Winnipeg is 
licensed under Dominion charter 
and operates in Ontario, Quebec, 
Manitoba, Saskatchewan, Alberta 
and British Columbia. The com- 
pany was incorporated in 1902, the 
first head office being in Toronto. 
In 1912 the head ofvice was removed 
from Toronto to Winnipeg and the 
company expanded rapidly in the 
West. For some time past it has 
not been active in the’ Maritimes, 
and was only licensed to operate in 
Quebec as from January 1, 1931. 

Business in force at December 31, 
1932, totalled $26,024,850 over $21,- 
500,009 of which is participating 
ordins” business and the balance 
non-pa _vicipating ordinary business. 
New insurance paid for in 1932 
totalled $2,916,000 which compares 
with $2,290,000 in 1931. Despite 
this increase in business paid for, 
insurance in force has declin 
slightly from , the $27,215,000 
recorded at the close of 1931. 

Total assets at the end of 1932 
amounted to almost $6,000,000, 
some $250,000 less than at the close 
of 1931. Bonds and debentures 
totalling $1,490,000 make up over 
27 per cent of ledger assets, first 
mortgages of $2,447,000 amount to 
nearly 45 per cent of assets and 
policy loans of $1,245,294 are ap- 
proximately 23 per cent of assets. 
The company has only a small in- 
vestment of $190,000 in common 
and preferred stocks. 

Payments to policyholders and 
beneficiaries. during 1932 amounted 
to $739,401 as compared with $567,- 
219 in 1931 and $391,516 in 1930. 
Since incorporation the company 
has paid out over $4,937,000 ‘to 
policyholders and _ beneficiaries. 
Death claims in 1932 amounted to 
only $75,132, or only 26 per cent 
of tabular expectations. 


Officers— 

H. J. Meiklejohn, M.D., pres. and man. 
dir.; W. H. Carter and E. E. Shar e, KC., 
vice-pres. ; M. D. Grant, F.1.A., asst. mgr. 
and actuary; Ernest Atkins, sec.; J. w. 
Douglas, treas ; J. Purnbull, F.A.S., assoc. 
actuary; H. M. Meiklejohn, supt. of agen- 
cies ; Hon. E. W. Montgomery, M.D., med- 
ical dir. 

Directors— Pi 
Peeresention Shareholders: H. J. Meikle- 
john, W. H. Carter, . F. Hull, K.C., 
J. L. Bathgate, John Martin, all of Win- 
nipeg ; R. G. Macdonald, Brandon. 
Representing Policyholders: E. E. Sharpe, 
K.C., W. Sanford Evans, M.L.A., William 
Whyte, all of Winnipeg. 

Field of Operations— 

Ontario, Quebec, Manitoba, Saskatchewan, 
Aats, British Columbia and New Bruns- 


witk. 
Capital—Authorized 
Subscribed 


Paid-up 
Dividends Paid on Capital Stock— 
$1.25 per annum. 


Year 


1912 ..6 
1917 eee 
1917 2.6. 
1927 .... 172,043 20,342 
194,494 11,039 
185,382 8,966 


$1,974,497,500 


7,341,993,000 
524,922,958 


Classes of 
Business Written: 
Ordinary business: 
Participating .... 
Non-par, ....... 


Issued, 
1932 
& 
3,119,570 21,568,532 
967,516 4,456,318 
4,087,086 26,024,850 


New Ins. 
Paid for 
($ 000) 

831 
1,780 
2,621 


Year 


3 

1912 ...+. 954,739 
1917 seeee 1,578,841 
1922 2,474,693 
1927 seeee 4,235,835 
1931 6,250,371 

5,978,885 

Percentage Analysis 
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|Canada and Newfoundland, 
| company does business in Bermuda, 


De ter 


Ne ttn Meta tore 


e 


of which $1,568,714 was 
} and the balance 


u 
rae for 


ordinary business. This paid 
business in 1932 is onl 
less than the total paid for in the 
revious year which amounted to 
45,674,000. 


Analysis of Assets 


Analysis of the company’s invest- 
ments shows that at the end of 1932, 
52.7 per cent of the assets was in- 
vested in bonds, which were valued 
in the ee balance sheet at 
$45,984,437. irst mortgages on 
real estate, valued at $14,375,194 in 


Payment to policyholders in 1932 
amounted to $12,517,960 as com- 


eK Sel , 


C eeenereneeee 
SOOO mee eee eee eee 
ee teen tea eee eeeeeeee 
Paid on Capital ‘per 
7 > + 


slightly Classes of 


. 92,232,806 
Percentage Analysis 


pared with $10,000,000 in 1981, the| s¢*%\, 


1932 total bringing the amount paid 
since the company’s inception to 
$107,098,000. In addition to the 
statutory policyholder reserve of 
$79,528,164 the company reported 
over $8,170,000 of surplus funds at 
the end of 1932 included in which is 


Rate of int. earned ... 


North American Life 


Second Year as Mutual 


Company Sees Gain in 


Business in Force — Paid-for in 1932 Equals 
’ 1930 Record 


Definite progress in its second 
year as a mutual company was 
shown by the North American Life 
Assurance Co. in 1932. Although 
business paid for fell somewhat 
from the previous year in line with 
the general trend, it was maintain- 
ed at almost exactly the same level 
as in 1930, amounting to $18,282,- 
000 compared with $18,290,000 in 
1930. Business in force increased 
over 1931, the 1932 total $47,298,- 
633 compared with $46,855,113 in the 
previous year. 

“During the year the company 
moved into its new 7-story head 
office building in Toronto. In addi- 
tion to operating in all meant ot 

e 


Bahamas, British West Indies, the 
Yukon, and in the states of Illinois, 
Michigan and Washington, U. S. A. 
Total business in force outside of 
Canada amounts to approximately 
$12,000,000. 

Incorporated as. Mutual 

Originally incorporated in 1879 
as The North American Mutual 
Life Insurance Co., the “Mutual” 
was taken from the name before 
any business was done and it was 
not until 1931 that the original in- 
tention of the founders was carried 
out. 

Analysis of the company’s in- 
vestment shows 41 = vent of total 
ledger assets to be invested in 
government, pupicioal and indus- 
trial bonds and 9.3 per cent in 
stocks, practically all of which are 
preferred or bank, loan and trust 
company common stocks, Ledger 
| value of these two groups at the 
fend of 1932 totalled $22,750,000. 
Mortgages held by the company 
make up 27.9 per cent of ledger as- 
sets ahd. amounted to $12,471,608 at 
Dec. 31, 1932, compared with $13,- 
000,000 at the end of the previous 
year, 

During 1932, the company paid 
$5,834,891 to- policyholders and 
beneficiaries, an increase of 18 per 
cent over the $4,930,000 paid out in 
1931, and making a total of $64,- 
129,000 paid out since incorporation. 
In addition to statuary reserves for 
policyholders of almost $38,000,000, 
the company had at the end of 1932 


Mutual Relief 


Old Ontario Company 
Does Business Through- 
out Canada 


Founded in 1874, with head office 
in Kingston, Ont., the Mutual Re- 
lief Life Insurance Co. had a long 
and honorable career over a period 
of 55 years as the Oddfellows’ Relief 
Association. 

In June, 1929, however, a new 
Ontario charter was obtai and 
under the new namg the company 
began business as a purely mutual 
life insurance company operating 
on the same basis as the leading 
line companies in Canada. The com- 
pany now operates throughout 
Canada. 

Total business in force at the end 
of 1932 amounted to $20,095,655 all 
of which is ordinary articipatin 
business. Paid for business in 193 
amounted to $1,606,870. 

Assets at Dec. 31, 1932, totalled 
$5,221,220 compared with $5,042,- 


747 at the end of 1931. Bonds and | Of 


debentures make up the bulk of the 
total in 1931, accounting for $3,- 
493,231, mo s are valued at 
$754,000 and loans on policies at 
$221,866. : 

A bill to amend the reserve valua- 
tion basis used prior to June 10 
1929, and release $300,000 and 
$400,000 now tied up in excess re- 
serves against policy contracts, is 
at present before the Ontario Legis- 
lature. Reserves set up when the 
company was a fraternal society 
are sta’ to be in excess of an 
sums which could poaaeny be meade 
ed to meet these obligations, on the 
basis of present mortality tables. 
Officers— 

Dr. J. C. Connell, pres. ; D. A. Shaw, vice- 
pres.; W. T. F 'e 


an investment reserve of $1,100,000 
and a surplus fund of $6,000,000, 
this latter figure being a reduction 
of nearly $1,000,000 from 1931, 
Officers— 
Thomas Bradshaw, pres.; C. W. I. Wood- 
land, Frank A. Roiph, A. J. Mitchell, vice- 
pres.; D. E. E r, gen, mgr.; E. J. 
Harvey, supt. of jes; W. G. Gallow, 


sec.; A. F. Hall, actuary; J. A. McCamus 
oad & &. Boatey, of a ; 


yrie act. ; 
T. D. Archibald, M.D., med. dir.: J. G. 
Falconer, MD., asst. med. dir. 
Direectors— 
Thomas Bradshaw, C. W. I. Woodland, 
Cc. L. Burton, F. 8. Corrigan, Hon. G. S. 
Henry, A. C. McMaster, K.C., A. J Mit- 
eee 2 FP, A. ee Oe Se W. B. 
aylor, Toronto; G. ontgomery, 
K.C., Montreal; Hon. L. A. Taschereau, 
Quebec, P.Q. 


Field of Operations— 
Canada, Newfoundland, Bermuda, Baha- 
mas, British West Indies, the states of 
IiMnois, Michigan and Washington, 
U.S.A., and in the Yukon. 


Paid for, 
1932 


$ 
158,482,246 


$2,059,116 
2,511,482 


26,403,218 193,052,844 
Growth of Business 


| Classes of 
Business Written: 
Ordinary business 
Participating ... a 


1912 .... 1 
1917 .... 
1922 .... 
1927 .. 


Total bonds 
Stocks: 
Preferred 
Bank,, loan, trust and 


Cons. Gas, 
Common 


Total stocks .Jisesesse 
Mo 


100.0 
Interest earned* 5.92 


*On mean invested assets. 


McDonald, Montreal; Jos. Powley, To- 
ronto. 


Classes of Business Written—Ordinary busi- 


$ 
3,283,000 
4,211,000 
221, 095, 2,910,570 
*Amount paid for in 1932 was $1,606,870. 


SAUVEGUARDE LIFE 
ACTIVE IN QUEBEC 


Organized in 1908 with head office 
at Montreal, La Sauvegarde Life In- 
surance Co. operated under Quebec 
license for nine years and then was 
licensed under Dominiop supervision. 


The company is the leading French- 
Canadian life insurance company - 
erating in Canada, total business in 
force at the end of 1932 amounting to 
$28,421,926. This figure showed quite 
a large drop from the business in 
force at the end of the previous year 
and is over $2,700,000 less than was 
reached in 1930. 


Business paid for in 1932 amounted 
to $3,500,023 of which $2,154,000 is 
non-participating oftdinary business 
Se balance participating ordinary 

usiness. 


ficers— 

Sarge Decharme, pres.’ end maz-: Hen. 
24 Qnd chee. Jean Posquin 
Pierre Camu, actuary. ae 
rectors— 


itremont. . 
Capital— Authorized Seeeeereeee $2,000,000 
Subscribed srereseccorcoesese 1,196,000 
Paid-up eee eee eee ee tee eeee 4 


CROWN LIFE 


INSURANCE COMPANY 


“Rt. Hon. Sir Robert L. Borden 
President 


H. ene 


Total Assets of all Branches Exceed - - 1283 Million Dollars 


Claims Paid Exceed - - -'- - 


orice CANADA 


- 11960 Million Dollars 


SQUARE MONTREAL 


BUILDING . : 
The Largest Insurance Organization in the British Empire 


Established 1848 


“Life Insurance is the 


World’s Best Security” 


Life insurance is the 
best investment, be- 
cause of these seven 


protection for your 
family. 

2—You enforce upon your- 
self a -definite savings 
plan. 


3—You buy a guarantee— 
not a promise, 

4—Your Life Insurance is 
a preferred security for 
credit. 

5—You cannot lose—there 
is no fluctuation, 

6—You can borrow, if need 
be, without selling any- 
thing . 


7—There are ten chances 
that you will carry out 
your Life Insurance pro- 
gram, to one that you 
will follow any other 
investment program. 

The finest investment 

foundation, that jit is pos- 


sible for you to build upon, 
is life insurance. This but 
re-echoes the statements of 
many business leaders, men 
who have weathered years 
of storms and depression, 
who have seen great invest- 
ment. programs wrecked, 
stocks fluctuate, and hith- 
erto supposedly gilt edge 
securities washed out — 
these men have seen life 
insurance standing clear — 
the protecting, never-chang- 
ing investment bulwark. 


« 


Have you considered “The 
World’s Best Gilt Edge 
Security”? If not, have a 
talk with your friend, the 
Dominion Life representa- 
tive, or send in the coupon 
below and secure our inter- 
esting booklet “Insurance 
as an Investment.” 
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You do not have to be insurable to take advantage of this 
new investment service, offered through the 


GREAT-WEST 
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Recent London Quotations: 
Brewers & Distillers ... 
| Can. & For. sec. ....... 3s. 9g. 
; Can. West. Lamber .. 
Hudson's Bay 
Do., 6% pref. 
| Internat. Holdings’... .. 
Nfld. Pr. & Pap. deb. 
BORNE veins’: eatin 
Trust & Loan of Can.... 


Quotations 
March 13 
Latest Range, 1938 
Bid High Low High Low 
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ta 
ea March 3.— “Modified | - 


Moratorium” bill given second read- 
ing. Bill will be in effect yntil _- 
manent action can be taken regarding 
Webt adjustment. 

March 6.—Moratorium bill passed 
and assent of governor received. Law 
is designed to provide protection for 
debtor home-owners from creditors 
who would seize their property. Pro- 
vincial lands and minés department 
make first move in economy drive by 
closing Portage La Prairie land 
agency. 

March 7.—Unanimous vote in favor 
of urging Dominion Government to 
establish a board of investment con- 
trol to supervise issuing of public 
securities issued by corporations. Ad- 
visory committee report to legislature 
urges national board to regulate relief 
administration. Proposal for removal 
of $3 base rate from provincial income 
tax voted down. 

_ March 8.—Non-confidence vote dur- 
ing budget debate defeated 34 to 14. 

March 9.—House committee on agri- 
culture heard alternative plan for 
Turner Valley gas conservation. Pro- 
posal would put field in hands of gov- 
ernment and allow only 3,000, ft, 
per day. Life of 12 to 14 years could 
then be looked for, it was stated. 


Saskatchewan 
EGINA, March 6.—L. B. Thomson, 
Dominion cattle expert, gave evi- 
dence before agricultural committee. 
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SASK. HAS BILL 
TO CONSOLIDATE 
‘TAX ARREARS 


Applies to Rural Munici- 
palities; Spread Over— 
Five Years 


From Our Own Correspondent 
REGINA. — The Saskatchewan 
Legislature is considering a_ bill 
which provides for the consolida- 
tion of tax arrears. It is to apply 
to all rural municipalities, unless 
before July 15 next any munici- 
pality votes itself out of the ap- 
lication of the scheme. In cities, 
owever, it will apply only if specif- 
ically voted in by citizens. The con- 
solidation is to include all taxes up 
to the end of 1932 which must be 
in arrears for at least two years 
before they can be consolidated 
The owner of any piece of land 
may make application before 
Sept. 1, 1933, to have his taxes 
consolidated, provided he lives in a 
municipality which takes advan- 
tage of the scheme. Payments under 
consolidation are to be made 10 per 


rie’s Crossing, five miles south of 
Woodstock, in Oxford county, On- 
tario. He went to a country school, 
then to Woodstock Collegiate. He 


rilliant career, finishin 

course in political science with 
honors, and scholarships in each 
year. Had this been all, the record 
would have been imposing but in 
a variety of non-academic activities 
he took a leading part. In sports 
soccer, in collegiate journalism and 
in social activities he made his 
mark and in his final year he was 
elected the best all-round*man in 
his class. 

The 7 profession called Mr. 
Smith and he entered Osgoode Hall, 
Toronto. As a law student with the 
firm of Osler, Hoskin and Harcourt 
he specialized in company law but 
found time to work for and obtain 
an M.A. degree. Finishing his law 
course he was called to the bar 
with honors and then continued his 
association with the Osler firm. 
Shortly after joining the firm he 
enlisted with the University Of- 
ficers’ Training Corps but pro- 
ceeded overseas as a private with 
the First Canadian Tank Battalion. 


back in Canada in 1919, the year 
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einet 100 Stated security of land tenure was 
<3 ene first necessity before any improve- 
»*.50 pe oe eee tie eee ments could be made. 
0. .30 100.35 100.30 100.75 100.30 March 7.—~Much talked of “Marriage 
25 ss. +++, 102,60 101.85 Bill” announced. Under bill, bride- 
ooo OS ae groom will require health certificate 
5°" Sas's7 102-88 showing freedom from commutticable 
ee ese disease. Provision will be made for 
o+++ °96.25 91.50 civil marriages. 
oss» 93.25 91.68 March 8.—Provincial budget passed 
ese 98.50 27.00 by ten majority after heated attack 
coe SO eae by opposition. 
**** 00:15 97:50 March 9.—Hon. A. C. Stewart tabled 
M0. 3) wccn 1S 101.50 two new debt bills, both designed to 
00.75 100.75 .... 103.75 100.78 prevent seizure of land or crops or 
= ores 190i,’ mip wa garaiebee of wages without authority 
yable in Canada and New York rom the debt justment board. 


i 

1 Municipal Bonds Ontario 
es & Co., ee Permanett RONTO, March 8.—Act to extend 
onto. Ont for another year 1932 Act providing 

relief from payment of mortgage prin- 
Next Int, cipal introduced. S. C. Tweed’s bill 
Date to restrict the use of second-hand 
1 a materials in making mattresses sent 
1 Sept to legal committee. 

| aoe. March 9.—Counter attack on Lib- 
15 July erals by Hon. Leopold Macaulay occu- 

15 Aug. pied most of session. 
a March 10.—Announced that North- 

; J ty ern Development budget would be cut 
#48 1 June between $2,500,000 to $3,000,000 to less 

15 June than $5,000,000. Notice of bill to allow 
municipalities to reise taxes on chain 
store units by between 25 and 75 per 

cent filed with clerk. 

March 13. — “Anti-Discrimination” 
bill receives support. Would prohibit 
signs barring any race from licensed 
premises, 


New Brunswick 
: Se doen EDERICTON.—New Brunswick is 
1 July 4. budgeting for a deficit of $87,171 
5 30 June 15, bok for the present fiscal year ended-Oct. 
31, 1988. Hon. A. J. Leger, provincial 
Secretary-treasurer, has submitted a 
budget to the Legislature with an 
estimated revenue of $5,632,689 and an 
estimated expenditure of $5,719,860. 
‘He declared no new taxation would be 
imposed in New Brunswick this year. 

,, =xpenditures will be some 
468 this year. Revenue estimate is 
about $670,000 less than that of 1931 
and $143,381 less than revenue re- 
celved in 1982. The most noticeable 
alling off in revenue is estimated in 
the stumpage returns which are ex- 
pected to bring in $95,000 compared 
ue $297,180 received last year. 
iquor Control Board revenue is ex- 
> a to be slightly higher at $975,- 


In reviewing revenue last. year it 
Was pointed ‘ that returns haa been 
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ecu f 
fhe ‘agreement, with no interest, 10| im which W. J. Pentland came, to 
-| Canada’ to form a chain 
per cent on or before Dec. 1, 1934; stores along the lines of those op- 


15 per cent on or before Dec. 1, A 
1985; -20 per cent on or before Dec.| erated in the United States by the J. Harold McLean & Co. | oa Oe 
1, 1936; 25 per cent on or before Sed Pebile ‘Ascoentante sae ol eee 


Dec. 1, 1937; and 30 per cent on or pont Petia Ascoantants Claim pita 
aeons agreement will TOOLE, PEET & CO. J. Harold MeLean, C:P.A. ete. 


serve to end the tax sale proceed- oe Jem intreal PO pres 
ings provided the taxpayer keeps FINANCIAL AGENTS 
;|Up his payment of current taxes Appraisers and Valuators 


in addition to the installments on Managed | pe 
aren. provided for Defeat til cargkat'* “™*Ewana || MILLAR, MACDONALD & CO. 7 
will be forfeited to the munici- CHARTERED ACCOUNTANTS ; r 

WINNIPEG MANITOBA 


pality —_ a posse of 8 months 7 ‘ n A ; 
grace. In cases of consolidation 
arrears of taxes, penalties already ac rmstron 
Soot 
ie ead ‘arm Lands, 
per cent by the make care-ct the|{| 200 Toronto General Trusts WILTON C. EDDIS & SONS 
CHARTERED ACCOUNTANTS 


remainder. a. Wiealoan Tianitoba 
Federal Building, Toronto 


23533 
asesessee 
ae .%,*,2, 
See8eses 

= 
- 


7184 


’ 


OP OL Es 
asseeser' & 


So 
= 
- 


sbseeeseeai 


ee a 5 
sReseeeeese 
Sk 
S888 


og ate Sea tiee s 
sssarsgecse 


_2. 8% 3.» 
Bss2esee: & 


ee te Oa te 
8esese 


2 
= 
- 


ry 
So 
oe 


BSeeeRss 
Ssssuuger: & 
D> 


= 


& 
o% 
=8 

- 


sep thczpi beet 
EETEREE reperr 
Bike 
232 


i 


: 
F 
& 


s 
&: Seeks: Sselecshsesy: siseee: 


et 
8 
EEE 


= 
BEste: 5 


SRRSS5: | 


A1% bee 
2 


SOP eSVraanan 


P.E. I. Deficit 
Reduced in 1932 || - ce 
Debt Increased " Ceaislen ae 


rince ward Island, had e 
scrrine’. Sire00 on current ac-/f “rust Service 
aunt 2 in oe yous ended eg 

m 
wn Rane ane ny of $2,406 and a 


defici 1981 of 21. Cur- 
soo Bee 3.206.026 which 


o 
ms 
0S we 


shoeassivsgerpescseh-oteeansreesee:segss 


2 
ese 


ews a 


So 
~- 
oe ne 


> 
eae 


we 
ee 


Riot 
Seeeeseasscusazesss: 


~ 
Skesei 


1 May 
* 15 May 
1 May 
1 Sept 


agste 


} N, wo GUILFOYLE & NASH 
CLARKSON, GORDON DILWC RTH, t 
CLARKSON, McDONALD, CURRIE & COMPANY 
MONTREAL _ aoe Q 
E. R. C. CLARKSON & SONS ? 
Authorized Trastees and 
18 WELLINGTON STREET WEST 


i: BRBRE: Sssesee 


15 Apr. 
1 Aug. 
1 Apr. 
1 May 
1 May 
1 Sept. 
1 Apr. 
15 Mar. 


oes ete Fo Ba 
&: S2sse: SS858 


seesseb ee 
enc 
3 
a 


ee Be Si 


BRShERsBees™ ese 
28 
&.. 


RPA HEARS mem Oro Mr OO oF 


-_ 


2 
d 
ee! 8s gas: 28 Be! e | 


Abitibi Power &F 
| Company, Limited 
PE saa OE | TORONTO, ONT. 
Saint Je aieerns Be EE Owning and operating mills at - 
212 ee pany w. | aeree ys par Sault Gee, als, oS 
; on Pine Falls, Manitoba _ ete 
~ Daily Capacity 2200 Tons Newsprint ie 
High Grade Bleached Sulphite Pulp = 
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International Nickel 
_ Reports Upward Turn 
In Profits at Year End 


Net Profits in Last 


uarter Were $157,008, While 


~ Operations for Full Year Incurred a Loss of $135,- 
: 345 After Reserves Totalling $3,488,745 


OPERATING EFFICIENCY HIGHER, COSTS LOW 


Nickel Sales Down 38 Per Cent But Deliveries of Nickel, 
Both Domestic and Foreign, Record Improvement 
in Third Quarter of 1982 — Cash ; 
Position Stronger 


Annual report of the Interna- 


_ tional Nickel Oo. of Canada for the 


5 


: Gen. office exp. -ce 


ended December 31, 1932, re- 
Fects an_ upward turn in the af- 
fairs of the company during the 
third and fourth with an 
improvement = — a 
consequent earn n the three 
months ended Desomber $1, 1932, 
a net profit of $157,008 was report- 
ed after all write-offs and reserves. 
For the full year, however, a loss 
of $135,345 was shown after pro- 
vision for interest on funded debt, 


on, etion and re- 
igerves totalling $3,488,745. This 
co 
\35, 


with a net profit of 
497 in 1931. Preferred divi- 
idends totalling $1,933,909 reduced 
‘the earned surplus of the company 
‘jto $14,688,560 as compared wit 
$16,757,814 at the end of 1931. 
, ‘The following tabulation shows 
the consolida income and sur- 
yplus account for the past two 
‘years: 


oy 


Barns. from all prop.* 4,473,914 10,556,001 


853 1,328,206 
89,401 507,278 


3,827,660 8,720,517 
35,740 499,792 


3,363,400 9,220,309 
« 2,768,488 3,010,477 


398,418 675,979 
336,889 439,356 


« $135,845 5,094,497 


° 1,983,938 
Common divds, ,..- 6,560,468 


year ..+» 2,069,254 43,399,909 

lus... 16,757,814 20,646,169 
342,36 

146,083 


Balance forward wean 14,688,560 16,757,814 
+Deficit. 
"After deducting manufacturing, selling 
. and maintenance. 
‘Barnings per Share and Dividend Record: 
~ Preferred: Earned.. ;. 


Reserve for taxe.< 


‘Net oper. profit werr.~ 
Add: Other inc. pm 


pesse.see 27,627,825 27,627,825 
rrr re 147584/025 14,584,025 


> Common ... 
es Ig > of a difficult year for 
the ni 


a) 
ee 
ee. 


el-copper industry, result- 
nia a re oe the 
on 0 e company 
wes pn. improvement. Current 
assets totall $28,870,845 while 
ae — ems. 

a net working i 
$25,857,870. This compages 
as at December 


$1, 1981. Another reassuring feat- 


ure of the financial statement was 


$1, 19 


"4 ) 
‘ 


current assets included 
securities as at December 
» of $5,793,100 as compared 
th $3,112,020 at the end of the 
revious year. This is explained 


in part as-due to the liquidation of 


inventories and. accounts ‘receiv- 


- able and to the relatively small 


capital expenditures made during 
year. Inventories of metals 

and supplies were shown at cost or 
-market, whichever was the lower, 
at $20,623,390 as compared with 
$21,492,936 in the previous year. 

Efficiency Increased 
In order to maintain its financ- 


al position drastic retrenchment 


2 


a 


= wer esles 652,638 ounces com 
with 


was effected throughout all 
branches of the company’s activi- 
ties, coincident with increased ef- 
ficiency making for lower cost op- 
erations. 
'_ Sales of nickel in all forms, in- 
nickel in alloys, amounted 
to 34,406,953 pounds, compared 
with 55,739,047 pounds in 1931, a 
decrease of 38 per cent. The world’s 
consumption of nickel in all forms 


etal,” a nickel- 

r alloy made direct from 

ore, totalled 7,624,298 

c with 13,158,745 
pounds in 1931, a decrease of 42 
cent; and sales of rolled nickel, 
782 pounds, were off 4 per 


Copper sales, a ee of copper 


— * in Wales, de 
_ €reased from 96,919,677 pounds to 


67,662,789 pounds, or 41 per cent. 
~ Gold sales were 23,042 ounces, 
with 23,384 ounces; sil- 


ounces; and of 

pirat metals, 19,300 ounces 
fompared with 51,585 ofnces. 
i Production Tempo Low 

That the tempo of production 

tions was tuned to con - 

requirements is confirmed by 

statement. Most 


bee of the company’s opera- 
Bincee of te curtailed produc- 


tion. x 

_ The following summary gives 
ve operating figures for 
two years: 


1982 1931 
56,028 209,983 
96,850 301,394 
518,590 1,068,978 
666,468 1,580,855 
570,640 1,847,722 
90,606 427,717 
660,246 1,775,489 
27,088 72,747 
9,679 


23,166 
86,712 95,910 
$8,074 
37,778 


50,761 


13,237 
11,716 
30,019 


«» 2,618,814 2,812,884 
14,126,388 31,877,840 
7,416 464 16,546,740 


a with star ding the drastic reduc- 
aa ip metals produced the. number 


SS Pee ee eeseee 


‘employees totalled 4,342 of which 


k. 


o 


1,402 were in Canada, 2,086 in Great 
Britain, 818 in-Wnited States and 41 
in other countries. While this is a 
decrease of 28 per cent from the pre- 
vious year it is accounted for in part 
by the completion of construction pro- 


‘ 
HON. HENRY COCKSHUTT 


Who has been elected a director of 
The International Nickel Co. of 
Canada to succeed E. W. Beatty, 
K.C., resigned, 


grammes. Operating schedules were 
revised in order to spread employ- 
ment to the largest number, aiding 
appreciably the efforts of relief organ- 
izations. 


Capital Expenditures $535,652 

Capital expenditures during the past 
year totalled $535,652 as compared 
with $4,679,485 in 1931. The Frood 
mine accounted for $199,236; the Cop- 
per Cliff smelter, $26,119;\the Cly- 
dach refinery, $96,677; the Birming- 
ham rolling mills, $186,011 and Birm- 
ingham Electric Furnaces, $14,445, No 
extraordinary capital expenditures are 
planned in 1933. 

At the Frood mine a new surface 


3{| plant was completed at No. 4 shaft in 


July, 1932, which duplicates and safe- 
guards hoisting facilities at No. 3 
shaft. All ore has been hoisted 
through this shaft since completion. 
No. 1 ventilating shaft was also com- 
pleted to the 3,100 ft. level with con- 
sequent improvement in underground 
temperature and increased efficiency 
of operation. 

The Creighton and G*rson mines, 
wont at minimum capacity during 
the first part of the year, but have 
been closed since July. At the Cop- 
per Cliff concentrator, notwithstand- 
ing restricted operations, definite 
metallurgical advances were made 
during the year. At the adjoining 
smelter three reverberatory furnaces 
were operated until the end of March, 
after which twe furnaces were used 
for the remainder of the year. The 
Orford process plant transferred from 
Port Colborne to Copper Cliff late i 
1931, resumed operations in March, 
1932, and ran intermittently as need- 
ed throughout the year, showing 
higher efficiency and lower operating 
costs than previously. The smelter 
at Coniston operated from Sere, to 
July, when it was shut down. he 
Port Colborne nickel refinery oper- 
ated two electrolytic units from 
January to,August when operations 
were suspended to be resumed early 
in February, 1933. 

Copper refining operations at the 
Ontario Refining Co. at Copper Cliff, 
in which International Nickel has a 
42 per cent interest, were greatly re- 
duced during the year, but here again 
increased eff ciency resulted in holding 
operating costs to a level only slight- 
ly above that in 1931. 

The nickel refinery at Clydach, 
Wales, operated continuously at a re- 
duced scale for the first six months 
of 1932 when the pellet nickel depart- 
ment was closed to resume again in 
December. During the shut-down in- 
terval, reconstruction and refinements 
assure lower operating costs in the 
future, 

The precious metal refinery at 
Acton, near London, operated at a 
reduced scale, reflecting curtailed op- 
erations at other plants. Here ex- 
perimental work looking to the in- 
creased use of platinum metal has 
been actively prosecuted and further 
progress has been made in the electro- 
plating of palladium. 


Profit at Henry Wiggin & Co. 
_ At Henry Wiggin & Co., a fabricat- 
ing subsidiary in Birmingham, opera- 
tions. showed a substantial increase 
over 1931. The nickel contained in 
all products sold showed an increase 
of 17 per cent, while the fork and 
spoon production increased 50 per cent. 
A consolidation was effected during 
the year with the Monel-Weir, Ltd., 
another sapereene. subsidiary, and 
Henry Wiggin & Co., which resulted 
in the transfer of the manufacturer 
of tubing and cold drawn shapes to 
the Zenith works at Glasgow, form- 
erly operated by Monel-Weir, and the 
consolidation of all other “Monel: 
Metal” products increased three times 
to that in 1931. Here again the con- 
solidating of the various sales agen- 
cies of the Henry Wiggin & Co., and 
Monel-Weir, Ltd., reflected increased 
efficiency. and lowered costs. At the 
Birmingham electric furnace plant ex- 
pansion was necessary to take care 
of the increased. wolume of business, 
Sales in 1932 were greatly in excess 
of those in the previous year and 
were nearly equal to the combined 
three years previous. , This subsidiary 
showed a net profit for the year as 
well as creating a growing use for the 
protease made by Henry Wiggins & 
0 


The Tareni Colliery at Pontardawe, 
Wales, operated at curtailed capacity, 
but produced approximately ten per 
cent more coal than in 1931, 27 per 
cent of which was used in the com- 
pany’s plant at Clydach. 


Enquiries Increase 

At the Huntingdon, West Virginia, 
fabricating works operations con- 
tinued See the year at ap- 
proximately er cent of the 1931 
rate. Here technical advances per- 
mitted the development of many im- 

Tovements in process. At the 

ayonne, New Jersey, foundry ship- 
ments. of machine pipe fittings of 
Monel Metal and nickel increased 
over the previous year, as did other 
alloy products. Generali improvement 
both in orders and enquiries occurred 
during the latter half of the year, 
while the et fran in 19382 
were approximately r cent of 
those in 1931. ” 

The mining of sodium sulphate at 
Ormiston, Sask., used in the produc- 
tion of nitre cake for nickel refining, 
was not resumed during 1932 owing 
to stock on hand. 

Robert C. Stanley, president of the 
company, in commenting on the out- 
look, says “that deliveries of both 


| $3,615,354 In Feb- 


by the go nines of nano | 
oe with §3,506,- 


es Some oh 


198 in January, 

made available ‘by 
the Ontario De of 
Mines. 


The Kirkland Lake 


uction was $1,787, 

136,988 tons of ore 
treated or an average recov- | 
ery of $13.06 per ton. Po. 
contne roduction was $1,- 
733,266 from 256,653 tons of 
ore treated or an average | 
recovery of $6.76 per ton. 
Northwestern Ontario pro- 
duced $94,690 from 31,281 | 
tons of ore treated or an | 
average recovery of $3.08 per 
ton. 


BRINGS PROPOSAL 
FOR REFINANCING 


Old Shareholders to Get 
One New Share For 
Each Two Held 


The annual and special mening 
of shareholders of Malartic Gol a 


Mines held in Toronto on March 
11 was marked by the retirement 
from the board of directors of the 
Lindsley group headed by D. M. 
Hogarth, as president. Ft is under- 
stood, however, that while this 
group has relinquished active con- 
trol its proposals have been favor- 
ably received for the reorganiza- 
tion of the company. 

The balance sheet of the com- 
pany shows advances and interest 
thereon by Sudbury Basin Mines 
totalling $61,642 with negligible 
current assets. The capitalization 
of the company is $3,000,000 in $1 
par value shares of which 2,800,- 
007 are issued. 

In recent weeks proposals have 
been received to finance the further 
test of the company’s property, 
comprising 443 acres in Fourier 
township, Quebec, 25 miles east of 
Rouyn. 

Sudbury Basin Takes Shares 


The proposal received from the 
Lindsley group includes the forma- 
tion of a new company having 4,- 
000,000 shares. The .old Malartic 
shareholders are to receive one new 
share. for each two shares held, 
which will call for the issue of some 
1,400,000 shares. 


Sudbury Basin Mines proposes 
to take new shares at 20 cents each 
for its loans. Of the balance 600,- 
000 shares are to be firmly under- 
written by the Lindsley interests at 
20 cents per share, providing 
treasury initiall ith $125,000 for 
development. This group also has 
an option to take up a further 1,- 
250,000 shares at a sliding scale 
which will average, if, as, and when 
exercised, about 60 cents per 
(and be sufficient for any produc- 
tion programme that might be 
found expedient). 

The new board of directors com- 
prising John Houghton, A. Walz, 
Hector Authier, C. R. Morphy, W. 
A. McLean, W. D. Flatt, St. B. 
Sladen, J. B. Crerar and H. S. Ken- 
nedy will meet at an early date to 
speed the new financial plans. 


domestic “and foreign nickel showed 
a slight improvement beginning in the 
third quarter of 1932. Your com- 
pany’s; sales policy, including tech- 
nical development and research, has 
stood the test of the depression and 
the relatively satisfactory showings 
made in the past year may be credited 
to it, more, than to any other con- 
tributing factor. 

“The futility of attempting to fore- 
cast business conditions has become 
more and more apparent as the years 
of trade stagnation continue. Busi- 
ness is now marking time at its lowest 
ebb in generations. However, your 
company’s market is world wide and 
well diversified. Its mines and plants 
are highly efficient and metal inven- 
tories are not excessive. World in- 
dustry has passed through sévere 
storms in the past and your company, 
whose financial condition is strong, 
should be considered well equipped to 
weather this particular storm.” 

Nickel Uses Diversifying 

The report shows that notwithstand- 
ing the curtailed aggregate consump- 
tion of nickel that 1932 had many 
bright spots with respect to diversi- 
fied use that is expected to reflect 
in greater tonnage once -general con- 
ditions improve. 

In all the various individual fields 
of application for nickel, includi 
nickel steel and iron, nickel alloys, 
nickel plating and nickel silver, 
consumption has maintained its reig- 
tive position notwithstanding the de- 
creased aggregate total during the 
year. The use of nickel, cast iron 
and nickeb steel casting has im- 
proved substantially. The low rate of 
steel production, particularly for’aute- 
motive and railway use in the United 
States, decreased the volume of nickel 
consumption. Increased application 
of nickel steel, particularly in the oil 
industry, was manifest during the 
year. 


Stainless steel, sponsored by lead- 
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The recent boom in the pri 


Now Near 1926° Index: 


. Earnings Index 19 


Per Cent Above 1926 Reflectin 


Lower Commodity Prices and , 
Exchange Gompensation ; 


Much has been written about the 
favorable position of Canada’s lead- 
gold mines and their market 
valuation with respect to earnings, 
but the accom chart show- 


th relation to earnings, of 11 
leading gold stocks reveals some 
interesting information. for in- 
vestors. ; 

In an effort to intefpret the 
proportions of the recent boom in 

e stock market values*‘of gold 

urities, The Financial Post pre- 
pared the chart that, clearly shows 
what was termed a “boom” was 
a recovery of prices for these same 
stocks’ to a level established in 
April, 1931, or about the same price 
prevailing immediately prior to the 
stock market crash in 1929. 

Using ‘the average weighted 
market values in 1926 as the basis, 
the recent peak in market prices 
represented about 76 per cent of 
the average prevailing in 1926, The 
major boom in the leading gold 
stocks in the last four 
months of 1927, at which time they 

ed a level 36 per cent above 
the 1926 average or 77 per cent 
above the price level established 
early in February, 1933. 

Earnings Go Up—Costs Down 

Coincident with the steady de- 
cline in the market value of these 
stocks, started in the fall of 1927, 
was a decline in earnings for the 
group that was not halted unt 
the end of 1930. At that time earn- 
ings reached a level of about 63 
per cent of the 1926 average and 
since that time the trend has been 

ily upward, accentuated ma- 
ee opie oo 
c compensation y 
the Canadian Government in Se 
tember, 1931, when Great Britain 
Misael Snel ai ckotans Soe thane 
u of earnings for these 
stocks has.a marked relation to the 
trend of general co ty prices, 
which had a bearing on operating 
costs for the gold producers, 

The following tabulation shows 
the trend of commodity prices 
since 1926: 

Commodity Index * 
. (100=1926) 
Commodity 


eee 
eee 
eee 
**) @ee 
eee 


going off the gold standard, ir- 
respective of this source of. profit, 
—— had been steadily climb- 
ing. Omitting earnings from ex- 
change com tion, this same 
group of gold producers would have 
reached 93 on the intlex of earnin 
in 1932 or returned to nearly the 
1926 level. 

The advance from 93, or what 
may be called the normal earnings, 
to 119, as shown on the chart at 
the end of 1932, can be accredited 
to exchange compensation. In in- 
— this for the group it is 
evident that the exchange compen- 
sation in 1932 boosted the average 
— a 28 ay cent. 

” ge 

Speculation has been active 
among the gold miners and those 
ld stocks as to the 
future trend of premium on United 
ae funds that has been so 
profitable to the gold mines. In 
1932 the ——— compensation 
paid by the Canadian Government 
to the gold producers averaged 12.2 
per cent. The h point of pre- 
mium on United States funds was 
reached in December, 1931, while 
the low of eight per cent was 
reached in October, 1932. Since that 


ing alloy steel manufacturers under} b 


a variety of trade names, is rapidly 
establishing a substantial position as 
a key material of industry. Recently 
an all-stainless stee] railway car was 
developed ot operated experiment- 
ally in Uni States and abroad. 

“Monel Metal” and pure nickel, not- 
withstanding the lower consumption, 
have continued to find new lica- 
tions in many fields. “Monel Metal” 
marine shafting and propellers are a 
new development. The consumption of 
nickel in its pure form remained about 
the same in 1982 as in 1931, due to 
additional applications, particularly in 
the chemical field. 
plates made encouraging progress last 
year. 

“Inconel,” a new product develo 
by the coke , 
ing about 14 per cent chromium 
found an acceptable field in @ 
equipment. 

The company is also turning its re- 
search attention to platinum and met- 
als of the platinum group as it has to 
nickel. Platinum sales for jewellery 
and electrical trade declined substan- 
tially in 1932, but considerable prog- 
ress has been made in ploctnepiating 

asing the 


has 


these metals, which is incre 

field of commercial application. 
Common shareholders increase four 

per cent to 98,557 at year and, while 

preferred shareholders decrease one 

pee eees to banana 

; annual meeting of the com: 

is called for March 28, in Toronto, 


mained strong at near the 20 


cent level. ” 


Nickel-clad steel| U 


pany last year and contain- | i 
airy | tiati 


methods that has reduced costs 
improved extraction. The effi- 
ciency of labor has been even more 
marked than the decline in the 
commodity price index. Labor to- 
day is gree wore value for the 
paid in years, 
although there has been no reduc- 
tion in the scale of wages amo 
the leading gold mines. It wi 
thus be seen, therefore, that aside 
from earnings from exchange com- 
pensation new forces are at work 
that materially increase earnings 
of gold mines. , 

is economists throughout 
the world continue to propound the 
advan of currency inflation as 
a y for our economic ail- 
ments. An equally large and prom- 
inent group of economists oppose 
this panacea. 

aren steps be aati inter- 
national a ent or agree- 
ment of leading powers to liiredads 
some form of inflation the effect 
would be far reaching on the gold 
producers. 

Dr. Stephen Leacock, Professor 
of Economics at McGill University, 
has proposed,a reduction of the 
gold content of Canadian dollars 
from 23 to 17 grains. This would 
have the effect of increasing the 
value of gold approximately 35 per 
cent and until such time as com- 
modity prices were reflected in in- 
creased production costs, an enor- 


j]| mous stimulus would be given to 


the earnings of the gold producers. 
Not only would there be a stimu- 
lus to profit, but to the explor- 
ation for and the pr on 0 

id which is one of the under- 
ying motives of the proposal. 

These economic factors have an 
important significance for in- 
vestors in gold stocks, but what de- 
velopments the future will bring 
forth, time only will tell. 


Index to Mining Stocks 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100 was 67.3 for the 
week ending march 9th, as compared 
with 70.5 for the previous week. 

Eleven golé stocks fell from 69.6 to 
66.2, four gold-copper stocks from 
80.9 to 77.8, and five silver and mis- 
ne stocks rose from 26.2 to 


BALMER NEILLY, B.Sc., M.E., 


who has been selected as the next 

president of the Canadian Institute 

of Mining & Metallurgy. Installa- 

tion will take place at the annual 

meeting on April 4, 5, and 6, in 
Toronto. 


Balmer Neilly 
To Head Miners 
Society For 1933 


The selection of Balmer Neilly, 
B.A. Sc., M.E., as president of the 
Canadian Institute of Mining & 
Metallurgy, has been announced 
for the ensuing year. He succeeds 


ff} Dr. John A. Allen, Ph.D., Profes- 


sor of GConesy at the University 
of Alberta, whose year of office 
expires with the annual convention 
being held in Toronto, April 4, 5 
and 6, 

Mr. Neilly graduated from the 
University of Toronto in 1908 with 
a B.A. Se. degree followed in 1912 
with an M.E. degree. Since that 
time he has been intimately con- 
nected with Ontario mining activi- 
ties, the first in Cobalt and later 
as secretary of the Ontario Min- 
ing Association. In 1924 he was 
appointed assistant to the presi- 
dent and treasurer of MclIntyre- 
Porcupine Mines, which position 
he has since held. 


Minerals of Ontario Total 
$79,007,425 in 1932 


Product (tons of 2,000 Ib.) 1931 


Quantity 


« 2,085,815 43,117,615 
- 6,603,027 1,880,860 


Ib. 18,240,120 
- 99,642,505 


lb. 66,585,865 
91,643 

16,899 

7,331 

521,051 
985,633 


Copper in matte 
expo. (a) 

Copper metallic 

Metallic nickel and 
content 


Total sccccsccsccice 


Non-Metallic 
Actinolite 


Diatomite 

Feldspar, crude and 
ground , 

Fluorspar 

Graphite, crude and 
refined 

Gypsum 

Iron pyrites and 
sulphur (b) .... tons 
ica tons 

Mineral water, Imp. gals. 

Natural gas .. M.cu. ft. 

Peat tons 

Petroleum, crude. bbls. 

\Quartzite & quartz, tons 
Silica brick (c).... M. 

Salt tons 

Tale and soapstone, tons 


Total etereeen 


Structural Materials: 
Cement, Portland,. bbls. 
Hyd lime ... tons 34 

uicklime .:...... tons 

nd and vel .. tons 
Sand-lime brick and 
blocks (d) 
Sto 


Clay Products: 
Brick, face 
Brick, common .... 
Brick, fancy 
Brick, sewer ...... x 
Tile drain No. 
Tile, structural, roofing 
and floor .......... . 
Sewer Pipe, etc. . 
eogery tom domestic 
a Clay CF CTF Rete eee eee 
Haydite 
Total OCererrsrentes 


Grand total etree eee eereee® 
(a) : r in matte valued at 
n . 


eee seetreeeeerel 


(b) Tonnage given is sulphur content. 


(c) No deduction f 
Qe “a or ganister 


3,470,056 


113,267 
6,663,972 


27,378 
4,061,070 


1,945,620 
10,210,935 


(Finalp 


1932 (Prelimi 
— f wetieninasy? 


Quantity _ 


2,287,280 
6,220,278 


17,650,186 
59,401,323 


30,327,968 
, 64,648 


** 16,798 
490,631 
86,477 


47,282,274 
1,912,006 


617,756 
3,789,733 


7,179,862 
1,989,260 


728,206 
8,178,863 


15,005,080 
2,812,834 
32,108 
3,532 
651,179 
41,987 
280 


72,452,544 
"456 
135,170 

840 


2,424,342 98,714 
ot ad 309 


100,119 
620 


32,149 
374,469 


65,080 


3,657 42,920 
32 464 


346 
’ 35,655 


3,332 
269 
61,208 
7,244,624 
2,486 
130,343 
67,625 


93 
231,138 
12,064 


18,483 
186,175 


_ 33,320 
2,752 


4,3 
1,789,752 
111,585 


7,181,750 


1,599,342 2,288,975 
23,518 265 


,223 

143,064 1,016,978 

2,317,015 5,110,985 . 1,326,703 
258,228 
8,197,297 


6,903 88,825 
2,122,392 1,765,619 
11,995,556 


6,741,323 


1,278,954 
662,777 
16,829 
33,321 
244,368 


378,193 
696,964 


6,391,304 


eeeeeeee 
eeerreeree 


73,860 @eerecee 
167,583 
3,552,799 1,715,282 


. 95,643,207 eee eeeee 79,007,425 | 
5% cents in 1931, and at 3% cents 
i 


rock used, which is included with 


(d) No deduction made for lime consumed in manufacturing. 
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QUHART & CO. 


‘STOCK BROKERS 


i 
| 


PARKHILL GOLD . 
WORK 


RECENT 
HITS GOOD ORE 


$1,500 in Bullion 
ail 


Since commencement of produc- 
tion in July, 1931, operations have 
been confined to the exploration of 
an ore zone about 500 
on the main vein system, which 
has been followed by an incline 
shaft to the present lowest level of 
610 ft. This limited zone has been 
followed down, due to the exigen- 
cies costs, rather than broadening 
out exploration laterally. Produc- 
tion now has practically paid all 
operating and exploration costs. 

ith additional funds made avail- 
able an opportunity will be afford- 
ed for lateral exploration beyond 
this ore zone. 

Mill Heads High 

Milling operations were sus- 
a this year \to permit 
of int ing refinements in mill- 
ing practice which would increase 
capacity. The mill was increased 
from 50 to 100 tons, but when op- 
erations were resumed in March 
the high grade ore from the fifth 
level made it necessary to curtail 
the daily tonnage in order to get 
efficient extraction with the result 
that capacity is being held close 
to 40 tons daily with the daily 
gold recovery approximately $1,500. 

The company issued cap- 
tallsation ot 4810044 shares 
following tabulation. gives 
Paptection since inception 6f oper- 
ons: 


Production 
Tons 
Year Milled 
1931" .... 9,082 
1982 ...,. 16,822 
*9 months. 


SwnyaeHuycke Ged Syn. 
To Explore Swayze Area 


The Swayze-Huycke Gold Synd. has 
recently been ‘formed to develop a 
gold find made in Cunningham town- 
ship, about five miles south of Kenty 
Gold Mines. The property was staked 
by F, G. Huycke, who prospected in 
the area many years ago when the 
Anglo Sudbury Mines were develop- 
ing a lead-zine property in the area. 

ree gold has m found in a 
mineralized break some 60 ft. in width 
that has been traced for about three 
quarters of a mile. The property is 
about two miles east\of the road 
oe - the Kenty and Sultan on the 


Summary 

Recov. Bullion 

Per Ton Recovered 
$7.68 $68,811 
8.73 146,798 


“A Prospect of Unusual Merit 
in Canada's Most Promising 
Gold Area” 


SWAYZIE HUYCKE 
GOLD SYNDICATE 


908 Sterling Tower, Toronto 
350 Limits —$100 Each 
Because of the demand these units are 
offered subject to prior sale. 

F. G. HUYCKE, E.M., 
Managing Engineer, 
PRICE COCHRANE CO., Solicitors. 
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“Members Standard Stock and Mining Exchange 


WHEN REMITTING 


The 1933 edition is now ready 
for distribution. It contains 
complete statistical informa- 
tion on all Canadian~ mining 
companies, Copies on request. 


J, E.GRASETT & C0. 


Standard Stock & Mining Exchance 
302 BAY ST. - « TORONTO 
WaAverley 1633 


“More Gold!’ 


Gold Bullion to the standard 
value of 47 million dollars, 
or 53 million dollars in Can- 
adian Funds, was produce 
by the Mines of Ontario in 
1932. This is a record annual 
output, being an increase of 
4 Million Dollars in standard 
value over the output for 
1 


Ontario Gold Mines have 
aid dividends to the end of 
1932 — to $135,104,- 
303... Divide for 1932 
amounted to $16,015,018. 


Ontario Department of Mines, 
HON. CHARLES McCREA, 
Minister of Mines 


60 King St. West, Toronto 
Royal Bank Building 
MONTREAL. 


Members: Montreal Stock Exchange, 
Montreal Curb Market. > 


Parkhill Gold Mines 


A PROMISING PRODUCER 
Market Letter Covering Latest Developments 
on request 


Grant Johnson & Co. 
a anges MONTREAL Pr Nc 
250 NOTRE DAME STREET WEST — MONTREAL 


Inactive and Extinct Mining 
Companies in Canada 
The first: book of its kind published in 


Canada covering 


— c companies 


approximately 2,750 
} all having Be in 
during the past 35 


years, PPROSSHSSORHSOSE Here ceseaeeeeeeeseoecesecces 


BOs 


rancor 
v 
to. Cn 


Please send me j 
Mining Companies, . a . 


Name. CORPO H HEHE TET EOE EEE OES CEE CS OS Oesoe CEE See eseee 
. , 


Address COOP Pe tere ereereseeeeeesecseeeseessesaveesens 805 
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Who Fell Down 
In Match Pi 
Inspection 


Budget Avoids 
Facing Issue 


BR. RHODES’ : 
@ much more (rz 
document than well-i 
servers would have for 
ago. Something ha 
Ottawa. The Governr 
denly become seized © 
ous position of the nati 
and has made a last 
to avoid the dangers 
widely unbalanced bu 
But the effort is 
Again taxation is sul 
economy. Again the ch 
certain that Canada 
financial crash is throw 
year a host of new tax: 
upon the people; they 
ed to increase revenues 
000. But even with th 
the revenues have faile 
below the previous yeas 
and income simply h 
there to tax. : 
Again this year tne 
imposes a long list of 
some of them are theo 
taxes, if taxes there 1 
are dangerous taxes. 
‘signed to produce $ 
new revenues. The Go 
course, hopes they 
more, Itis praying fo 
prosperity. But the 
onerous new taxes will n 
atimulate business. There 
prosperity when the §j 
ernment plans to spend 
“and 26" per cent ef th 
from production in Ca 


7 « 


N? SENSIBLE pers 
to avoid new taxa 
been obvious that the er} 
ure of economy possibl 
entirely balance the fed 
But a minister of finan 
for sacrifices should be 
ent evidence of some eq 
sacrifice, He should be 
that the major portion o 
of meeting the financi 
which the Governmert 
has not been put up: 
ing public, as a charge 
greatly reduced produc 
of the country, but th 
too has had an equal p 
is economy. in the bud 
measures of economy 
second to new taxation 
gramme. 

What are the fact: 

In the current fis 
Government wil! sh 
about $147,000,000. Th 
eral ways of figuring ¢ 
ment’s deficit but it m 
set forth as follows: 


Dominion Deficit, 15 
Ordinary expend. 
Special expend. .......- 
C. N. R. Deficit .4....-. 
Non-active loatis ......- 


The figure may, on ti 
ation, prove to be a coup! 
dollars larger or sma!! 
represents very slight | 
upon the figures for « 
year, when the defic't 
$150,000,000. 

This record of finan 
Dominion Governmen 
im Tecent years is particu 
inating: 

Eight Years Reco 


HE Government 

for another deficit in 
year, a deficit of $81,000, 
ing to the figures of the 

. Assembling 

from different parts 0: 
this anticipated defici: 
follows: 
0 Dominion Deficit, | 
Special ae non-active 


Deficit ........... sit 
The significance of t 

ig that total expen 
Government on al! cur 
for the coming year are 
be only $24,000,000 |vs 
ear. This includes 
Savings of $5,000,000 

» » Continued on pas: - 


